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Foreign Issues 
Attain Record in 


American Market! © 


Offerings of Capital Securi- 
ties Underwritten in 1927 
Reach Total of $1,575,- 
000,000. 


Flotations Largest 
In Third Quarter 


Loans Secured by Governments 
of Poland, Peru and Brazil 
for Purposes ef Stabi- 
lizing Currency. 

American underwriting of foreign 
capital issues publicly offered | in the 
United States in 1927, amounting to a 


total face value of $1,574,960,575 and 
an aggregate net value after refunding 


of $1,376,592,875, was the greatest in | 


history, according to a review of foreign 
flotations in the American financial mar- 
ket prepared by Wendell E. Thorne, of 
the Finance and Investment Division, 


and made public Jafiuary 5 at the De- | 


partment of Commerce. . 

These figures are compiled following 
the completion of the compilation for 
the fourth quarter of 1927 when financ- 
ing was the greatest of any period of 
the year, amounting to $528,373,500 be- 
fore refunding and $420,873,500 after 
refunding. Mr. Thorne’s review primarily 
covers the statistics of foreign capital 
issues offered in October, November and 
December of 1927. 

With October offerings alone setting 
a record for the year and for any month 
since the war, amounting to $260,105,000, 
Mr. Thorne points out that there were 
248 issues floated in the American mar- 
ket in 1927. $198,367,700 representing 
refunding. These, he states, offer some 
estimate of the growth and activity of 
the United States as a creditor nation. 


Government Loans Large. 


Government loans predominated dur- 
ing the fourth quarter, several being 
stabilization loans such as those to Po- 
land, Peru and to some extent Brazil. 


Foreign financial institutions financed in j; 


the United States obtained more than 
$107,000,000 of the quarter’s aggregate. 

German loans amounted to $124,590,- 
000, British borrowing reappeared in the 
American market during the quarter. 

Following is the full .text of Mr. 
Thorne’s review: 

During 1927 American underwriters 
publicly offered foreign capital securities 
of a total par value of $1,574,960,575 
(tentative figures)—8.39 per cent more 
than the total amount for 1926, the pre- 
vious record year. Deducting refunding 
issues, the foreign securities offered in 


this market during the year had an ag- | 
gregate net value of $1,376,592,875, as | 
compared with $1,134,659,650 for 1926— | 


a net increase of about $242,000,000. 


Greatest Financing of Year. 

The par value of foreign securities 
publicly offered during the October-De- 
cember quarter of 1927 amounted to 
$528,373,500, as compared with $428,- 
101,700 for the same quarter last year, 
each of these quarters being the record 
quarter of the year. The total of new 


foreign capital (par value minus refund- | 


ing) taken by Americans during the 
quarter was $420,873,500, against $336,- 
901,800 in the corresponding period of 
last year—a net increase of about $84,- 
000,000. 


Foreign offered 


[Continued on Page 6, Column 4.] 


Validity of Auto Law 
Of New Jersey Tested 


Argument Heard on Constitu- 
tionality of Process Service. 


securities publicly 


The constitutionality of the New Jer- 
sey motor vehicle law which provides 
for service of process on non-resident 
operators and owners in a suit growing 
out of an accident or collision occurring 
in New Jersey was argued in the Su- 
preme Court of the United States on Jan- 
uary 5. 

The case raising this issue is that of 
Wuchter v. Pizzutti, No. 142, in error to 


the Court of Errors and Appeals of New ; 


Jersey. 

The action was brought by Pizzutti, 
a resident of New Jersey, against 
Wuchter, a resident of Pennsylvania, to 
recover damages for personal injuries 
and property damaged sustained in an 
accident which happened on a highway 
in New Jersey, when an automobile 
driven by Wuchter collided with a horse 
and wagon driven by Pizzutti. 

It was contended that the court below 
erred in affirming judgment against 
plaintiff in error, and in holding that 
process in an action in the New Jersey 
courts could be served upon the plain- 
tiff in error, a resident of Pennsylvania, 
by serving the same upon the Secretary 
of State of New Jersey under the pro- 


visions of Chapter 232, Laws of 1924 of | 


New Jersey, whereas the statute was 
invalid and in contravention of the Con- 
stitution ef the United States and par- 


ticularly Section 1, Article 14, of the i 


amendments thereto. 
It was argued that the case is not 


controlled by the decision in Hess v. | 


Pawloski, decided by the Supreme Court 
of the United States last term, for the 
reason that the New Jersey statute does 
not require process to be forwarded to 
tLe nonresident and postponing of judg- 
ment awaiting an appearance. 

The case was argued by James D. Car- 
penter, Jr., for the plaintiff in error, and 
by Jacob R. Mantel for the defendant 
in error. 
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Closer Inspection of Aliens 





And Fewer Admissions Urged 


ommissioner General Hull Says All Nations Must Be 
Placed on Quota Basis to Assure Safety of 


America’s Future Civilization. 


— 


The placing of all nations on a quota 
basis thus extending the numerical limi- 
tation as to the number of immigrants 
that can come into the United States 
from any country as a means of bet- 
tering the safety of America’s future 
civilization through immigration, was 
urged by the Commissioner General of 
Immigration, Harry E. Hull, in an ad- 
dress on January 5 before the Third 
Race Betterment Conference at Battle 
Creek, Mich. 

This action. Mr. Hull said, would re- 
duce the number of immigrants coming 
into the United States annually _from 
300,000 to less than 200,000, which is ap- 
proximately the number intended by Con- 
gress when it passed the Act of 1924. 
“In my opinion,” he stated, “it is all we 
can safely assimilate under present con- 
ditions in the United States.” 


‘ Significant Steps Taken. 

Mr. Hull declared that the creation of 
the border patrol and the detail of im- 
migration technical advisers and United 
States Public Health surgeons abroad 
to aid American consuls in passing upon 
alien applicants for immigration visas 


| three 


were two of the most significant forward 
steps that have been taken toward mak- 
ing the immigration laws effective. 
Mr. Hull spoke on “The Physical Bet- 
migration,” dividing his subject into 
parts, namely, the History of 
United States Immigration Laws; the 
Administration of the Immigration 


Laws; and the Physical and Moral Bet- | 


terment of Future. Citizens. The con- 
eluding part of his address follows in 
full text: 


Americans should all be in favor of 


admitting to this country only those | 


aliens of the higher type who will add 


to, and not detract from, the moral and | 


physical fibre of the Nation. 
Views of Mr. Roosevelt. 
In his annual message of 1901, Presi- 


dent Roosevelt stated: “Our present im- | 


migration laws are unsatisfactory. There 
should be a comprehensive law enacted 
with the object of working a three-fold 


improvement over our present system. | 
| First, 


we should aim to exclude abso- 
lutely 


[Continued on Page 2, Column 2.] 





| Limited Authority 


For Flood Control by 


Commission Explained 


President of Mississippi 
River Group Outlines Its 
Activities to House 
Committee. 


Reasons for limiting activity in flood 
control work on the part of the Missis- 
sippi River Commission in certain por- 
tions of the Mississipppi River basin 
which suffered heavily from the 1927 
floods, and a general outline of the 
powers and authority of the Commission 
were explained by Col. Charles L. Pot- 
ter, of St. Louis, Me, President of Com- 
mission, before the Flood Control Com- 
mittee of the House January 5. 


Representative Reid, (Rep.), of Amors, 
Ill., chairman of the committee, ques- 
tioned Col. Potter with the purpose of 
ascertaining whether the Commission 
was burdened with too many duties be- 
sides flood control. Col. Potter said that 
he held two other officers besides the 
presidency of the Mississippi River 
Commission; namely, Division Engineer 
of the Western Division, and engineer in 


; re lighthouses | . 
eee ee ee eee oe | Jands for reforestation purposes in the | 


at the mouth of the Mississippi River. 


Main Work of Commission. 
Colonel Potter said that he confined 
most of his activity to fighting floods 
on the main Mississippi River, building 
levees, revetments, etc., and that he 


knew very little about the St. Francis, | 


Tensas or Atchafalaya basins or other 
tributaries. He said that the main work 


of the Commission was to keep the river | 


open for navigation. 

The Commission, Colonel Potter said, 
is divided into committees to investigate 
techrical matters. 
mittees, he said, have been in existence 
since the Commission was organized. He 


Most of these com- | 











| 
{ 
| 
| 
| 


said that the Mississippi River is di- | 


vided 
Western Division is divided into six dis- 
tricts. He is the head of both, and re- 
ports to the Secretary of Commerce con- 
cerning the lighthouses at the foot of 
the river. The jurisdiction of the Com- 
mission, he explained, extended at first 
only from Cairo to the passes. It was 
afterwards changed to include the St. 
Francis River as far as Cape Girardeau; 
and later was extended to include the 
backwaters of all the tributaries as far 


| as Rock Island. 


Jurisdiction Limited. 


The jurisdiction of the Commission, 
he emphasized, extended only as far as 


; the Atchafalaya River but did not ex- 


tend to the west side of the Atchafalaya 


[Continued on Page £, Column 4.] 


into five districts and that the | 


Poland Extends Restriction 
On Wheat and Flour Import 


Extension of Polish import prohibi- 
tions on wheat and wheat flour is re- 
ported by cablegram to the Department 
of Commerce by the Commercial Attache 
at Warsaw, Ronald N. Allen. Follow- 
ing is the full text of the report: 


Polish import prohibitions on wheat | 


and wheat flour, which were effective 
from December 4 until December 31, 
1927, will remain in effect throughout 
the months of January and February, 
1928. Tine decree of November 18, 1927, 
by which these import prohibitions were 
first imposed, authorized the Minister 
of Finance, in agreement with the Min- 
ister of Industry and Trade, to permit 
the importation of certain quantities of 
wheat and wheat flour. 


Committee Approves 


Reforestation Bill | 


Senate Group Votes to Re- 
port Favorably on McNary- 
Woodruff Measure. 


The Senate Committee on Agriculture 
and Forestry met January 5 and voted 


| to report favorably the McNary-Wood- 


ruff bill providing for the purchase of 


States of Minnesota, Wisconsin and 
Michigan, in the pine growing regions 
in the South, and also in the White and 
Appalachian Mountains in the East. 
‘The bill as reported carried an amend- 
ment proposed by Senator 
(Rep.), South Dakota, providing for an 


eight-year program instead of a 10-year | 


program as proposed in the bill. 


- Expenditures would aggregate $40,- : 
000,000, of which $1,000,000 would be | 
made available immediately, according | 


to the bill as amended, and $2,000,000 


| on July 1, 1928. 
Before taking this action, the Com- | 
| mittee heard a group of representatives 


of agricultural and forestry associations 
in support of the measure. 
nesses included the following: 


Col. William B. Greely, U. S. Forest | 
National | 
Association, | 


Service; John W. Blodgett, 
Lumber Manufacturers’ 
Washington, D. C.; Joseph G. Holmes, 
Southern Forestry Congress, Washing- 
ton, D. C.; H. C. Fabyan, Boston, Mass.; 
W. C. Kellogg, National Forestry Pro- 
gram Committee, New oYrk City; George 
D. Pratt, The American Forestry Asso- 
ciation, Washington, D. C.; G. C. Me- 
Kenny, 
lsaak Walton League; L. WwW 
Wallace, American Engineering Council, 
Washington, D. C.; Fred Brenchman, Na- 
tional Grange, Washington, and R. Y. 
Stuart, Society of Foresters. 


Senator McMary (Rep.), Oregon, who | 


[Continued on Page 5, Column 1.] 





Disorders in China Increased Expenses 
Of Diplomatic and Consular Services 


| Assistant Secretary of State Testifies That American Bus- 


iness Is Holding Its Own Despite Conditions. 


An additional appropriation of .$1,- 
860,063 is asked by the Department of 
State fer the fiscal year 1929, according 
to the testimony of the Assistant Sec- 
retary of State, Wilbur J. Carr, before 
the Subcommittee of the House Commit- 
tee on Appropriations, just made pub- 
lic. 

Incident to explaining the needs for 
the increased appropriation Mr. Carr 
pointed out that the expenses of Ameri- 
can diplomatic and consular officers in 
China were materially increased by the 
disorders in that country. 

In reviewing the work of the Depart- 
ment of State in China, Mr. Carr stated 
that the experts who keep in touch with 
Chinese affairs believe that stable con- 
ditions in China cannot be expected 
soon. 2 

Despite these troubled condtions, Mr. 
Carr said American business is “sur- 
prisingly holding its own.” 

“For the first nine months of 1927, 
American exports to China amounted 
to $82,500,000, xepresenting- a loss 


| 


of $8,009,000 as compared with 1926,” | 
he stated. For the same period in 1927 | 
the United States imported goods val- | 


ued at $135,000,00 representing a gain 
of $22,500,000 as compared with the 
first nine months of 1926.” 


“American trans-Pacific shipping com- 
panies lead those of other nations in 
the carrying trade between the Pacific 
ports of Canada and the United States 
and Shanghai, the American share in 
1924 being 47 per cent, that of Great 
Britain 29.5 per cent, and that of Japan 
19.5 per cent. 

“The total number of American citi- 
zens, men, women, and children, in 
China is approximately 12,000. 
population is distributed among the dif- 
ferent occupations as follows: Mission- 


aries, 1,500 men, 2,500 women, 2,100 | 
children; in business, 1,200 men, 700: 
professional | 


women, 600 children; in 
work, 200 men, 200 women, 180 chil- 
dren; in United States Government serv- 


[Continued on Page 5, Column 1.] 


| annual 


not only all persons who are | 


Norbeck ' 


The wit- | 


Washington (D. C.) Chapter, | 


| to the Government to regulate the frade 


This | 


WASHINGTON, FRIDAY, JANUARY 6, 1928 


Exhibit to Promote 
Right Use of Wood 


Good Practices in Construction | 


to Be Shown Contractors. 


An exhibit of good practices in wood 


construction is being arranged by the 
National Committee on Wood Utiliza- 
tion, Department of Commerce, for the 
convention of the Associated 
General Contractors of America at West 
Baden, Ind., January 23 to 27. In an- 
nouncing the exhibit, the Committee 


ee iss lowi state : 
terment of Future Citizens through Im- issued the following statement | 


The exhibit, which is prepared under 
the supervision of Dudley F. Holtman, 
assistant director, in charge of the Com- 


composed of various models 
how lumber and other forest products 
should be used to best advantage in 
building and construction. 


The exhibit will demonstrate the prac- 


| mittee’s projects. 


to wood finishes. 

The object of the exhibit is to impress 
on the building industry the necessity 
for an efficient and wise use of our for- 
| est products in order to encourage com- | 
mercial reforestatgon. 
| to notice that the exhibit will be 





ar- 
Committee | 
| members. who ate called on to furnish | 


| ranged in cooperation with 


; such material in which each is chiefly | 
| interested. 


Immigration Service 
_ Said to Be Impeded 
| By Lack of Funds 


_Exhaustion of Appropria- | 

tion Suspends Deporta- 

ticns, Says Assistant Sec- 
retary of Labor. 


The Bureau of Immigration could 
readily use $10,000,000 a year, insttead 
of the $7,110,000 proposed in the pend- 
ing bill making appropriations for the 
State, Justice, Commerce and Labor De- 
partnrents for the next fiscal year, the | 
House Committee on Immigration and 
Naturalization was advised, January 5, by 
the Assistant Secretary of Labor, Robe 
| Carl White. 


Bureau, I. F. Wixon, and the financial | 
officer of the Bureau, Mr. Wagner, testi- | 
fied regarding inadequate appropriations 
for handling deportations of aliens un- 
lawfully in the United States, and of 
other Bureau activities. Assisttant Sec- 
retary White said he is opposed to any | 
blanket authority to legalize the ad- 
mission of aliens in this country. 

“I am in favor,” he said, “of legal- 
izing admissions only after investiga- 
tion of each particular case.” 





| 
| 


mittee’s construction activities, will be | 
showing | 


tical application of many of the Com- ! 
It will cover a wide | 
range of subjects of interest to the con- | 
tractor and builder, from framing models | 


It is interesting | 


| lution be referred to the 
Foreign Relations, which Committee is | 


Mr. White, the Chief Supe#visor of the | 


Nicaragua Asked 


| Resolution Introduced to In- 
vestigate Reasons for Send- 
ing Marines Into Latin 
Republic. 


| Declares Executive 


Senator Wheeler Says Hostili- 
ties Are Conducted With- 
out Authorization of 
Congress. 


| _ An investigation of concessions held 
| in Nicaragua and of the circumstances 
surrounding the sending of United States 
Marines to that country is called for in 
a resolution introduced in the Senate 
January 5 by Senator Wheeler (Dem.), 
| of Montana. 





carrying on a war in Nicaragua without 
| the approval of Congress. 
Senator Wheeler asked 
Committee on 


the agency designated by the resolution 
to. make the _proposed investigation. 


Nicaraguan situation. 
Senator Heflin (Dem.), of Alabama, 


| on the floor of the Senate criticized the 


Administration’s policy in Nicaragua and 
asserted that “the President in carrying 
on a war in Nicaragua by Executive 
Order in violation of the Constitution of 


plying to Senator Heflin, read from the 
Record an address delivered in the 


Senator Heflin in which the latter de- 
fended the actions of President Wilson 
in landing American marines at Vera 
Cruz, Mexico. 

Senator Heflin in reply asserted that 
the situation in Nicaragua today is not 
analogous to that in Mexico in 1914, 

Senator Bingham (Rep.), of New 
Haven, Conn., declared the presénte of 
marines in Nicaragua was welcome to 
so many people of both the main parties 
in that country that remarks such as 
Mr. Heflin’s only tended to do harm. 

_Mr. Bingham said there were two 
bitter factions, Conservatives and the 
Liberals. The division, he explained 
was chiefly geographical, but so intense 
that members of one party cannot go 
safely into the city occupied by the 
other to do business. 


ful at the present time is a small por- 





Committee to Ask Increase. 


Representative Johnson (Rep.), of | 
Hoquiam, Wash., chairman of the Com- 
mittee, expressed dissatisfaction because : 
the House Committee on Appropriations, | 

| which reported the pending bill for the | 
four Departments, was also to hold hear- 
| ings regarding the immigration service | 
and fix t<* amount of the appropriations | 
for that service before the Committee | 
on Immigration, lacking authority to sit | 
in the interim between Congresses, had 
| opportunity to consider the needs of | 
| the service. 
He said he would call an executive ses- ; 
sion of the Committee to determine how 
| much is reaily necessary adequately to | 
handie the immigration work, especially 
deportations, and to fight on the floor | 


(Continued on Page 2, Column 1.] 


Denmark Restricts Profits 
On Medicinal Preparations 


Denmark has restricted retail profits | 
on medicinai preparations to 80 per cent, | 
according to a report just received by | 
the Department of Commerce from the | 
American Commercial Attache at Copen- 


| hagen, H. Sorensen. According to agree- | 


ments with the dealers, it was stated, | 
the maximum profit had been 100 per 
| cent. 
The announcement, in full text, fol- | 
| lows: 

Danish drug stores are operated on 
an entirely different basis than is the | 
ease in the United States. There exists, | 
in fact, a form of monopoly in this 


| trade, rigidly regulated by the Govern- | 
| ment under a very old law. 


This old statute also grants authority 


[Continued on Page 5, Column 4.] 





Complete | 
“News Summary 
and Index 


... of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for, the 
convenience of the 
reader. 





6 ate — | 





| Memphis, 


| Senator Bingham. 
anything threatening the Panama Canal. | 


tion in the northern part near Honduras. 
“Why,” asked Senator Norris (Rep.), 


| of McCook, Nebr., “couldn’t we remove 


our marines if, as you say, they ‘were 
all agreed and at peace?” 

‘ 4} 

Because they were agreed only as 


| long as the United States was there to | 


keep them from cutting each others’ 
throats,” Mr. Bingham replied. 
parties want our marines in Nicaragua 


to see that the 1928 election will be | 


fair.” 

Senator Kenneth McKellar (Dem.), of 
1 Tenn., asked what justifica- 
tion there was for interference in in- 


| ternal dissentions of foreign countries. | 


“We built the Panama Canal as a 
defense measure, spending $400,000,000 
on it, and we are interested in maintain- 
ing it as a defense measure,” replied 
“We cannot permit 


“Sending marines into these countries 
to prevent European nations from inter- 
fering an dthreatening our Saribbean 
interests is within the rules of interna- 
tional law.” 


Debate in the House. 


While the Senate was discussing the | 
Wheeler resolution a debate on the con- | 
ditions in Nicaragua was in progress in | 


the House. The debate in the House 
hinged upon the question of by what 


Representatives Begg (Rep.). of San- 
dusky, Ohio, and Huddleston. (Dem.), of 
Birmingham, Ala., and others discussed 
the recent developments in Nicaragua in 
the House on January 5. Mr. 
held the right of the United States to 
continue the American Marines in Nica- 
ragua, and Mr. Huddleston sai dthere 


The only part of the country not r 10¢e- | 


“Both | 


: | 
Inquiry by Senate | 
On Concessions in Quarterly Offering of Securities | 





| obligations, with the 


Third Liberty Loan 
Retirement Planned | 


Likely to Be Exchangeable. 


Methods of retiring bonds of the Third 
Liberty Loan at maturity September 15, 
1928, are now under consideration, ac- 
cording to an oral statement, January 5, 
by the Secretary of the Treasury, An- 


; drew W. Mellon. 


Secretary Mellon explained that the 
Department of the Treasury is not yet 
ready to disclose details of the program, 
not all of which have been worked out. 
The regular quarterly offers of securi- 
ties used in refinancing, he said, prob- 


maturing Third Libertys. 


A total of $2,147,653,150 of the Third | 


loan was outstanding January 5. These 
securities bear interest at 4% per cent. 


ably the Department would conduct the 
retirement program along lines similar 
to those followed when the Second Lib- 


erty Loan was disposed of last year. | 
That program included a long-term issue, | 


and use of some of the quarterly securi- 
ties by refunding and some short-dated 
result that more 


| than three-fourths of the total outstand- 


_ The resolution declares that the execu- | 
tive branch of the Government is now | 


‘Inquiry Is Proposed 


that his reso- | 


After this reference had been made, Sen- | 
ator Wheeler announced that in the near | 
future he will speak at length on the | 


| Nicaragua and in violation of the Con- | 
stitution of the United States.” 


ing Seconds were redeemed at the time | 
of their maturity -under the call for re- | 


demption. 


Into Alleged Attempt 
To Monopolize Ships 


Senator Oddie Makes Sug- | 


gestion on Vessels Sold by 
Government; Mr. Fletch- 
er Discusses Marine. 


Discussion of the American merchant 


| marine situation in the Senate on Janu- 


Senator Fess (Rep.), of Ohio, re- | 


House of Representatives in 1914 by | 





| right the United States was maintaining | 
, Marines in Nizaragua. 


| Bill Would Aid Farmer to Meet | 


Begg up- |} 


is no excuse fcr keeping them there. z | 
“If UT had absolute control,” Mr. Begg | 


(Continued on Page 3, Column 5.] 


Air Mail Schedule 


To Dallas Chan ged 


| Planes from Chicago to Fly at 
Night for Earlier Deliveries. 


to a night schedule, connecting with the 


Effective February 1, air mail service 
over the route from Chicago to Dallas 
will be changed to. a night schedule, con- 
necting with the route’from Dallas to 
Galvestion via Fort Worth and Houston, 
and with the route from Dallas to San 








| Turn to Back Page 


[Continued on Page 2, Column 7.) 


+ 


route from Dallas to Galveston, via Fort | 
| Worth and Houston, the Postmaster Gen- 
eral, Harry S. New, announced Janv- | 
; ary 5. The full text of the announcement 
| follows: 


| Said, “the American Marines would re- | 





Antonio, via Fort Worth, Waco, Austin ; ; ] ; 
and San Antonio, which latter routes | kets with Canadian wheat which has 
| are to’ begin operation on February 6. | recently been given an advantage of 


| 


ary 5 resulted in a suggestion by Sena- 
tor Oddie (Rep.), of Nevada, that an 


investigation should be initiated into an | 


alleged attempt by a Pacific Coast 
banker, who was not named, to obtain 


a monopoly of Government owned ships | 
Senator Oddie’s sugges- | 
tion was’ made during an extended ad- | 
dress on the merchant marine question | 
by Senator Fletcher (Dem.), of Florida, | 


on the Pacific. 


who advocated the establishment of a 
permanent policy of Government own- 


ership and operation of the merchant ; 


fleet. 


Fleet Said to be Vanishing: 


The problem of the American mer- 
chant marine should be considered in 
the light of the 
generation, Senator Fletcher 
claring that at present the American 
merchant fleet is vanishing. ~ 

Referring to President Coolidge’s re- 
cent message to Congress, Senator 
Fletcher asserted that the President’s 


riticis f the Shippi Board that it | .. ‘ . Peano 
ren Se Soe eee Sones. naee oe | tice of the nation, in considering the 


yielded too frequently to private inter- 
ests, is hardly justified because 
Board’s policy in that respect has been 
dictated by the attitude of the President 


; himself. 


The policy of the Board, the Senator 


said, has resulted from placing under- | 


emphasis upon the secondary purpose ex- 
pressed in the Shipping Act of 
directing the Board to dispose of the 
Government fleet to private 
when possible within prescribed restric- 


tions. Answering a question asked by | 
(Dem.), New York, | 
Senator Fletcher asserted that in_spite | 
of the consistent attempts of the Board | 
‘to return the ships to private interests 


Senator Copeland, 


there is less tonnage under American 


| registry today than in 1914. 


Senator Fletcher declared he is 


for merchant ships as an auxiliary to 
the Navy. 

Senator Oddie asked Senator Fletcher 
if the latter had made any investigation 
of “a very powerful lobby which has 
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Equalization of Rates 


On Grain Proposed | 


Canadian Competition 


A reduction of freight rates on grain 


and grain products exported from the | 


United States, so that American grain 


growers and milling intcrests may be | 


placed in a better position to meet Cana- 
dian competition, is the purpose of a 
resolution introduced into the Senate 
January 5 by Senator Capper (Rep.), of 
Topeka, Kans. 


By terms of the resolution, the Inter- } 


state Commerce Commission would be 
directed to make an immediate investiga- 
tion of the export grain rates of the 
United States and to adjust them to 


' a basis that “will permit grain and grain 


products produced in the United States 


| to move as freely as grain produced in 


the Dominion of Canada” to points of 


: ee ee | export. 
| The air mail service between Chicago | 
; and Dallas will be changed February 1 | 


Supported by Farmers. 


Senator Capper stated that the reso- | 


lution has the support of various farm 
organizations, including the Farmers’ 
Unicn, the Grange, the Farm Bureau, 
Farmers Cooperative Association, Farm- 
ers Cooperative Commission Company, 
Southwestern Cooperative Grain Mar- 
keting Association and Kansas Coopera- 
tive Wheat Marketing Association. 


“The wheat growers of the United | 


States,” Senator Capper stated orally, 
“are confronted with a serious situation 
by reason of competition in world mar- 


[Continued on Page 5, Column 2.] 
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Property Rights 


Are Confirmed in 
Mexican Oil Law 


Concessions Made to Con- 
cerns Which Began Ex- 
ploitation of Lands Be- 


fore May of 1917. 


‘More Time Allowed 


| ably will be made exchangeable into the | 


Wages Illegal War | 


For Confirmations 


| Copy of New Act Amending 
It was Mr. Mellon’s thought that prob- | 


Disputed Statute Is Re- 
ceived by Depart- 
ment of State. 
A copy of the new Mexican Petroleum 


Law, modifying Articles 14 and 15 of 
the original petroleum law, of December 


| 26, 1925, has just been received in trans- 


lation by the Department of State. 

The law, passed by both houses of the 
Mexican Congress but not yet promul- 
gated, President Coolidge believes will 


| settle the entire petroleum controversy 
| between the two countries, according to 


an oral statement at the White House. 


Part of Old Law Invalid. 


The law states that whereas the Mexi- 
can Supreme Court rendered a decision 
on November 17, finding certain points 
of the Petroleum Law of 1925 uncon- 
stitutional, Article 14 of the law. shall 
be amended in order to permit con- 
firmation of property rights by those 
who had commenced exploitation prior 
to May 1, 1917, and by those who had 
or into contracts prior to-May 1, 

17. 


The law also provides that confirma- 


| tion of these rights shall be given “with- 


out limit of time” when made in favor 


| of owners of the surface of the land, 


and according to the time stipulated in 
the contract when made to those leas- 
ing subsoil rights from owners of the 
surface. 


More Time for Confirmations. 

Article 15 of the Petroleum Law of 
1925 is also to be amended so as to al- 
low a period of one year from the date 
of the promulgation of the new law 
during which oil companies may secure 
confirmation of their rights as provided 
for in Article 14. 

The full text of“the proposed law, as 
received in translation by the Depart- 
ment of State, follows: 


Bill presented to Congress by Presi- 


| dent embodying amendments to the pe- 
interest of the next | 
said, de- | 


troleum law. (Excelsior—December 27, 
1927.) United Mexican States. Presi- 
dency of the Republic. “Bill of reforms 
to the organic law of Article 27 of the 


| Constitution regarding petroleum. 


Supreme Court Rulings. 
Whereas: The Supreme Court of Jus- 


amparo proceedings in District Court of 
Tuxpam in Villa Cuauhtemoc, Vera 
Cruz, by the Mexican Petroleum Com- 
pany, of California, against acts of the 
Ministry of Industry, Commerce and La- 
bor and its Technical Petroleum Agency 
in Tampico, which were deemed in vio- 
lation of Articles 4, 14, 16, 22 and 27 
of the Constitution, consisting of the an- 
nulment of permits to drill the oil wells 
“Mendez 27,” “Chijol 63” and “Dicha 
104” on the Chapacao tract, due to fail- 
ure to seek the confirmation of their 
rights in the manner prescribed in the 
organic law of Article 27 regarding pe- 


' troleum, dated December 26, 1925, ren- 


dered a decision on November 17, 1927, 


: confirming the decision of the inferior 
in | 
hearty agreement with the expressed | 
views of President Coolidge that more | 
attention should be given to the need | 


court granting the amparo to the plain- 
tiff; 

Whereas: Said decision of the Supreme 
Court of Justice establishes certain anti- 
constitutional points with respect to 


| said Law and its application in the case; 


Status of Pre-Existing Rights. 

“Whereas: The considerations upon 
which the Honorable Court based its de- 
cision show as the-p rincipal reason for” 
granting the amparo the opinion that 
the plaintiff company could not have -so- 
licited the confirmation of its pre-exist- 
ing rights without the disappearance 
first of the restriction contained in the 
last paragraph of clause II cf article 


‘Continued on Page 3, Column 1.) 


Mr. McKellar Urges 
Passage of Farm Bill 


Senator Blames Legislation for 
Agricultural Conditions. 


Describing agriculture’s unprosperous 
condition as “the fault of Federal legis- 


| lation” and not the fault of the farmer, 


Senator McKellar, (Dem.), of Tennessee, 


| urged on the floor of the Senate January 
| 5, that the Senate Committee on Agru- 
' culture and Forest report the McNary- 


Haughan farm relief bill “as soon as 
possible, favorably and without change. 

Mr. McKellar said that the country 
is divided into five classes; banking, im- 
dustry, transportation, labor and larni- 
ing, of which the farmers compose 30. 
per cent. The income for the average 
farmer is only $730 per year, he said, 
while the average for all the other groups 
is $1545. 

Senator Bruce (Dem.), of Maryland, 
asked if Mv. McKellar did not think that 
agriculture was improving by natural 
means. 

Senator McKellar replied that the 
farmer had been put at such a disad~ 
vantage by laws favoring other indus- 
tries that it was only an application of 
the doctrine “equal rights for all” te 
pass the McNary bill as the first 


ste 
; in. the direction of 2n ‘equitable distr, 
bution of wealth and income, 
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: — Service 
Said to Be Impeded 
By Lack of Funds 


Exhaustion of Appropria- 
tion Suspends Deporta- 
tions, Says Assistant Sec- 
retary of Labor. 


[Continued from Page 1.] 


of the House for whatever appropriation 
the Committee shall agree to as reason- 
able. 

Assistant Secretary White was asked 
by Chairman Johnson what trouble the | 
Department had experienced with States 
regarding parole prisoners who _ are 
aliens. Only one Governor of a State 
had challenged the right of the Federal | 
department to take a prisoner at the 
prison gates at the beginning of his 
parole, . White explained. 


New York Claims Jurisdiction. 


Representative Box (Dem.), of Jack- | 
sonville, Texas, a minority member of 
the committee, asked specifically who | 
that Governor is. Mr. White said he 
meant the Governor of New York, speak- 
ing through his “attorney.’ 

The Solicitor of the Department of | 
Labor ruled that the Governor of New 
York was right, and that the Depart- 





ment has no “authority to take an alien 
for deportation as long as he is under | 
contro] of the State. The Soclictor held, 
according to Mr. White, that the termi- | 
nation of sentence, under the law, is upon 
the termination of the parole. The Solici- 
tor suggested that, in States wanting to 
have criminal aliens deported, there 
should be commutation of sentence in- | 
stead of parole. | 

New York, Mr. White reiterated, is the | 
only State with which the Department 
has had any trouble. In fact, he said, 
most of the States are desirous of hav- 
ing the Department of Labor take the | 
prisoners when the State paroles them. 

Representative Free (Rep.), of San 
Jose, California, asked Mr. White if he 
thought that Congress would have author- 
ity to enact a law giving the Department 
the right to take a paroled prisoner at 
the beginning of his parole. Mr. Free 
said, in asking this, that he wanted to 
know if it is not a question of jurisdic- 
tion as between the State and Federal 
governments. 

Mr. Free added that he personally 
questioned the right of Congress to pass 
such a law. Mr. Free is a majority mem- 
ber of the Committee. 


Avoidance of Trouble Sought. 

“You may be right,” replied Assistant 
Secretary White. “Of course, we are 
only concerned in getting the criminal 
aliens with the least trouble possible.” 

Assistant Secretary White said the 
Governor of New York “wants to choose 
the aliens whom we are to take and de- 
port.” 

Mr. Free asked if a law could be 
passed making deportation effective 
upon completion of the sentence. Mr. 
White replied that he would get the 
Solicitor of the Department to send the 
Committee an opinion on that point. 

Mr. White said the Bureau did not 
have enough money last year to proceed | 
with its duties and that for the last 
three months of the fiscal year “our 
men in the field were compelled to mark 
time.” 

“We were forced to permit a_ great 
many aliens to go on their own recog- 
nizance or on bond, rather than keeping 
them in custody,” said the Assistant Sec- | 
retary. 

Mr. White recalled approximately 7,- 
000 cases carried over to the precent | 
fiscal year. This, he said, does not rep- 
resent all cases which could have been | 
handled if there had been _ sufficient 
money. _ 

Aliens Released. 

Mr. Wagner, financial officer the 
immigration bureau, said there was ex- 
pended for transportation in the pre- 
ent fiscal year. In July $60,000; August, 
$37,000; September, $45,000; total al- 
lotment for the present fiscal year for 
this purpose, $450,000. He said that at 
the present rate unless deportation ac- 
tivities are curtailed, more than $500,000 
or $600,000: will be needed for transpor- 
tation alone. 

He said that in ~~ 1927, there were 
700 deported; in August, 1346; Septem- 
ber 901; October, 932; November, 1,000; 
and for December just closed 1,000 
(estimated). He said the Department 
could not continue deporting that numbei 
monthly under present appropriations. 

Inpeded by Lack of Funds. 

Assistant Secretary White _ testified 
thing holding thethitfo3yoebut2nrcthrp 
that lack of money is the only thing hold- 
ing the deportation back. The Depart- 
ment is equipped to take care of more 
work of thai |:ind than is being done now, 
he added. 

Mr. White said that the House Com- 
mitttee on Appropriations has provided 
for the Department of Labor for the 
fiscal year ending June 30, 1929, an in- 
crease of $275,000 for deportation work 
over the appropriation for the current 
fiscal year. This increase, he said, will 
not allow a material increase in the 
force nor an increase in present sal- 
aries, but will permit the present force 
to work without curtailment throughout 
the year. 

Mr. White toid of 12,055 deportations 
in the fiscal year ending June 30, 1927, 
at an average cost of § per person. 
That, he said, included 2.700 deporta- 
tions to Mexico. where the cost is small. 

Chief Inspector Wixon, of the Immi- 
gration Bureau, seid the Bureau had 
never attempted to gather in all aliens 
subject to deportation. New York im- 
migration officials say they could go into 


of 


the seamen’s section of the city and take | 


up an unlimited number of 


seamen, he stated. 


deserting 


Supply Nearing Competition 
Supply Nearing Completiton 


The second part of the report of the 
Federal Trade Commission on the elec- 
tric-power industry, being prepared in 
compliance with a Senate resolution of 
the Sixty-eighth Congress, it was stated 
orally on January 5 at the headquarters 
of the Commission, in “an advanced 
state of preparation.” 

The work of investigation has been in 
charge of the assistant chief of the Eco- 
nomic Division, William H. England, and 
his force, it was stated. They will sub- 
mit the report to the Commission, which 
must consider and approve it before 
transmitting it to the Senate. No inti- 
mation can be given, however, as to the 
time it will be ready, it was said. 

Part II of the power report deals with 
the conditions of supply of electrical 
equipment and with competitive condi- 
tions in the entire power field. Part | 
dealt with the stock-holdings of the 
electric-power companies, 


IS 


|; ization. 


| tent 


3149) 


THE UNITED STATES DAILY: FRIDAY, JANUARY 6, 1928 





| Closer Inspection of Immigrants U rged 


To Safeguard America’s Civilization 


c 


Commissioner General Hull Declares All Nations Must Be 
Placed on Quota Basis to Reduce Admissions. 
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known believers in anarchistic principles 
or members of anarchistic societies, but 
also all persons who are of a low moral 
tendency or of unsavory reputation. This 
means that we should require a more 
thorough system of inspection abroad 
and a more rigid system of examination 
at our immigration ports.” 

The President summed up his recom- 
mendations with regard to immigration 
by saying: “The second object of a 
proper immigration law ought to be to 
secure, by a careful educational test, 


American institutions and act sanely as 
American citizens.” 
It has become more and more apparent 


to me that the safety of American 


| nationalism or civilization can be served 


and improved only by strict attention to 
the annual contribution of immigrants 
who yearly seek admission from prac- 
tically every country in the world. 

If the World War did nothing more 


| for us, it brought clearly to America’s 


attention the fact that notwithstanding 
our seeming attention to the regulation 
of immigration, we had been lax and 
careless with regard to many foreign 
groups which had seeped into our civil- 
In many instances we found 
that we had 
at. once became a menace to the 
tional safety. Within our very 
we found hostile groups whose allegi- 
ance to their native countries gaye them 
a hatred, in the time of war at least, 
for the very American whose advan- 
tages they had eagerly sought. 
A cursory examination of our 
and moral institutions 
were paying the price of negligence in 
the matter of health advantages and 


na- 


health 


| other items of upkeep which might have 


been avoided by careful methods at ports 
of emigration. The economic phases had 
also entered into the situation and we 
found our native industrial classes ¢om- 
peting with masses from abroad whose 
living standards were inferior to our 
own, and who, therefore, could work 
for unscrupulous employers at a low 
wage. 


Outlines Recommendations 


Of Immigration Commission 


Along this line and as regards the 
considerations which should govern us 
in encouraging the physical and moral 
betterment of the stock from which we 
expect to draw our future citizens, I 


should like you to go over with me cer- | 


tain recommendations of the Immigra- 
tion Commission, which were published 
in 1911. They believed that the follow- 
ing ideas should govern in any consid- 
eration of the immigration problem: 

1. Care snould be taken that immi- 
gration be such, both in quantity and 
quality, as 
process of assimilation. 

2. Further general legislation con- 
cerning the admission of aliens should 
be based primarily upon economic 
business considerations, 
prosperity and economic 
our people. 

3. The measure of the national health 
development ‘of a country is not the ex- 
of its investment in capital, its 
output or products, or its exports and 


touching the 
well-being of 


| imports, unless there is a corresponding 


economic opportunilty afforded to the 
citizen depending upon employment for 
his moral, mental, and physical develop- 
ment. 

4. The development of business may 
be brought about by means which lower 
the standard of living of the wage earn- 
ers. As low expansion of industry which 
would permit the adaptation and assim- 
ilations of the newcoming labor supply is 
preferable to a very rapid industrial ex- 
pansion which results in immigration of 
laborers of low standards and efficiency, 
who imperil the American standard of 
wages and conditions of employment. 
Resiricted Immigration 
Said to Be Necessary 

The Commission agreed that effective 
effort should be made to insure the en- 
trance into America of a higher type of 
immigrant from evgry possible view- 
point. 
I think we must all agree in the con- 
clusion that new arrivals must be lim- 
ited | to our capacity to absorb them; in 

I Pay shos that American institutions 

t be kept American. It is thus neces- 

to maintain our policy of restricted 
‘ation, keeping our 
ive nature, with intensified inspec- 
at the source, and quota restrictions. 
r country has 
enturies to produce a civilization 
would stand every test. The 

American pioneers have been fol- 
. in turn, by leaders in the moder- 
pheres of American Life. 


ince taken the commercial lead of 


Expects Average Life 
Te oO » Exe eed 70 Years 


ugh the principles of democracy 
established a Government which 
ideal. Our life scientists tell 
the time is soon to come when 
and environment of improved 
degrees our life-span will extend be- 
ond the prophetic three-score and ten. 


} 4 
abit 


pendent upon the type of citizenship 


| which we produce in the years to come. 


lust never 
erial advance. 


measure our civilization 
Efficient 


sses of men are benefited thereby. 
developed civilization of one class 
people at the expense of another class 
and always will, fail. 
> greatest problem, then, in connec- 
with immigration, is how to pre- 
our own trend, to advance phys- 
ically and mentally, and at the same time 
to absorb the ever-coming mass of 
share in our citizenship, our civilization, 
share in our citizenship, our covilization, 
and all the civic ideals we have built up 
through centuries of stress and courage. 
In his fifteenth annual report to Con- 
gress Secretary of Labor Davis 
“We are entitled, it seems to me, in the 
United States, definitely to selec 
types as well as the number of aliens 
to whom we are to give the right of 
residence and eventually of citizenship.” 
Factors over which we had no control 
have 
tics of those whv enter America. It is 
the same old story of social adjustment, 
fashioned by environment and 
tunity. Even climatic changes are not 
endured with equal fortitude by migrant 
classes. This has been true ever since 
the world began. tThe fish of the sea, 
the birds of the 
rae—animals wild by 


nature—have al- 


admitted anarchists who | | 
| sons to public dispensaries for medical 
midst | 





showed that we | 


| eign-born. 


not to make too difficult the | *’. “* 
o 7 “ | scientifically-conducted 


or | 


laws 


methods of a |! 


striven through the | 
DA = | thereby 


tation as to the number of immigrants | 
This | 
would reduce the number of immigrants | 


We have | coming into this country each year from | 


| was 
| it passed the 1924 Act. 


|} under 


} Vision 
These goals, though, are absolutely de- | 


| to 
business | 


highly developed inanimate material | 
constitute civilization except as 


said: | 


ct the | 


influenced the physical characteris- | 


air, and the ferae natu- | 


ways migrated. And in the struggle for 
existence which ensued it was a question 
of the survival of the fittest. 

In the human adjustment, much of the 
same doctrine is applicable; but to our 


| own adjustment and the adjustment of 
those who come to us from afar to par- | 


take of our common standards of civili- 
zation, there is need for more than the 
animal instinct. There is need for a 
culture, as fashioned by the creed of 
Christian civilization; and there is need 
to make the body, indeed, 


| forthe soul. . 
some intelligent capacity to appreciate | 


Iliness More Prevalent 


Among Foreigners 


Faulty standards in immigration in 
years past have left their marks upon us. 
We have borne heavy burdens from the 
sickness of aliens. It has taxed our 


financial prowess as well as our social | 


structure. Even in a cursory way we 
have found out that the proportion of 
illness of long duration is somewhat 
larger among the foreign born than 
among the “native-born of America. 
Striking measures have been disclosed 
in the wide variety of nationalities cared 
for, and the large proportion of foreign- 


born among the patients of many typi- 


cal institutions. f : 
One of.the motives which leads per- 


care is purely economic. They decide 
to go because they haven’t the money 


| to pay for a private physician—making 
another stimulant of taxation for public | 
common among the foreign- | 


utilities, 
born, and a drain upon our public re- 
sources. Many a tenement house in 
large urban centers reveals conditions 


| among the immigrant classes that al- | 


most baffle description. Huddled to- 
gether in limited space, in filth and in- 
sanitation, without regard to decency 
and health, they present a picture of 


squalor which is a disgrace to any civili- | 


zation and a menace to the health of 
the whole community. 

The census figures show an abnormal 
proportion of blindness among the for- 
Insanity has run high among 
them. 

Chronic diseases have reached a high 
ratio in proportion to our native born 


| and other startling disclosures show con- 


ditions constantly a burden to our own 
citizenship safety, which could have pos- 
sibly been cured among the immigrant 
classes before they embarked 
America. 

These are the ills against which we 
must use precautions. It is merely a 
humane process which it is our duty to 
initiate, in justice to all. 

Let 
to improve the citizenry of both the for- 
eign-born and the native races—both at 
home and among those who are to come 
to us from abroad—by inaugurating 
inspections 
examinations at foreign 
barkation. Let us establish a corps of 
physicians and technical advisers in 
health and ethical culture, who will use 
the ounce of prevention over there, and 
thus reduce the pound of cure which we 
are now using over here. 

Thus will all be benefited; the rigors 


immigrant subjects, ready to meet the 


tests of American civilization and Ameri- | ..4-- a Ria tees ‘ 

can health, whereby those virtues may be | miles above New Orleans would engulf 
stimulated and conserved, will come here | 
| where 
antly, and at slight inconvenience and |! 


they may be assimilated, pleas- 
cost to themselves and us, into the mesh 
and fibre of all that is 
ment in America, socially, ethically, 
physically, and civicly. 


Larger Force Needed 
For Proper Enforcement 


Let me reiterate my 
better our 
immigration. 


ideas of how 
future civilization 

Enforce our 
that exist at their time with justice 
to all, especially extending mercy to 
those who by our 
caught in distressing, heart-breaking, 
family-destroying situations. The pres- 
ent immigration force not large 
enough to properly do so. 


through 


is 


Examine every prospective immigrant 


physically and mentally before he leaves 
his native country. Be sure that all who 
are in the future to become American 
citizens, are endowed physically, men- 
tally and in all ways to make 
American citizens. In order 
plish this, the foreign inspection by 
technical advisers and doctors 
Public Health Service must be increased. 

Place all countries on a quota basis, 
extending the numerical limi- 


to accom- 


that can come from any country. 


300,000 to less than 200,000, which num- 
ber is approximately the number that 
in the minds of Congress 
In my opinion 
it is all that we can safely assimilate 
the present conditions in this 
country. We must remember that there 
are approximately 7,000,000 unnatural- 
ized aliens in the 
present time, 
The immigration problem is one that 
requires broad-minded, clear-thinking 
in order that we may preserve 
the rich heritage that our forefathers 
bequeathed to us and to those who are 
follow 
a better civilization. 
Said to Be Duiy to Maintain 
Standard of Citizenship 


Let us hope there is enough left of 


| that old colonial stock that so bravely 


faced the real dangers of the ocean 


passage, struggled so valiantly to win for | 
| themselves a home 


and fireside on this 
none too hospitable shore and laid the 
foundation for the best that we now en- 
joy The future of this nation, fast be- 
coming the greatest in the world, is some- 
thing worthy of our best thought and 
effort and let us firmly resolve that we 
will never cease to oppose forces that 


| may in any way make for the lessening 


of that glory. 

It should be a matter of duty as well 
as of pride for every American to strive 
to maintain the standard of citizenship 


| that has been responsible for America’s 
| unparalelled progress from our 


begin- 
ning. 

From the first we drew deeply from 
the Nordic strains of Northern Europe 
which in culture and rich heritage of 


| tradition have contributed the most de- 
oppor- | 


sirable material to our national struc- 
ture. We should be slow to abandon these 


| sources from which so much of our great 


and good citizenry has come to us, and 
which have done so much to make possi- 
ble our present civ 


yilization. 
When informed that Representative 


() 


a fit temple | 


| Limited Authority 


For Flood Control by 


Commission Explained 


President of Mississippi 
| River Group Outlines Its 
Activities to House 
Committee. 


[Continued from Page 1.] 
and to the Bayou des Glaises, which was 
the location of crevasses in 1927 and 
of the greatest flood damage. 

The Commission, he said, had’ never 
done any work on the Bayou des Glaises 
because an act of Congress expressly 
forbade it. He said that local interests 


| of flood protection and that the Com- 
; mission could not solicit them. 
plained to Mr. Reid that the construc- 
tion of the Bayou des Glaises levees 
was most important to flood control work 
and that was prohibited by only a question 
of money and authority. He said that 
many districts that build their own 
levees maintain them at less cost than 
it would be their proportion for Federal 
help. He said that the Commission must 
wait until flood times for the people 
to realize the necessity of Federal help. 


Basis of Flood Control. 


An individual basin, said Colonel Potter, 
may have several levee districts and it 
would be of no use to build the lower 
levees if the upper districts were wide 
ypen. The water would come down be- 
hind the lower leevee and flood conditions 





| Camilla, 


for 


us, then, without delay, take steps | 


and | 
ports of em- 


idealistic advance- | 


} soon. 
to | 


immigration | 


careless methods are | 


good | 


of the | 


| living requirements. 


when | 


United States at the | 


us in the work of building | 


been constructed, he said, and added that 
the head of the basin must be closed first. 

Mr. Reid asked if the basis of all flood 
control were not in the basins, to which 


| Colonel Potter replied in the affirmative. 


Representative Sinclair (Rep.), of 
Kenmare, North Dakota, said it should 
not be left to local groups to decide 
when to ask for help. 

Representative ‘Cox (Dem.), 
Georgia said, “this shows 
farce of loval contribution.” 

Col. Potter said that each basin needs 
no help from any other basin unless the 
levees on the opposite side are too high. 

Mr. 
any comprehensive flood control project 
must include every basin, to which Col. 
Potter replied, “Yes, those worth sav- 
ing.” 

Col. Potter said that no levee had been 
completed to the estimated necessary 
height before another flood had made 
it necessary to change the estimates and 
build higher. 


of 
the 


Tells of Reconstruction Work. 


Continuance of the policy of local con- | 


tribution for the buildings of levees 
would seriously hamper effective fiood 
control on the Mississippi, said Colonel 
Potter when asked to tell of reconstruc- 


tion work being done along the river. | 
said that it was unfair for the gov- | 


He 
ernment io build levees at Federal ex- 


contribution in another. He recommended 
that the levees be paid for by the Gov- 
ernment but maintained on a coopera- 
tive basis under Government manage- 
ment. 

Colonel Potter pointed out the inequal- 
ities in local contributions along the Mis- 
sissippi.» He said that he believed any- 


joe : ‘© | thing bey 2 pr , E 
of adjustment to American standards will | © beyond the present program of 


be reduced; and, on the other hand, fit | 


taxes was beyond the ability of the local 
people to pay. 
Any levee break during a big flood 30 


road available, Colonel Potter said. 

“We decided to close the crevasses as 
soon as they were out of water,” Colonel 
Potter said. Practically all of them have 
been closed now. The third district is 


| completed; the first and second are prac- 


tically done; the fuorth will be finished 

One on the Black River is not yet 

closed but will be in the near future. 
“All the main river crevasses are closed 


—unless it is as big as the last one.” 


Pensions Are Given 


Nashville Teachers | 


| to the submarine salvage ships employed 
| by Germany which would raise a sub- 


Contribution to Fund Not Re- 
quired Due to Tax System. 


Contributions to the pension fund are 


not required from public-school teachers | 


of Nashville, Tenn., the Bureau of Edu- 
cation, Department of the Interior, stated 
orally on January 5. Taxation not ex- 
ceeding one-tenth of 
valuation provides the moneys required, 
it was said. 

“Pensions correspond with the pay of 
beginning teachers,” 
Bureau, “the idea being that the be- 
ginning teacher receives the minimum for 
f n The pay of the 
pensioner varies 
therefore, with the changes in the pay of 
| beginning teachers. This unique provision 
| will prevent the distressing conditions 
that came to pass during the inflated 


| vide a living.” 

The Bureau stated that the salary 
scale adopted in October, 1927, provides 
$1,200 a oe for beginning teachers, al- 
thought 20 “cadets,” or teachersin train- 
ing, receive $720 a year each. No pen- 
sion, it was said, may exceed one-half 
| the salary of the teacher at the time of 
| his retirement, however, and it happens 

that the smallest pension paid is $600 a 
year. 


| House Debates Provisions 


Of Department Supply Bill 
8588 

The four- department appropriation 
| bill, providing funds for the maintenance 
of ‘the Departments of State, Justice, 
Commerce and Labor, was under general 
debate, January 5, in the House. The 
discussion took a wide latitude, includ- 
ing the Nicaraguan situation, the S-4 
disaster, and other subjects. 

The consideration of the bill will con- 
tinue January 6 and Representative 
Snell (Rep.), of Potsdam, N. Y., chair- 
man of the House Committee on Rules, 
stated that he doubted if the bill would 
pass January 6, but that it would pass 
the House in his opinion January 7. 


McClintic had charged ates with having 
ordered high naval officers to stay away 
from the House Naval Affairs Commit- 
tee’s hearings of Read Admiral Thomas 
P. Magruder’s, the Secretary of the 
Navy, Curtis D. Wilbur, said: 

“No formal order was given but I did 
indicate to officers of this Department 
that Admiral Magruder should have a 
a clear field without interruption from 
| for them not to go.” 





He ex- | 


| to 


would be worse than if no leevees had | 





Reid asked if it were not true that | 


| Captain D. 
| to the Secretary, be invited to appear 


| “ 
pense in one district and call for local | his information, “were up and in sight, 


| and were sighted by the ‘Paulding’ (the 
| With the S-4).” 


5 \ uld | against the elements” and if it would 
the city, causing great loss of life; and | 


| it would be impossible for the people to 


to | conducted in warmer climates. 
escape, for there would be only two rail- | 


| that a “good deal of the tactics should 





| Large Submarine Base 


and we are prepared for the next flood In South Favored 


| the Germans have two such vessels built 
| for the purpose of salvaging submarines. 


: | and who were prepared to give their 
1 mill of assessed | prey g their 


| miral 
according to the | 


| only in having a submarine base in a | 
from time to time, | 


Visit to Haiti Planned 


period when set pensions did not pro- | 


| the Departmentof State, on January 5. 
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Admiral | Magruder Recommends Building 
Of Merchant Ships Adapted to Mount Guns 


House Committeemen Question Naval Officer on Views 
on Sinking of Submarine. 


Questions concerning the S-4 catas- | 
trophe, and the advisability of trans- | 
ferring the present submarine training 
base from New London, Conn., to Key 
West, Fla., or to some other place in 
southern waters, were put to Rear Ad- 
miral Thomas P. Magruder on January 
5 by Representative James V. McClintic 
(Dem.), of Snyder, Okla., at a hearing 
before the House Committee on Naval 
Affairs. edhe 

Continuing his cross-examination of 
Admiral Magruder, who is appearing be- 


sts | fore the Committee at its invitation, in 
| were not able to pay their proportion | 


connection with articles he had written 
for the “Saturday Evening Post” in 
which he charged the Department with 
overorganization and extravagant meth- 
ods of operation, Representative McClin- 
tie first called attention to the fact that 
there had been no representatives of the 
Department of the Navy present at the 
hearings, which now have. continued for 
more than two weeks. He asked the 
Admiral whether or not he had heard 
that the Department had issued an order 
that no officer of the Navy should come 
to the committee room. 

Admiral Magruder replied that one of 
the officers in the Department had inv 
formed him that the Secretary had 
issued an order to the effect “that the 
Secretary does not desire any officers 
attend the hearings of the House 
Naval Affairs Committee while Rear 
Admiral Magruder is a witness before 
that Committee.” 

Declaring that this was the first time 
in his recollection that such an order 


| ever had been issued, Mr. McClintic said 


that it was his view that if the Secre- 
tary could give such an order, he also 
could prevent naval officers from appear- | 


| ing before the Committee to testify. 


“I respectfully recommend,” he said, 
“that the Secretary of the Navy be asked 


| why such an order was issued.” 


Chairman Defends 
Power of Secretary 
The Chairman of the Committee, Rep- | 
resentative Thomas 8S. Butler, of West 
Chester, Pa., declared that the Secre- | 
tary could issue any order he desired as 


| the head of a Department, and that it 


would not be the proper course to re- 
quest him to answer such a question. 
Representative McClintic asked that 
E. Theleen, Technical Aide 


before the Committee, 
agreed to. 

Resuming his quetsioning of Admiral 
Magruder, Representative McClintic | 
asked if the periscopes of the subma- | 
rine were of value for sighting in the | 
rough water off Provincetown at the | 
time of the collision, and Admiral Ma- 
gruder replied that both of the peri- | 
scopes of the submarine, according to | 


and this was 


Coast Guard destroyer which collided | 
Admiral Magruder also 
stated that he understood that the sub- 
marine was equipped with listening de- 
vices and the course of the operations 
was marked off by “big white buoys.” 
Very little traffic frequents the trail 
course off Provincetown, he said. 

Mr. McClintie questioned the Admiral 
about weather conditions around Prov- 
incetown and New London, asking if 
there was “practically no protection 


not be better for such activities to be 
Admiral Magruder expressed the view 


be in cold areas” so as to simulate op- 
erations in northern waters in actual 
— He also stated that it would 

> better for tr aining operations if they | 
Be conducted in warmer waters, but 
that it was not essential. 


Admiral Magruder agreed with the 
Oklahoma member that it probably would 
be a good thing to have a major sub- 
marine base in a warmer climate, and 
several smaller bases in the north. 

When questioned by Mr. McClintic as 


marine “inside of 10 hours,” Admiral 
Magruder said that he understood that 


Mr. McClintic inserted into the record 
statements of two men now in this coun- 
try who were rescued from sunken Ger- 
man submarines by these salvage ships, 


views to the United States Navy. 
Magruder said he was 
opinion that the Navy had 
funds for the construction of 
salvage ship. 

Explaining 


Ad- 
of the 
asked for 
one such 
that he was “interested 
place where the men can be protected,” 
Mr. McClintie asked the Admiral whether 
Key West, Fin. was adaptable for such 





By Colonel Lindbergh | 


Departure from Honduras Re- 
ported to State Department. 


Col. Charles A. Lindbergh will visit | 
Haiti, according to an announcement by 


At the same time it was announced 
that Colonel Lindbergh left Tegucigalpa, 
Honduras, at 12.36 p. m., January 5, 
Eastern Standard Time, for Managua, 
Nicaragua. 

The announcements by the Depart- 
ment of State follow in full text: 

Cololenl Lindbergh left Tegucigalpa 
for Managua on January 5 at 12.35 
Standard Time. 

The Department is informed by the 
American Minister at Tegucigalpa that 
Colonel Lindbergh accepted an _ invita- 
tion from the President of Hait to visit 
that country. The Minister adds that 
the date of Colonel Lindbergs’s visit to 
Haiti is to be determined later. 





New Station at Milan, Italy, 
Given Broadcast Monopoly 


A new. radio station which has the 
broadcasting concession for the whole 
of Italy has recently been completed not 
far from Milan, according to a report 
from the American Consul General at 
Milan, T. Jaeckel, made public by the 
Department of Commerce. 

The new station has a 7-kilowatt-power 
plant, and will replace the 11%-kilowatt 
station which formerly furnished Italy’s 


| radio, the report states, 


| at the time the Navy 


whether he thought it advisable 


| of Milledgeville, 


a major base, and the Admiral replied 
that it was used as such during the 
war. He declared that it had the facili- 
ties for a base, and that submarines ma- 
neuvering in that area could be “en- 
tirely protected from merchant ships.” 

Mr. McClintic asked if the location 
of the base in the South would not re- 
sult in economies, such as the saving 
of fuel for heating the buildings, and 
the use of summer uniforms by the per- 
sonnel, and Admiral Magruder replied 
in the affirmative. In the event of a 
disaster, salvage operations for a sub- 
marine also would be more practicable 
in Southern waters because of the ab- 
sence of unfavorable weather, Admiral 
Magruder said. 

The value of a merchant marine as 
an auxiliary to the Navy in time of war 
was stressed by Admiral Magruder on 
examination by Mr. McClintic. Admi- 
ral Magruder stated that the present 
merchant marine, in his opinion, was 
inadequate as an auxiliary for the Navy, 
and that “warships are but sone of the 
small elements of sea- power.’ The mer- 
chant marine, he said, is “one of the 
most important factors ‘of sea- power,” in 
that it provides the necessary auxiliary 
craft in time of war. 


Would Equip Ships 
To Mount Guns 


Admiral Magruder expressed the view 


that the building of an American mer- 
chant marine and of an American Navy 
should be considered cooperatively. It 
would be wiser to build merchant ships 
is building war- 
ships, he said. The Admiral declared 
that the merchant marine should be built 
in this country “with provisions made 
for the mounting of guns on the ships. 
Most of the merchant ships, he declared, 
have been build abroad, and without such 
provisions made. 

Mr. McClintie Admiral 
to build 
six or eight large merchant ships now. 
Admiral Magruder rpelied that the 
“Navy would be benefited” and declared 
that the building of a fleet of merchant 
ships “is just as important as_ the 


asked the 


| building of light cruisers to the Navy. 
Admiral Magruder said that if the 160 | 
| destroyers that now are laid up were 

commissioned 


into service they would 
obviate the need of building a “certain 
number” of cruisers. Representative Mc- 
Clintic estimated the number of cruisers 


} at 25. 


Carl Vinson, (Dem.), 
Ga., asked if Admiral 
Magruder recommended the decommis- 
sioning of battleships so as to man the 
liad-up destroyers, but the Admiral 
stated that he would not recommend this 
because battleships are literally the 
“backbone” of the Navy. He merely rec- 
ommended the use of these destroyers 
that are idle. 


Representative 


Admiral Prepares 
Additional Articles 
Representative Miller 


(Rep.), of 


| Seattle, Wash., took up the cross-exami- 


nation of Admiral Magruder, and asked 
him about the publication of his articles 
in the “Saturday: Evening Post.” Ad- 
miral Magruder said that two articles 
already had been printed, and that an- 
other one, relating to destroyers, shortly 
will be published. Two other articles, 


; entitled “Battleships and Battlecruisers,” 


and “Seapower and_ the 
Marine,” are being prepared. 

Representative Miller asked Admiral 
Magruder if he did not know that his 
article on economy was “misleading,” and 
Admiral Magruder replied that he was 
not aware of this. Mr. Miller contended 
that article “was misleading” to which 
Admiral Magruder replied that “it may 
have been misleading to you but not 
to others.” 

Questions regarding the recommenda- 
tions by Admiral Magruder for the clos- 
ing down of three Navy Yards on the 
Atlantic Coast, and regarding the ship- 
ping industry, were put by Mr. Miller 
to the Admiral. Admiral Magruder 
stated that he still was of the opinion 
that economies could be effected by the 
closing down of certain navy yards, and 
by the building of new Navy ships at 
private yards, and the repairing of ships 

The Committee adjourned until Janu- 
at Government yards. 
ary 6. 


Merchant 


” | 


Air Mail Is Planned 


Between New York 


And Mexican Capital 


Postmaster General to Nego: 
tiate for Establishment of 
Line With Two-day 


Service. 

The Postmaster General, Harry' S, 
New, has decided to open negotiations 
with Mexican postal officials with a view 
to the establishment of a two-day air 
mail service between Mexico City and 
New York City, it has just been an- 
nounced by the Post Office Department, 

According to Mr. New, Texan commer- 
cial interests have advised the Depart- 
ment that next week they will start 
“Good Will Tours” by air from points 
in Texas to Tampico, Mex. The full 
text of the Department’s announcement 
follows: 

Colonel Charles A. Lindbergh’s flight 
from Washington, D. C., to Mexico City 
| having demonstrated the feasibility and 
practicability of an air route connecting 
the United States with the Republic of 
Mexico, Postmaster General New has de- 
cided to open negotiations with Mexican 
postal officials with a view to the estab- 
lishment of an air mail route which. will 
have for its Southern terminus the capi- 
tal of Mexico. 


According to plans now being formu- 
lated by the Postmaster General, it is 
proposed to establish an air mail route 
from New Orleans, La., to Brownsville, 
Texas, via Houston and Corpus Christi. 
This is the route taken by Colonel Lind- 
bergh in his memorable nonstop flight 
from the National Capital to Mexico 
City. With such a route in operation, it 
is the hope of the Postmaster General 
that the Mexican government will co- 
operate in the movement to establish an 
air mail route from Brownsville, Texas, 
to Mexico City, via Tampico, where the 
richest oil fields are located. 

An air mail route will be put in opera- 
tion between Houston and Fort Worth, 
Texas, next month. Already, there is a 
route running from Dallas and Fort 
Worth to Chicago. By the various con- 
| nections, mail from Mexico City which 
| now takes six days to reach New York 
City would be delivered by air mail in 
two days’ time. Incidentally, the estab- 
lishment of such a route would bring 
Mexico City over 400 miles nearer New 
York City than if the mail were carried 
from Brownsville, via Houston, Dallas, 
and Chicago to New York. 

A letter leaving New York at 9 p. m. 
by air mail would leave Atlanta at 6.40 
a. m., New Orleans at 12, and arrive 
; at Brownsville at 7 P. M. It would be 
delivered in Mexico City the next after- 
noon if the route contemplated by the 
Post Office Department were established. 

The Post Office Department was noti- 
fied today by the Chamber of Commerce 
of Houston, Tex., that next week it 
will start a Good Will Tour by air from 
that city via Corpus Christi, Brownsville, 
and Tampoico. This trip will be under- 
| taken in the interest of air mail. The 
Mayor of Houston, the city’s Foreign 
Trade Relations Manager and outstand- 
ing citizens of Corpus Christi and 
Brownsville will make the trip, stopping 
in Tampico and in Mexico City, which 
is to be the final destination of the 
tourists. 


Chicago-Dallas Air Mail 
Placed on Night Schedule 








[Continued from Page 1.] 
Complete schedules will be announced 
later. 

The southbound plane will leave Chi- 
cago in the evening on receipt of mail 
from the transcontinental plane which 
leaves New York at 12.15 p. m. daily. 
This will make possible air mail delivery 
to Dallas and Forth Worth early the fol- 
lowing forenoon and at other Texas air 
mail “points in the forenoon or early 
—— of the day following dispateh 
from New York City. 


Texas terminals in the late afternoon or 
evening, arriving in Chicago for early 
morning delivery with direct connection 
with air mail routes to St. Paul, Minne- 
apolis and Detroit. Connection will also 
be made with the eastbound transcon- 
tinental plane at Chicago due to arrive 
at the New York terminal in the late 
afternoon. — 


| 
| 
i 
! 
| 
I 
| 
! 
| 
| The northbound cee will leave the 
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Property Rights i. 
Are Confirmed by 


Mexican Oil Law 


Concessions Made to Con- 
cerns Exploiting Land Be- 
fore May of 1917. 


More Time Is Granted | 


One Year from Date of Passage 
of Act Allowed to Con- 
firm Titles. 

[Continued from Page 1.] 


14 of the Law of December 26, 1925, 
from said Law, in view of the impos- 


sibility of soliciting a confirmation which | 


impaired the patrimony of the Mexican 
Petroleum’ Company of California, and 
since said petition would have implied 
compliance with the above mention law. 

Whereas: 
siderations of the decision of the Su- 
preme Court recognize that the confirma- 
tion requirement and consequently the 
time for presenting petitions do not im- 
pair individual guarantees, it being only 
a measure imposed by the legislator in 
the use and exercise of his rights in 
the matter, for reasons of public order 
and precisely to safeguard them; apart 
from the fact that the essential object 
of the exposition of confirmatory con- 
cessions is to give to the State the 
power to intervene and regulate which 
article 27 of the Constitution grants it. 

Reconciliation of Rights. 

Whereas: 
that the decision of November 17, 1927, 
only considers the violation of individual 
guarantees with respect to property 
rights, it should be understood that the 
declaration that the period set by Ar- 
ticle 15 of Organic Law of Article 27 
regarding petroleum could not apply to 
the Mexican Petroleum Company of Cali- 
fornia and others who may in future be 


rights, even those which cannot be con- 
sidered restricted by clause II of Article 
14 of that Law, otherwise those persons 
would have an irregular legal status, 
contrary to the unity and uniformity 
which should exist in the application of 
the laws. 

Whereas: The decision of the Supreme 


Court under discussion and any which it | 


may in future render would create an 


° . : ° : | 
abnormal situation, in placing companies | 


or private individuals who have been 
granted amparo under an 
ruling; 

Whereas: In these circumstances, the 
Federal Executive, who has at all times 
endeavored to secure exact compliance 
in a spirit of ponderation and justice 
with the law of December 26, 1925, finds 
it impossible, in view of the decision of 
the Supreme Court, to secure a_ uni- 
form application of said law, and must 
therefore, in so far as his powers will 
permit, seek an immediate solution of 
the conflict between a law in effect and 
the interpretation of its anti-constitu- 
tionality, and 

Whereas: The effects of the decision 
of November 17 and of those which may 
follow should benefit not only those com- 
ing strictly under it but also those who 


complied with articles 14 and 15, which | 
it is proposed to reform, in order to 


prevent a material and juridical situ- 
ation which is lacking in equity and 
justice with respect to the confirmation 
of rights 5 

Revision of Law Proposed. 


The Federal Executive, in the exer- 
cise of the power granted him by clause 
1 of article 71 of the Political Constitu- 
tion of the United Mexican States, pro- 
poses to the Honorable Congress of the 
Union the reform of articles 14 and 15 
of the Organic» Law of Article 27 of 
the Constitution in the matter of petro- 


leum, dated December 26, 1925, as fol- | 


lows: 

Article 14.—The following rights 
shall be confirmed without cost by means 
of the issuance of concessions: 

I.—Those derived from 
which petroleum exploitation works were 
commenced prior to May 1, 1917; 

II.—Those derived from contracts en- 
tered into prior to May 1, 1917, by the 
owner of the surface or his representa- 
tives for petroleum exploitation pur- 
poses. 


granted without limit or time when they 
must be made in favor of the owners of 
the surfacer; and according to the time 
stipulated in the contract in the case of 


rights from contracts entered into by | 


owners of the surface or their representa- 
tives. 


IlIl.—Of the oil-ducts (olcoductores) 


and refineries (refinadores) working at | 
present under concession or authoriza- | 
tion issued by the Ministry of Industry, | 


Commerce and Labor, and of the con- 
cessions or authorizations themselves. 


Year to Confirm Rights. 


Article 15.—A period of one year shall 


be given, counted from the day following 
the publication of these reforms to the 


same day, inclusive, of the ‘following | 


year, to solicit the coinfirmation of the 
rights to which the preceding article 
refers and which have not been the ob- 
year, to solicit the confirmation of the 
period primarily set in this article. 
Transitory article—Confirmations so- 
licited within the year 1926 and upon 


which the respective title has not been | 


issued, shall be granted,.if lawful, in 
accordance with these reforms. 
firmatory titles already issued shall 
likewise be rectified in accordance there- 
with. 


Palace of the Executive Power of the | 


Union. Mexico. 
The President of the Republic. 
P. Elias Calles. 


‘ederal Radio Commission 
Schedules Two Hearings 


The scheduling of two hearings was 
announced, January 5, by the Federal 
Radio Commission as follows: 

January 12, 2 p. m.—Station KTNT, 
Muscatine, Iowa. ‘ Request for increase 
in power from 2,000 watts to from 
10,000 to 14,000 watts on assigned fre- 
quency of 1,170 kilocycles. Stations no- 
tified: WBBR, Rossville, N. Y.. WEBJ, 
New York City; WLTH, Brooklyn, N. 
Y.; WASH, Grand Rapids, Mich.; WCSO, 
Springfield, Ohio; KRE, Berkeley, Calif., 
and KFUS, Oakland, Calif. 

January 16, 2 p. m.—Station WJPW, 
Erie, Pa. Hearing on charge that sta- 
tion was moved to Erie, Pa., from Ash- 


tabula, Ohio, without authority of the | 


Commission; was operated at Erie with- 
out authority, and was returned to Ash- 
tabula when advices reached the Com- 
mission of infraction of the Commis- 
sion’s regulations. C. R. Cummins, of 
Erie, Pa., notified. 4% 


| 
| Imprisone 


| ship was established on December 18 at 


| at random.” 


| Officer, Lieutenant Graham .Fitch, U. S. 
The fourth and fifth con- | 


Notwithstanding the fact | 


; in the performance 
; the crude methods 


‘ARE ‘PRESENTED HEREIN, BEING 


BY THE UNITED STATES DAILY. 


Mr. Wilbur Makes Public 


d Men on S-4 Undaunted to End, | 
Signal Log Covering Two Days Indicates 
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Messages Between Trapped 


Members of Crew and Ships Attempting Rescue. 


The signal log of the submarine S-4, | 
kept during the period of communication | 
between the six men entrapped in the 
torpedo room, and the submarine S-8, | 
was made public by the Secretary of 
the Navy, Curtis D. Wilbur, on Jan- | 
uary 5. 

First communication with the sunken 


5 p. m., about 25 hours after the vessel | 
sank. Intermittent communication was | 
maintained until 6:30 p. m., December 
20, when the submarine S-8 “heard taps 
At 4:30 p. m., the last 
message actually was received the log 
showed. The full text of the statement 
by the Department follows: 


It is pointed out that the communi- 
cation with the men left alive in the | 
torpedo compartment was greatly facili- | 
tated due to the fact that the Torpedo 


N., was alive in the compartment and 
his knowledge of the signal codes enabled 
the communications to be greatly ex- 
pedited, 


A copy of the log has been furnished | 
to the parents of Lieutenant Fitch, Col- | 
onel and Mrs. Fitch, of Washington, D. | 
C. The log shows that it includes the 
transmission of a message to Lieutenant 
Fitch from his wife and mother and | 
the acknowledgement for the same mes- 
sage. * 

At first the people of the rescue group 
were unable to determine whether or not 
the men left alive were conversant with 
the signal code but within a short time | 
it was apparent to the signal on the | 
surface vessels that those on board the 
submarine who were able to communi- | 
cate with the outer world were efficient 
of the work despite | 
and difficulties with 








established | 


| no signals as diver was down. 


| The air is very bad. 


| with you? 


lands upon | 


; vage air line is flooded. 
| a. m., December 19.) 


| a. m., December 19.) 
Confirmation of these rights shall be 


which they had to 
Following is the 


contend, 
log: 


| Sister Submarine 
granted amparo, includes all manner: of | 


Establishes Communication 


A sister vessel, the S-8, first estab- 
lished communication with the S-4 by | 
answering signals sent from the surface | 
by a system of knocks from the S-4 on 
the hull as follows: 

“Yes,” three taps; “no,’ 
“T don’t know,” seven taps. 

Q. Is control room flooded? A. Seven 
taps sent at 5 p. m. on the 18th of De- | 
taps sent at 5 p. m. the 18th of December. | 

Q. Is water in torpedo room? A. | 
Three taps sent at 5:11 p. m. 

Q. Are you in torpedo, room? A. 
Three taps sent at 5:30 p. m. 

Due to the ability with which signals | 
were received in the torpedo room it | 
was figured that Lieutenant Fitch was 
there as he was torpedo officer, so that 
a better system was started by telling | 
the S-4 to signal by International Code, 
using two knocks for’a dash and one | 
knock for a dot. 

At this time the U. S. S. Falcon took 
over the communications by using an 
oscillator for communicating: 

Q. Is there any gas? A. No, but the 
air is bad. How long will you be now? 
(Sent at 6 p. m., December 18.) 

Q. How many are there? A. 
are six, please hurry. 
p. m.) 

Q. Will you raise us soon? 
are doing everything possible. 


’ five taps; 


There 


on October 18. U.S. S. Falcon made | 
Q. Is water still coming in? 
Hurry. (Sent at 11:51 p. m. 
cember 18.) 
Q. We are working as fast as possible: 
Have you light? A. We have no light. 
(Sent at 12:02 


A. Slow. | 
on De- 


a. m. on December 19.) 


Message Gives Names 
Of Men Still Alive 


Q. Can you tell us the names of those 
A. Names are Fitch, Short, | 
Crabb, Pelnar, Snizek, Stevens. (Sent | 
at 12:50 a. m., December 19.) 

Q. Have you tried removing gag from 
compartment salvage air line? <A. Sal- 
(Sent at 1:30 


Q. 
ment? 
deep. 


ow deep is water in compart- 
A. The water is about 18 inches 
Air is very bad. (Sent at 6:09 


At this time the Falcon had to leave 
the scene of the operations with diver 
Michaels, injured when imprisoned in 





| surface made diving-impracticable. 


; weakness of the personnel on the S-4. 


centrating on the signals, the time would 
pass easier for the imprisoned men. 
These messages dated from Monday | 


Con- | 


the wreckage during the rescue opera- 


| tions and the S-8 was ordered to keep | 
At | 


in communication with the S-4. 
this time the weather conditions on the 


| message 


(Sent at 6:10 | 
A. We | 


‘ Taps heard at 8:25 and at 10:18 p. m. 


| projected nearby in Maryland. 





A 
me sage from the S-4 was received: 

Q. Oxygen bottle empty. Can you 
send down a couple? 
a. m., December 19, from S-4.) 

S-8 asked S-4 to make more 
between letters. 

S-8 told S-4 to make 10 taps if they 
did not receive message. 

At 9:40 a. m., December 19, the S-8 
again received a message: 

Q. Can you send down a couple? 

During this period the S-8 had diffi- 
culty in reception due no doubt to the | 


space 


An intermittent conversation was kept 
up by the S-8 now hoping that by con- 


forenoon, December 19. 


Messages Sent to Cheer 
Imprisoned Men 


The following are the messages sent 
during the period: 





from? 


| Everything possible will be done. 





From §S-8. Two floating cranes are 
on the way now. 
From S-4. Where are cranes coming 


A.—From New York. 

Q.—Will air last until tonight? A.— 
It wili last until 6 tonight. 

From S-8.—Much noise. Will call you 
in 10 minutes. Time is now a quarter ; 
of eleven, Monday a. m. 

Q.—How is weather? 


A.—Choppy; 
force four. 


(Received at 9:38 | 


| appellant. 
| further argument. 





From S-4.—Is there any hope? (Sent 
at 3 p. m. Monday.) A.—There is hope. | 


Q.—How many torpedoes on _ board, | 


and where stowed? (Sent at 5 p. m.) | 
S-8 could not get an answer to this | 
message. | 
From S-8.—There is hope. 
From S-8.—Did you get last message? 
(Sent at 5:45 p. m. Monday.) S-4 an- | 
swered with a number of taps very dis- | 


tinct, 
From §S-8.—Will call you in a few 

minutes. Water splashing against boat 

drowns out our taps. 
From §S-8.—Can you 


hear me 


The S-8 then heard taps, but unable to 
make them out. 

From §S-8.—Everything possible has | 
been and will be done, _ 


| 
' 
now ? | 


~ 


From S-8.—S-51 pontoons have ar- 
rived. Time is 3:15 Tuesday morning. 
S-4 answered by three groups of three 
taps each. 

Q.—Have you a message? 
then heard sounds like someone moving 


; something around. 


At. 10:£0 o’clock Monday night the S-8 


received the following from the Com- | 


mander Control Force: “Transmit if pos- 
sible the following message for Lieu- 


tenant Fitch on the S-4: “Your wife and | 


mother constantly praying for you.” 


This was sent to the S-4 at 12:10 a. m. | 


December 20. 


Q.—Did you get that? (Sent at 12:30 


a.m. No answer from S-4.) 


| Lieutenant Fitch Receives 
| Message from Relatives 


Q—Did you get that message? Sent 
for Lieutenant Fitch again, 
No answer. Sent at 12.45 a. 
20. 

Listening by S-8 has been 
since 10.30 p. m., December 19. 

At 2 a. m., December 20 repeated mes- 
sage for Lieutenant Fitch. 


Q—Did you get last message? Send | 
| taps. (No answer from S-4.) 


This message was sent at intervals un- 


til at 6.10 Tuesday morning, December | 
20. The message was sent again with | 
| request that three taps be given for yes | 


and five for no. At 6.15 a. m., December 


20 from S=4 three groups of three lots | 


each, were received indicating yes. 
From S-&. 
Divers will try to connect air to S. C. 
tube. Three taps for yes; five for no, 
At 6.20 a. m. the S-4 answered yes. 
From S-8. At 7.40 a. m., December 20. 
Weather slightly calmer than last night. 
Force four. Still choppy but calming 
down slowly. Time 7.45. No answer from 


| §-4. 


At 8.15 a. m., December 20 the 


not certain. 


At 10.15 a. m. from S-8—Cranes are | 


here. Time 10.80. 


The S-8 heard faint indistinct tappings | 
occasionally. The S-8 now tried to call | 
the S-4 intermittently but could get an | 


answer until at 4.05 p. m. the S-8 sent: 
Are you all right 0. K? 4 

The S-8 then heard three taps very 
distinctly. 

At 4.30 p. m., December 20: Q—Are 
you all right O. K? The S-8 was sure 
that an answer of three taps was heard. 

At 6.30 p. m., December 20 the S-8 
heard taps at random. 


At 6.30 p. m., December 20 the S-8 | 


quit sending so as to listen to determine 
if taps continued. 

At 2 a. m., December 21 S-8 called 
S-4 for ten minutes but: no answer. 
Nothing was heard during the remainder 
of the night. 

On Wednesday morning, December 21 
the Falson took over the listening but 


| heard nothing further from the 5-4. 


Authority of State 


To Take Land Argued | 


Case Involves Right for Use for 
Avowed Public Purpose. 


See ee ‘ : 
The power of the State of Pennsyl- 


vania to take land in the State to be 
used for an avowed public purpose was 
argued before the Supreme Court of the 


| United States on January 5. 


The case is that of Colgate v. Phila- 
delphia Electrie Power Co. et al., ete., 
No. 592, on appeal from the District 
Court for the Eastern District of Penn- 


| sylvania. 


Appellant, Colgate, is the owner of 
land in Pennsylvania a few miles above 


Pennsylvania and Maryland crosses the 
Susauc .nna Diver. A power dam is 
When 
the pool is filled the water will be backed 
upon Colgate’s land. 

Appellant contended that he was 
threatened with a taking of his lands 
by the authority of the State of Pennsyl- 
vania for a use which was not a public 


| use with respect to the State of Penn- 
| sylvania, since the State of Pennsylvania 


could not control such use. 


Defendant’s 
defendant 


Contention. 


The contended that the 


| overflowing of Colgate’s land as a re- 


sult of the erection of the dam in Mary- 
land was for a Pennsylvania public use 
because electricity generated by water 
power developed by the dam in Maryland 
was to be returned to Pennsylvania for 
use within Pennsylvania. 

The lower court in its opinion stated 
that the plaintiff’s lands were being 


| taken for the at least avowed purpose 
| of a public_use to serve the Pennsyl- 


vania public; that such a use is neces- 
sarily in this, as in all cases of the tak- 


| ing of private lands, a prospective use; 
| that no court could restrain the taking 


otherwise than by a finding that the 
avowed public use was not a publie use 
and that this finding the court could not 
then make. 


E. J. Dimock argued the case for the 
The Court declined to hear 


| Department of State Ready 


To Reply to Treaty Inquiries 


Any inquiries that France may want to 


| make regarding the revised arbitration 
| treaty recently proposed by the Secre- 


tary of State, Frank B. Kellogg, can 
easily be answered, according to an oral 
statement by the Department of State on 
January 5, 

To date no inquiries have been re- 
ceived, although certain questions have 
been indicated in the press dispatches 
from Paris, it was stated. These points, 
Secretary Kellogg believes can be easily 
cleared up. 

The Department also said it was “con- 
ceivable that the French Government 
might desire some changes.” The arbitra- 
tion treaty, if adopted, will replace the 
Root Arbitration Treaty of 1908 which 
expires on February 27. 


Hearings on Nomination 
Of Federal Judge Begun 


alles 

Hearings on the nomination of John- 
son J. Hayes to be Federal judge for the 
middle district of North Carolina, were 
opened on January 5 before a subcom- 
mittee of the Senate Committee on the 
judiciary, 





| House Committee 


m. December | 
| as proposed by the Department of the | 
difficult | 


At 6.20 a. m., December 20. | 


8-8 | 
thought that they heard taps but were | 





1 middle 





Congress 
Hour by Hour 


January 5, 1928. 


Senate 
12 m. to 1 p. m.—Routine morning 
business, introduction of bills and reso- 
lutions, reports of committees. 
1 p. m. to 2 p. m.—Debated merchant 


| marine policy. 
The S-8 | 


2 p. m. to 3 p. m.—Continued debate 
on merchant marine policy. Debated ad- 
ministration policy in Nicaragua. 

3 p. m. to 4 p. m.—Continued debate 
on policy in Nicaragua. Debated farm 
relief proposals. 

4 p. m. to 4.40 p. m.—Continued de- 
bates on farm relief and held short 
executive session. 

4.40 p. m.—Adjourned until noon Jan- 


C | uary 7. 
From S-8.—If you received this send | 
taps until I stop you; if not, send taps | 
| like this: 1 , 


House 

12 m to 1 p. m.— 
of Potsdam, N. Y., chairman of 
on Rules, announced 
that his committee would bring up in 
the House for action on January 7 
resolution of Representative Butler, 
(Rep.), of Westchester, Pa., chairman 
of the House committee on naval affairs, 
to authorize the investigation of subma- 
rine sarety devices and the S-4 disaster, 


Navy. Began general debate on the bill 
appropriating for the Department of 


' Senate Investigation of Concessions 


| 
| 
| 


| are now ready for other one, based | ; ; 
are now ready for an one, | investigate 
| upon a desire to get control of territory, | 
| that we may explit and grow rich and | 


YEARLY 


INDEX 


| 


Made by Nicaragua Asked in Resolution | 


| Senator Wheeler Seeks to Learn Why Marines Were Sent 


Into Latin Republic. 


[Continued from Page 1.] 


main just as long as is required to estab- 


| lish a stable, responsible government in 


Nicaragua,” 
requested the support of some outside 
power “to maintain peace and preserve 
life.” 

Mr. Huddleston charged that “because 
of the clash of interests between 
great imperialistic and exporting na- 
tions, we had the World War and we 


on cold, commercial considerations and 


| powerful out of it.” 


Rep. Snell, (Rep.), | 
the | 


the | 


“It is not a right,’ Mr. Huddleston 
stated; “it is merely a practice for one 
nation to land troops on the soil of 
another.” 

“There is no such right,” Mr. Huddle- 
ston continued. It is a practice, I admit. 


Whether it is a justifiable practice, each | 


particular case must stand on its own 


| footing and is not possible to condmen 


; into 


State, Justice, Commerce, and Labor for | 


the fiscal year ending Jun: 30, 1928. 
1 p. m. to 2 p. m.—Continued general 


| debate on the four appropriation bill. 


Representative Griffith (Dem.), of New 
York City, delivered speech on the S-4 
disaster. 

2 p. m. to 3 p. m.—Representative 
Griff in continued speech. 
bate -on appropriation bill continued. 

3 p. m. to 4 p. m.—Continued general 
debate on appropriation bill. 

4:35 p. m.—Adjourned, without action 
on appropriation bill, until noon, Jan. 6. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 

10. For bills introduced see Page 9. 


Committee Meetings 
of the 


Senate and House 


January 6, 1928. 


Senate. 


Interstate Commerce, Hearing 


| ment by 
General de- | 


it by wholesale or by retail. 

He referred to the entry of marines 
Nicaragua as for the pretended 
purpose of protecting lives and property 
of American citizens. He said, “there 
is no excuse now, either under interna- 
tional law or international practice or 
in good faith, for continuing to remain 
there.” 


He said that the present policy toward | 


Nicaragua is a carrying out of an agree- 
Mr. Stimson—whom he de- 
scribed as the “extrajudicial or, to make 


| it plain, the illegal representative of the 


President of the United 


| elements in Nicaragua. 


| marines 


; in full text: 


“The action of an administration,” Mr. 
Huddleston concluded, “in keeping 
in Nicaragua, in carrying on 
this wild adventure there, is illegal. As 
a matter of technicality, it is violative 
of the very fundamentals of American- 
ism; it is unconstitutional, and men have 


-alled from office for less offenses.” | 7 
been called fro | ‘graphic, 


Senator Wheeler’s mesolution follows 


Whereas the Executive branches of 
this Government have been and are now 


| carrying on a war in Nicaragua without 


| having declared war as is provided by | 


the Congress of the United States first 


| the provisions of Article I of the Con- 


on | 


nominations for Federal Radio Commis- | 7 ) , ; 
| so being made and carried on in viola- 


sion.—10 a. m. 
Banking and Currency, Executive 
meeting on nominations.—10.30 a. m, 
Special Committee to investigate 
Hearst documents on Mexico. Hearing. 
—10.30 a. m. 


Territories and Insular Affairs. Hear- | 


Judiciary-sub-committee to conclude 


| ing on Porto Rico legislation.—10.30 a. m. | 


hearing on the nomination of Johnson | 


J. Hayes to be Federal Judge of the 
district of North Carolina— 
10.30 a. m. 
House. 
Rules—Resolutions to authorize in- 
vestigation of S-4 and submarine safety 
devices; executive; 10 a. m. 


Irrigation and Reclamation—-Hearing, | 


solidation, hearing of A. P. Thom, rep- 
resenting Association of Railway Execu- 
tives; open; 10 a, m. 

Ways and Means—Subcommittee on 
customs; diamond smuggling, hearing, 
George Messersmith; open; 10 a. m. 

Irrigation and Reclamation; Hearing, 
Boulder Dam, open; 10 a. m. 

Naval Affairs—Hearing, Admiral Ma- 
gruder, open, 10:30 a. m. 

Flood Control—Hearing, caucus room, 
open, 10 a. m. 

Appropriations — Subcommittee on 
War Department and Independent Offices 
Appropriation Bills, executive, 10:30 
a.m. 

Insular Affairs—Joint hearing on Sen- 
ate side, open, 10 a. m. 

Postoffice—Organization, executive, 11 


| a. m. 
the place where the boundary between | 


stitution of the United States; and 
Whereas, American boys con 
with the Marine Corps of this Govern- 


tion of the Constitution because of mis- 
management and inadequate protection 
being afforded them; and 

Whereas, it is claimed by the Execu- 
tive branches of our Government that 


said boys are in Nicaragua to protect | 


American investments and concessions 
in said country; and 
Whereas, the claim has been made that 


some of the investments are based on | 


concessions obtained by questionable and 


unconscionable methods owing to the | 
lack of capital in the Republic of Nic- 


aragua; and 

Whereas such investments and conces- 
sions, if unjust in their terms, endanger 
legitimate business not only in Nic- 


aragua but in other foreign countries; | 


and 

Whereas American investments abroad, 
already amounting to many billions of 
dollars are increasing rapidly and con- 
troversies regarding the rights and 
duties of holders of such concessions 
constitute an increasingly important part 
of our foreign relations and produce ten- 


sions which may easily lead to war; and | 
Whereas, statements purporting to be | 


issued by the Executive branches of our 
Government or by the spokesman for the 
White Mouse, were published in the news- 


| papers of the country to the effect that 


Elections No. 2—Hearing, case of Rep. ; 


| Beck (Rep.), of Philadelphia. 


our armed forces in Nicaragua were to 

be strictly neutral as between the con- 

tending forces in that country; and 
Declares Neutrality Violated. 


Whereas, subsequent evenis 
show 


the | 


| with particular 


| the Marines 


States—with | 


| Dowell 
| called to discuss with the President plans 
for American aid in projected interna- | 





clearly | 
that our armed forces have not | 


tive part in a controversy wholly within | 


Jn} and affecting solely the rights of the 
That government, he said, | 


people of a friendly nation in defiance | 


of every fundamental 
which this Government 
Therefore be it 
Resolved that the Committee on For- 
eign Relations or any duly authorized 
subcommittee thereof, is authorized to 
the terms and 


principle upon 
was founded: 


conditions | 


under which concessions have been pro- | 


cured in 


Nicaragua by United States | 


citizens and by corporations and other | 
associations in which United States citi- | 


| zens are financially interested and the 


nature and extent of such concessions, 
reference to (1) the 
source and sanction of such concessions; 
and (2) the principal aspects of public 
policy involved in the treatment, as 


property rights for purposes of diplo- | 


matic protection, of such concessions. 


Asks Reason for Action. 


Resolved further, that the said Com- 
mittee on Foreign Relations or any duly 
authorized subcommittee thereof 
authorized to investigate who ordered 
to’ be sent to Nicaragua, 
why they were sent there, why they 
have been kept there, why they have not 
acted as neutrals, whether or not it is 
the purpose of the executive branches of 
our Government to continue to usurp 
the power of Congress given it by the 
Constitution of the United States, 
namely, the power to declare war, and 
any other matter or thing which to the 
Committee or a subcommittee thereof 
may seem meet and proper in the prem- 
ises. 

For the purposes of this 
such Committee or subcommittee is 
authorized to hold hearings, to sit and 


1s 


act at such times and places, to em- | 


ploy such experts and clerical, steno- 
and other assistants, to 
quire by subpoena or otherwise the at- 


tendance of such witnesses and the pro- | 
duction of such books, papers, and docu- | 


ments, to administer such oaths and to 
take such testimony and to make such 
expenditures as it deems advisable. The 
cost of stenographic service to report 


such hearings shall not be in excess of | 
| 25 cents per 
connected | 


100 hundreds. The ex- 


penses of such Committee or subcom- | 
‘ : ; ; | mittee 
ment are being killed in said warfare | 


shall not exceed $30,000, and 
shall be paid from the contingent fund 


of the Senate upon vouchers approved | 
by the chairman of such Committee or | 
; Subcommittee. 


Such Committee or sub- 
committee shall make a final report to 
the Senate as to its findings. 


The President’s Day 
At the Executive Offices. 


January 5, 1928. 


10 a. m.—Senator Charles Curtis 
(Rep.), of Kansas, called to discuss pend- 
ing legislation with President Coolidge. 

10:15 a. m.—The Director of the Bu- 
reau of the Budget, General Herbert M. 
Lord, called to discuss budget matters 
with the President. 

11 a. m.—Representative Cassius C. 
(Rep.), of Des Moines, Iowa, 


tional highways in South American 


countries. 


of the United States Tariff Commission, 


called to pay his respects to the Presi- | 


dent. 
12:15 p. m.—The members of the 
United States Board of Indian Commis- 


sioners called to pay their respects to | 


the President. 


12:30 p. m.—The Secretary of--State, 


Frank B. Kellogg, called. 


Subject 
conference not announced. 


of 


Remainder of day: Engaged with sec,- | 


retarial staff and answering mail corre- 


acted as neutrals but have taken an ac- | spondence. 


Where there’s 


so much smoke, there must 
be SOME TOBACCO! 


HEY like Granger Rough Cut 
just as much in Texas as in 
Maine, and just as much in the mill 
as in the office. Men switch to it from 
seven dollar a pound stuff, and from 
fifteen cent tins—and not to save 


money, either! 


Yes, sir—some tobacco is right! Ken- 
tucky’s best Burley, made for pipes, 
cut for pipes, and then packed in 
inexpensive sensible foil. Just match 
it against them all... 


REGARDLESS! - 


RANGER RouGcH Cur 


GRANGER ROUGH CUT IS MADE BY 
THE LIGGETT & MYERS TOBACCO CO. 


resolution | 


re- | 


| technical 
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Increased Emphasis 


Placed on Individual ~ 
In Higher Education 


Single Student Is Taken as 
Unit by Many College 
Faculties. 


Class Drills 


Fewer 


Lectures and Other Controlled 
Exercises Giving Way to 
New Methods. 


Increasing emphasis is being placed 
upon the individual student in higher 
education, it has just been stated by the 
Bureau of Education, Deuartment of the 
Interior. 

Class drills, lectures, and “other more 
or less mechanical forms of controlled 
exercises” are giving way to methods 
which depend upon the mental processes 
of the individual, the Bureau said. The 
Bureau stated that the progress of psy- 
chology in the filed of education has 
been largely responsible for this, trend. 

New Unit Adopted. 

The statement follows in full text: 

Limitation of the services of institu- 
tions, the desire to interweave the cul- 
tural and the practical in higher educa- 
tion, the view that educatiow* is a life 
process—all these tendencies unite to 
provide better educational service for 
the individual student. President Lowell, 
of Harvard, in his report for 1924-25, 
notes this increased interest: 

“The trend away from the older sys- 
tem of instruction, imparted wholly by 
independent, self-limited courses, and 
toward a new conception that the student 
is the only true unit and end of educa- 
tion, has been making headway in re- 
cent years im many institutions of 
learning.” 

The dean of Columbia prefixes his re- 
port for 1925 with the following state- 
ment: 

It will be observed that practically 
every question mentioned in the follow- 


| ing pages has its roots in the attempt 


to make the college a place where each 
individual may have the opportunity to 
develop to the full any capacity that he 
may possess. This principle regards the 
individual student as the unit on which 
our system of education is built, rather 
than the professor, the curriculum, or 
the social collegiate experience. 

A number of educational and intellec- 


| tual, as distingt from material, consid- 


erations have contributed to acceptance 
of this attitude on the part of college 
faculties and administrative authorities. 

The amazing progress of psychological 


| study, especially that which has con- 
| cerned itself with the capacities, abili- 
| ties, and learning processes of the indi- 
| vidual, has percolated through the en- 


tire academic world. Temporary checks 
placed upon recognition of the worth of 
these studies through the application of 
the term “psychological” to a variety of 
trite and foolish developments has been 
overcome to a large degree. The under- 


, lying trend of this psychology, or the un- 


derstanding of it by those outside the 
t field of psychology, has been 
in the direction of emphasis upon the im- 


| portance of the individual, his motives, 
| his mental processes. 


Class lectures, class drill, and other 
more or less mechanical forms of con- 


| trolled exercises which pass for teach- 
11:15 a. m.—S. J. Lowell, a member 


ing, are giving place to methods which 
depend upon the individual’s own activity 
in learning. 


American 
ships 


A Mediterranean 
Service 


On JANUARY 18, the 
President Roosevelt leaves 
New York for Algiers (12 
hour stop-over), Naples, 
Genoa and return, and agai 

on Feb. 18. President Hard- 
ing from New York Feb. 3, 
March 5. First class rates 
are from $253 up, one way. 


s. s. 
George Washington 
On FEBRUARY 1, Ameri- 
ca’s largest Cabin ship sails 
from New York to Plymouth, 
Cherbourg, and Bremen. 
$150 cabin class, one way. 
Tourist third cabin round 
trip rates, from $182.50 up. 


S. S. Leviathan 


On FEBRUARY 11, the larg- 
est ship in the world sails from 
her pier in New York, enabl- 
ing you to be in Paris or 
London on February 17. The 
perfect first class liner. 


The “new America” 


On MARCH 21, this Cabin 
ship, beautifully re-condi- 
tioned, sails from New York 
for Plymouth, Che . 
and Bremen. Tre §.S.R 

lic sails regularly to Europe 
during the winter months, 


WRITF FOR NEW BOOKLET 
ON TOURIST THIRD CABIN 


United | 
States. lines 


1027 Connecticut Ave., N. W., 
Stoneleigh Court Bldg., 
Phone: Main 7431-32, 
Washington, D. C. 
Sia. 
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Taxation 


ee 


Depletion 


Sum Paid Into Depositors’ Guaranty Fund 


Deductible in Calculating Income of Bank 


Payment Is Classed 
As Business Expense 


Outlay Regarded as Necessary 
to Operation of In- 
stitution. 


First State BANK OF BRACKETVILLE V. 
CoMMISSIONER OF INTERNAL REVENUE, 
Boarp or TAX APPEALS, No. 12876. 
An amount levied and collected from 

a bank by the State of Texas for the 

maintenance of a depositors’ guaranty 

fund was an ordinary and necessary 


business expense for tax purposes and | 
was proper deduction from gross income | 


for 1920, the Board of Tax Appeals held 
herein. 

Charles F. Byers for the petitioner, 
Harold Allen for the Commissioner, 
Claude Pollard, Attorney 
Texas, C. W. Truecheart and R. B. 
Cousins, Jr., as amici curiae. 

The findings of fact and decision fol- 
low: 

Findings 02 Fact: 
a Texas corporation. It 
during the year 1920, a 
count and deposit. 

The petitioner, during 1920, operated 
and conducted its business under the De- 
positors’ Guaranty Fund for the pro- 
tection of depositors whose deposits 
were, by law, guaranteed. It kept its 
books and records and made its return 
upon a cash receipts and disbursements 
basis. 


Deduction of Amount 


Refused by Commissioner 
During the year 1920, there was levied 


The petitioner is 
is, and was 
bank of dis- 


and collected from the petitioner for | 


the maintenance of the Depositors’ Guar- 
anty Fund, the amount of $2,474.04, 
which amount constituted the regular 
annual assessment and no part thereof 
constituted a special or emergency as- 
sessment. The petitioner’s reversionary 
interest in the Depositors’ Guaranty 
Fund was not known on December 31, 
1920, or at the time of making 
return for that year. im 

In its return for 1920, the petitioner 
deducted the amount of $2,474.04 which 
it had paid into the Depositors’ Guar- 
anty Fund. Upon audit of the return, 
the Commissioner disallowed the deduc- 
tion. pa 

Opinion by Love: The petitioner 
takes the position that the amount levied 
and collected from it during 1920, for 
the maintenance of the Depositors 
Guaranty Fund (hereinafter called The 
Fund) is an ordinary and necessary busi- 
ness expense, and is, therefore, deduc- 
tible. 


o4 
1ts 


takes the position that the amount so 
paid into The Fund is not deductible. 
In support of this position he urges, 
first, that if the amount in question 
should be classed as an expense, it does 
not constitute a necessary expense be- 
cause under the State law the petitioner 
could elect to operate under The Fund 
or under another system, the depositors’ 


bond security system; and second, that : 
provides 


while the petitioner gave up control of 
the amount paid into The Fund, that 


amount was impressed with a trust for | 
the | 
withdrawal from the |} 


the return or 
petitioner, upon 
plan of protection, of that portion of 
the amount so paid as had not been ap- 
propriated to carry out the purposes of 
the act creating The Fund. In other 
words, it is the respondent’s second con- 
tention that because of the petitioner’s 
undetermined reversionary i 
The Fund as of December 31, 
part of the amount so paid in 


relinquishment to 


1920, no 
during 


1920 can be classed as an expenditure, | 


that subtraction from 


come, 


a, 


gross Mm- 


Necessary to Elect 
A Method for Protection 

We are of the opinion that the re- 
spondent’s first contention is not, in view 
of the Texas Statutes, well founded. Ar- 
ticle 437, Revised Statute of Texas, 1925, 
provides: 

Protection of depositors. Every bank- 
ing institution except savings banks, in- 
corporated under the banking laws of this 
State shall protect its depositors either 
by availing itself of the depositor’s 
guaranty fund, or by the depositor’s bond 
security sy A choice of one of the 
methods prescribed shall be exercised by 
the holders of the majority of the stock 
and the president or cashier of such b 
shall notify the Commissioner by 
tered mail of such actic No such in- 
stitution shall be permitted to receive 
deposits until it shall have complied with 
the provisions of this chapter. (Acts, 
1909, 2nd C. S. p. 406.) 

It is clear, therefore, that in 1920, the 
petitioner, or any other State bank of 
Texas, had of necessity io elect one of 
the two methods of protecting depositors 
described by the law before it could en- 
gage in the conduct of its busine The 
petitioner elected to operate under the 
Fund, and, as will be pointed out herein- 
after, it was under legal compulsion to 
make certain payments thereto. 


regis- 
regi 


Court Not Concerned 
With Relative Costs of Methods 


We are not concerned with the ques- 
tion as to which of the two methods of 
protecting its depositors was more 
vantageous to the petitioner or with 
quéstion as to the relative costs thereof. 
The fact remains that petitioner had io 
elect one of two methods as a condition 
to doing business, and its action in that 
resyect must be regarded as the exer- 
cise of business discretion. The mere fact 
that it chose one method and not the 
other has no effect unon the element of 
business necessity. Clearly, therefore. 
if the amount paid in 1920 into the fund 
can be classed as an expense, it consti- 
tutes a necessary expense. 

There remains for our consideration, 
therefore, the question as to whether the 
amount paid into the fund in 1920 was 
deductible exnense incurred in 
ing petition busin« 


condauct- 


Status of Amount 
Paid Fixed by Statute 


The status of the amount paid by pe- 
titioner in 1920 into the fund is fixed 
by the law of Texas then in force. Article 
448, Revised Statutes of Texas, 
provides: 

Assessments for 
nose of creating a Depos 
Fund, any bank or bank sand 
pany which shall elect to 


fund: For he pur- 
*s Guara 

trust com- 
ure its de- 


sec 


positors under the Guaranty Fund Plan |! 


| ending on November 1. 


| cent of its capital 


| such 
| States 
General of | 


interest in } 


| State Banking Board as follows: 


| posited by the 


; to the 
| depositors have been paid in full, said 
| board shall return to such bank or trust 


1925, | 


ce scctensttshanaiti 


| i¢ its application is approved by the 
| State Banking Board, shall pay to said 
Board on January 1 an initial payment 
of a sum equal to 1 per cent of its av- 


erage daily deposits for the year next | 


preceding November 1 prior to the date 
of payment, and annually thereafter, 
one-fourth of 1 per cent of its average 
daily deposits for the preceding year 
Any bank or 
bank and trust company which shall not 
have been in operation for one year at 


| the time of such initial payment, shall 


pay to the Board a sum equal to 38 per 
stock and 
which sum shall constitute a credit fund 


year, on a basis of its average daily de- 
posits for the preceding year 


In computing the aggregate amount of 
average daily deposits, 
State or other public funds if 


otherwise secured, and the deposits of 


its savings department as provided in | 


Chapter 6 of this title, shall not be in- 
cluded. 

When the amount available in said 
guaranty fund shall reach $5,000,000, 
the Commissioner shall notify all banks 


and bank and trust companies subject to | 
| is equally clear 
petitioner continued to do business, The 


the provisions of this chapter of that 
fact at least 30 days before the next 
annual payment; and thereafter the 


banks and bank and trust companies par- | 


ticipating shall not pay any further 
amount into said guaranty fund until it 
shall be reduced to a sum 
$5,000,000 or below the amount of the 
guaranty fund on January 1 preceding. 
In the event of necessity to meet an 
emergency at any time, and not other- 
wise, the Banking Board shall have 
authority to require the payment for 
the current year of not exceeding 2 per 
cent of such daily average deposits, or 
such part thereof as may be necessary 
to restore said fund to the maximum 
above named, or to its amount as of Jan- 
uary 1 preceding, or to meet the emer- 
gency. The first payment herein pro- 
vided for by any bank or bank and trust 
company shall hereafter elect to secure 
its deposits under the Depositors’ Guar- 
anty Fund, shall be made by said cor- 
poration to said Banking Board without 
reference to said maximum amount in 
said Depositors’ Guaranty Fund. (Id.; 
Acts ist C. S. 1921, p. 63.) 


Petitioner Required 


To Make Contributions 


It will be observed that, by the above- 
quoted provision of law, the petitioner, 
having elected to operate under the 
Fund, was required to make definite con- 


tributions at periodical times of amounts 


| prescribed by the statute, such amounts 
The respondent, on the other hand, | 


constituting the so-called annual asses 
ments. In addition, the petitioner would, 
on call from the State Banking Board, 
have to pay other amounts, the limit of 
which is prescribed by law. Any amount 
paid, pursuant to call from the Banking 
Board, other than the annual as 
ments, constitutes the so-called spe 
assessment. 

The above-quoted provision of 
for annual stautory 
ments to create and maintain The Fund, 
and it also provides for special assess- 
ments to replenish it. In any event the 
payments pursuant to either type of 
assessment are required by law to be 
made to The Fund. As 


which is in dispute, was paid by peti- 
tioner pursuant to annual statutory as- 
sessment for 1920. 


The method of paying amount into | 


The Fund is prescribed by law. Article 
444, 
provides: 
Guaranty Fund. The Depositors’ 
Guaranty Fund shall be paid to the 
Eact 
bank or bank and trust company | 
pa 5 per cent of the payment requ 
of it in cash. Such sum shall be de- 
Board for safe-keeping 
only, with the State treasurer as bailce 
the State Banking Board, and i 
by the Treasurer on warrants drz 
’ the order of said Board. Said fund 
ll never be diverted from the purposi 
ified in this chapter, nor shall i 
* be considered State funds. The re- 
75 per cent of such payments 
placed to the credit of the Stat 
Board by each such bank oy 
nd trust company upon its book 
demand deposit subject to 
the order of the Board. 
». S. 1909, p. 406.) 


Title to Money 


Passed to State Board 
From an examination of this 


ea 


tor 


out 


eneck 


(Acts 


provision, 


will be observed that the amount paid | 


The Fund in 1920 by the petitioner 
iant to annual statutory 
massed out of its control 
jurisdiction, and thereto 

1 to the State Banking Board. 

‘-five per cent of the amount wa 
required to be paid in cash to the State 
Banking Board and 75 per cent of it 

required to be placed to the credit 
the Banking Board, subject to 
order or check. The amount credited on 
t i books, therefore, became 
more nor less than a demand 

f the Banking Board. 

» Commissioner, however, in deny- 
petitioner the right to deduct 
amount su paid into The Fund, takes 
the position that under the law of 
Texas the petitioner had a reversionary 
n 


title 


ins he 


the 


rest in the amount paid in and that } 


asmuch as the amount of such re- 
versionary interest was undetermined on 
December 31, 1920, no part thereof can 
be considered an expense for the rea- 
mn that some or all of it may revert 
petitioner. 
It is true that at some unascertained 


The Fund some or all of the amount paid 
in in 1920. Article 445, Revised 
Statutes of Texas, 1925, provides: 
tefunding to banks. In the event of 
voluntary liquidation of any bank 
trust company operating under the 
ions of the Depositor’s Guaranty 
Fund, when it shall be made to appear 
State Banking Board that all 


tne 


company the pro rata part paid by it 
into such fund when unused. Or, in 
the event any bank or bank 
company that has been operating as a 
UE fund bank shall have ceased 
‘ate as a guaranty nd bank 
and adopted the bond security system 
under this chapter, its bond having been 


1, 
tund ban 


surplus, | 
| p. 26, 39th Leg., ch. 9 P. 1.) 
subject to adjustment at the end of one | 


| Refund Impossible 


ending | 
| November 1, as provided for other banks. 


Jnited | 4 ‘ 
United | the petitioner was not entitled to any 


; part of the amount paid into The Fund. 


below | 


: | Bartlett 
law | 


asseSse | 


hereinbefore | 
| stated, the amount, the deductibility of 


tevised Statutes of Texas, 1925, | 


} Act oi 


assesse | 


and be- | 


its | 


| or of 
th it so c i | or 
time the petitioner might receive from | thereof.” 


and trust | 


> onesies 
| Levy Was Assessed 
Under Law of Texas 


Amount Which Might Be Re- 
turned to Bank Was 
Unknown. 


with the Banking Commissioner of 
Texas, as provided by law, said board 
shall return to such bank or trust com- 
pany the pro rata part paid by it into 
such fund when unused. (Acts 1925, 


While Bank Did Business 


It is clear, therefore, from the fore- | 


going provision of law that during 1920 


As a condition precedent to the possi- 
bility of a refund, the petitioner would 
have to voluntarily liquidate and pay 


| all of its outstanding obligations to all 
There was no statu- | 


depositors in full. 
tory authority under 
could be made so 


which a refund 
long as petitioner 


continued to do business as a bank. It | 


that so long the 


as 


Fund by reason of the failure of mem- 
ber banks might become depleted to such 


an extent that petitioner’s reversionary | 
| interest in the amount paid in in 1920 | 


would be entirely extinguished. 
The ultimate facts 
amount paid in 1920 


a fixed and definite liability on the part 
of the petitioner to pay into The Fund 
a definitely ascertainable amount, as 
prescribed by law. Upon the happen- 


ing of a specified contingency, namely, | 
voluntary liquidation, or in and after | 


1925, voluntary liquidation or change 


to bond security system, the petitioner | 


might recover all or part of the amount 
paid in, the amount recovered being de- 


pendent upon the condition of The Fund | 


at that time. 


We are of the opinion that the peti- 


tioner having paid the amount in ques- 
tion pursuant to a definite liability fixed 
by law, the contingent possibility of a 


refund of some or all of the amount so | 
paid does not render the amount a non- | 
It seems clear that if | 
the right to the deduction is denied the | 
| petitioner, its net income for the year 


deductible item. 


in question could not be rightly deter- 
mined. 
therefore, that the amount paid into The 
Fund was an expense incurred and prop- 
erly attributable in and to the conduct 
of petition 
1920. See American National Company, 
Receiver of B. F. Collins Investment 
Company, v. United States, 47 Sup. Ct. 
Rep. 520 (The United 
Yearly Index Page 460, Vol. II). Our 
conviction that the amount so paid by 
the petitioner in 1920 into The Fund is 
deductible from gross income for that 
year, is fortified by the Board’s reason- 
ing and decision in Hibbard, Spencer, 
& Co., 5 B. T. A. 464 (The 
United States Daily, Yearly Index Page 
3243, Vol. I). If the contingency ever 
arises upon which a refund is realized 
out of the payment made in 1920, the 
amount so realized should be treated 
as income for the year in which it is 
realized. 

We conclude, therefore, that the peti- 
tioner is entitled to deduct from gross 
income for the year 1920, the amount 
of $2,474.04, which amount was paid 
in that year into The Fund as the re- 
sult of an annual assessment. 

Reviewed by the Board. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 

Trammell and Green dissent. 

December 29, 1927. 


Tax-Free Covenant 
Construed Lite rally 


Counsel Holds It Applies Only 


to Specified Levy. 
MEMORANDUM, GENERAL COUNSEL, Bu- 


REAU OF INTERNAL REVENUE, G. C. M. 


"exc 
the provisions of the 
Congress of the United States of 
Ame approved September 
furnish an example of a provision in a 
deed of trust which is held to be a tax- 
5 ant clause, according to a mem- 

1 of the General Counsel of the 

f£ Internal Revenue, G. C. 


1@ under 


The opinion, in full text, follows: 
An opinion is reques to whether 
covenant contained in the deed of 
ecuring the first mortgage 54% per 
cent 30-year gold bond; due January 1, 
19—, of the M Company is a tax-free 
covenant clause. <A portion of the cove- 
nant reads as follo-/s: 

“The company hereby further cove- 
nants and agrees that it will, except as 
to any income tax payszble under the pro- 
visions of Act of Congress of the 
United States of Amevica approved Sep- 

8, 1916, duly and punctually pay 


ted 2 


trust 


the 


tember 8 
both the principal of the said bonds and 
the interest coupens without any deduc- 
tion from either principal or interest for 
any tax or taxes which any compa. , may 
be required te pay thereon, or to retain 
therefrom under any -esent or future 
law of the United States of America, 
State, county, municipality, 
governmental subdivision 


any 
other 


Inquiry is made as to whether the 
fact that, according to the language of 
the covenant, tax is payable except under 
the Revenue Act of 1916 nullifies the 
force of the exception phrase as to later 
: the quoted covenant comes 


Acts so that 


within the class of covenants specified 


| in section 221 (b) of the Revenue Act of 


1926. It is contended that it was prob- 
ably not the intention of the obligor to 
treat the bonds as nontax-free for one 
year only, 1916, the year in which the 
bonds were issued, and to treat them as 
tax-free | i 29 


bonds for the remaining 


years. 


It is the opinion of this office 


approved by the county judge and filed ! covenant quoted is a tax-free covenant 


concerning the | 
into The Fund | 
by the petitioner are these: There was | 


| pletion 


We are of the further opinion, | 


r’s business during the year | 


States Daily, | 


| duties, 
i any of the three predecessor corpora- 


pt as to any income | 





M. | 


that the | 


Transfers 


Index and Digest __ 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 


employed in libraries and filed for reference. 
oethianniainnmeningts 


GAN OR LOSS: Depletion: Section 204, 1926 Act. 

nized in transaction where three mining corporations, one of which was 
entitled to discovery value as a basis for depletion deductions, transferred their 
entire assets to taxpayer in exchange for its capital stock under circumstances 


constituting reorganization. 


Basis of such property for determining gain or 


loss to taxpayer held to be same as it would be in hands of corporation from 


whom assets were acquired. 
(Volume IT). 


G. C. M. 2817.—Yearly Index Page 3144, Col. 4 


] EDUCTIONS: Bank: State Guaranty Fund—Amount levied and collected 
from bank by State of Texas for maintenance of depositors’ guaranty 


gross income. 


First State Bank of Brackettville v. 


(Board 


of Tax Appeals).-—Yearly Index Page 3144, Col. 1 (Volume II). 


DEPLETION: Oil and Gas Wells: Election: Section 214(a) 9, 1926 Act.— 
Election, under T. D. 4025, to charge off as expenses for 1925 and subse- 


quent taxable years items specified in Article 


228, Regulations 69, will not 


preclude taxpayer from claiming as depletion and depreciation deductions for 
1925 or any subsequent taxable year affected the proper proportionate amounts 
of the expenditures previously capitalized in accordance with an election made 


as to years prior to 1925. 


Taxable years not governed by 1926 Act do not fall 


within scope of T. T. 4025.—T. D. 2393.—Yearly Index Page 3144, Col. 7 


(Volume II). 


WITHHOLDING: Example of Tax-Free Covenant Clause: Sec. 221, 1926 

Act.—Words “except as to any income tax payable under the provisions 
of the Act of Congress of the United States of America approved September 
8, 1916,” furnished example of provision in deed of trust held to be tax-free 
covenant clause.—G. C. M. 2699.—Yearly Index Page 3144, Col. 3 (Volume II). 


No gain or loss recog- 
fund held ordinary and necessary business expense and _ proper deduction from 
Commissioner. 


No unpublished ruling or decision will be cited or relied wpon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenues. 


No Gain or Loss Recognized in Transfer 
Of Assets of Companies in Reorganization 


Depletion Deduction Based on Discovery Value Allowed 
to Transferor Concern Is Denied. 


MEMORANDUM, GENERAL COUNSEL, Bu- 
REAU OF INTERNAL REVENUE. G. C. M. 
2817. 

No gain or loss was recognized in a 
transaction where three mining corpera- 
covery value as a basis for 
deductionss, tranferred 
entire assets to the taxpayer in exchange 
for its capital stock under circumstances 
constituting a reorganigation, accoraing 


to a memorandum of the General Counsel | 


of the Bureau of Internal Revenue, G. C. 
M. 2817. 


mining gain cr loss to the taxpayer was 
held to be the same as it would be in 
the hands of corporations from whom 
the assets were acquired. 


The taxpayer was held not entitled to | 
take a depletion deduction based on the | 
discovery value previously allowed one | 


of the transferor corporations. 
The ruling, in full text, follows: 
The opinion of this office is requested 


with reference to the following ques- | 


tion: 

“In a consolidation of several corpora- 
tions under the same stock control and 
management into one new corporation 
where no gain or loss is recognized, 
should depletion deductions based on 
discovery value previously allowed to 
one of the transferor corporations be 
allowed to the new corporation?” 

The facts in the case are as follows: 
Prior to April 1, 1925, the M Company, 


the O Company, and the P Company ; 
called | 


(the three corporations being 
hereinafter, collectively, the predecessor 
corporations) were actively engaged in 
the mining business and were under the 
same management and stock control. 
On April 1, 1925, the taxpayer, the Q 
Company, was organized under the laws 
of the State of R and acquired the en- 


tire assets of the three predecessor cor- | 


porations in consideration of the is- 
suance of its stock of a par value of 
29x dollars. The three predecessor cor- 
porations were shortly thereafter dis- 
solved, after distributing among their 
shareholders the shares of the taxpayer. 
One of the three predecessor corpora- 


| tions was entitled to discovery value as 
| a basis for its depletion allowance. 


It is obvious irom the facts that the 


| taxpayer is not the same legal person 
| as any one of the three predecessor cor- 
porations, nor endowed or charged by | 


of its corporate exist- 
sum of the rights, 
and liabilities of 


mere fact 
with the 
privileges, 


the 
ence 


tions—a result which sometimes occurs 
under some State statutes with respect 
to mergers. Furthermore, it would seem 


| that the transfer of the entire assets ot 
8, 1916,” 


the three predecessor corporations to the 
taxpayer in exchange for the capital 
stock of the taxpayer constitutes a re- 
organization, as that term is defined in 
section 203(h)1, Revenue Act of 1926; 
that no gain or loss is recognized to the 
tranferor corporation from such transfer 
of its properties under section 203; and 


| that, under the provisions of section 204, 


the basis for determining gain or loss 
from the sale or other disposition of such 
property by the taxpayer is the same as 
it would be in the hands of the particular 
transferor corporation from which ac- 
quired. 

Section 204(c) of the Revenue Act of 
1926 prescribes the basis upon which de- 
pletion is to be allowed in respect of any 
property and reads in part as follows: 

“(c) The basis upon which depletion, 
exhaustion, wear and tear, and absoles- 
cence are to be allowed in respect of any 
property shall be the same as is provided 
in subdivision (a) or (b) for the purpose 
of determining the gain or loss upon the 
sale or other disposition of such property, 
except that— 

(1) In the case of mines discovered 
by the taxpayer after February 28, 1913, 
the basis for depletion shall be the fair 
market value of the property at the date 
of discovery or within 30 days thereafter, 
if such mines were not acquired as the 
result of purchase of a proven tract or 
lease, and if the fair market value of the 
property is materially disproportionate to 
the enn, * * *” 

Unless the taxpayer can bring itself 
within the exception provided in para- 


within the meaning of section 221 (b) of 
the Revenue Act of 1926. The language 
used is clear and the exception applies 
only to the taxes payable under the 
1916 Act. 

A question faturally arises upon read- 
ing the covenant as to the intention of 
the obligor in inserting such an excep- 
tion, but as the language is clear it is 
not necessary to inquire 
motives Which pi 
the exception. 

G. C. M. 2699. 


further into the 


de- | 


their | 


| within 30 days thereafter,” 
The basis of such property for deter- | 


| previously 


; all issues 





| of an ) t 
! years for which consolidated income tax 
. returns were required, an intercompany 


| of a 


ompied the insertion of } 


graph (1) of section 204(c), it is obvious 
that the general rule laid down in the in- 
troductory paragraph of that section, 
namely, that the basis for depletion is 
the same as the basis for determining 
gain or loss upon the sale or other dis- 


position of property as provided in sec- | 


tion 204 (a) or (b), must apply. 


The exception allows as the basis for | 


depletion, in lieu of the basis for deter- 
mining gain or loss under section 
(a) or (b), the “fair market value of 
the property at the date of discovery or 
but condi- 
tions such allowance uvon the concur- 
rent existence of three facts: 

(1) The mine must have been discov- 
ered by the taxpayer after February 28, 
1913; 

(2) The mine must have been acquired 
otherwise than as the result of purchase 
of a proven tract or lease; and 

(3) The fair market value of the prop- 
erty, must be materially disproportionate 
to the cost. 


Discovery of Mine 
Not Made by Taxpayer 


In the instant case the mine was not 


discovered by the taxpayer, since “tax- | 


payer” as used in this provision of the 


; Act can mean oly the person subject to | 
the-tax imposed. Nor did the taxpayer | 
have any right, title, or interest, leal, | 
in the prop- | 


equitable, or beneficial, 
erty at the time the discoverey was made. 
(See 32 Op. Atty. Gen. 328; T. D. 3089, 
C. B. 3, 175.) The taxpayer therefore 
fails to satisfy the requirements of the 
first condition. 

Nor would it seem that the taxpayer 
can satisfy the second condition, namely, 
the acquisition of the mine otherwise 
than as the result of purchase of a proven 
tract or lease. Certainly, under the facts 
submitted, when the taxpayer acquired 
the properties they were proven proper- 
ties. Where the statutory term “pur- 
chase” is construed to mean “purchase” 
as it is understood in the law of convey- 
ancing, or a transaction in which a valu- 
able consideration is given, or a techni- 
cal “sale,” or merely a nongratuitious 
transaction (gifts, bequests, or acquisi- 
tions by operation of law being ex- 
cluded), it would seem that the tax payer 
acquired the properties “as the result of 
purchase.” The taxpayer fails, therefore, 
to satisfy the second condition. 

No facts appear upon which an opinion 
can be expressed as to the satisfaction 
of the third condition. 

The taxpayer is not entitled to a dis- 
covery value as the basis for depletion 
if it fails to satisfy any one of the three 
statutory conditions. Upon the facts 
submitted the taxpayer has failed to 


| satisfy at least two of the statuutory con- 


ditions and therefore has not brought it- 


self within the provisions of the excep- | 


tion contained in paragraph (1) of sec- 
tion 204(c). Accordingly, the taxpayer 
must take as its basis for depletion the 
same basis as is prescribed in subdi- 


visions (a) or (b) of section 204 for de- | 


termining gain or loss from the sale or 
other disposition of property. 

The memorandum of this office (G. C. 
M. 1345A, Internal Revenue Bulletin VI- 
29, 14) holding “To the extent that the 
intercompany transferor of a natural re- 
source deposit would have been entitled 
to depletion on the basis of discoveries 

made discovery depletion 
allowed to the intercompany 
transferee,” deals exclusively, so far as 
here relevant are concerned, 
with transactions between corporations 


should be 


| which are affiliated within the meaning 


of section 240 of the various Acts, and 
which are either required to file con- 
solidated returns or have elected to file 
such returns. 

As was said in 
Memoranduc 1345A— 

“A transfer of assets between members 
affiliated group effected during 


General Counsel’s 


transaction, is productive of neither tax- 
able gain nor deductible loss in comput- 
ing the net income of the affiliated 
group.” 

The enterprise as conducted by affiliated 
corporations being conceived of as a single 
enterprise operated through several cor- 


| porations as branch establishments, and | 


the transactions between such branches 
single enterprise being intercom- 
pany transactions productive of neither 
taxable gain nor deductible loss in com- 
puting the consolidated income of the 
affliated group, it is logical that such 
intercompany transactions should not re- 
sult in any new or independent basis for 
the computation of gain or loss on the 
disposition by any one of the affiliated 
corporations of asset 
of any new basis for depletion, nor de- 
stroy or create any discovery value Basis, 
These principles are, and can be, ap+ 
plicable only to affiliated corporations 


5 
} 
y 
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:, nor be productive | 


Deductions | 


————————— 


which have elected, or are required, to 
file consolidated returns under section 
240 of the various Acts and the regula- 
tions made pursuant thereto, 

Whether or not the corporations in- 
volved in the instant case were entitled 
to file consolidated returns under section 
240, it is apparent that they did not 
do so, and that the principles applicable 
in the ease of affiliated corporations are 
not applicable to the transactions under 
consideration. These transactions must 
visions of the statute applicable thereto, 
and, as has been previously shown, the 
taxpayer can not bring itself within the 
only provision of the Act which allows 
discovery value to be taken as a basis 
for depletion. 

G. C. M. 2817. 


Computing of Interest 


In Tax Refund Argued 


Supreme Court Hears Case 
Involving Basic Date in 
Calculations. 


The question of the computation of in- 
terest on refunds of taxes was argued 
before the Supreme Court of the United 
States on January 4. 

The question arose in the case of the 
United States, Petitioner, v. Magnolia 
Petroleum Company et al., No. 283. 

The brief for the Government states 
that the Revenue Act of 1921 provided 
that interest on refunds of taxes should 
be computed from a date six months 
after filing claim for refund, unless pay- 
ment of the tax was made under specific 
protest, in which case interest was to be 
computed from’ date of payment. It is 
pointed out that the Revenue Act of 1924 
provided that in all cases interest should 
be computed from date of payment of 
tax, 

Applicability of Act Argued. 

The principal question, according to 
the contentions of the Government, is 
whether interest on refund of taxes for 
1916 and 1917 should be computed on 
the basis prescribed by the Revenue 
Act of 1921 or on that prescribed by the 
Revenue Act of 1924, where the refund 
was allowed and the principal paid while 
the 1921 Act was in efiect but the com- 
putation and payment of interest was 
delayed until after the passage of the 
1924 Act. 

It was stated that if the 1921 Act be 
held to apply, then a further question 
arises and that is whether the protest 
filed when the tax for 1927 was paid 
was sufficient to bring into operation 
as to the refund of taxes for 1927 that 
provision of the 1921 Act following in- 
terest on refunds from the datet of pay- 
ment of taxes. 

It was argued for the Government 
that the basis for computing the inter- 
est on the tefund is that prescribed by 
the Revenue Act of 1921, which was in 
force when the refund was allowed and 
the principal paid. The enactment of 
the 1924 Act before the interest 
computed and paid did not operate to 


| change the basis for computing the in- 
| terest, it was said. 


Holds Protest Insufficient. 

The Government also contends that 
the protest filed when the 1917 tax was 
paid was insufficient, if the 1921 Act ap- 
plies, to entitle the respondent to inter- 
est on the refund from the date of pay- 
ment of the tax. 

Counsel for the respondent. took the 


position that the respondent, as held by | 


the court below, is entitled to interest 
under section 1029 of the Revenue Act 
of 1924 upon the total refunds from the 
dates the taxes were paid to the date 
of the allowance of the claims. 

And it was argued that even though 


| section 1324 (A) of the Revenue Act of 


1921 to be held applicable, respondent 
would be entitled to interest as fol- 
lows: 

(a) For the year, 1916, upon the re- 
fund of taxes originally paid, from a 
date six months after the claim was filed 
to the date of the allowance of the claim; 
and upon the refund of taxes under an 
additional assessment, from the date of 
payment to the date of the allowance 
of the claim. 

(b) For the year 1917, (1) If the pro- 
test be held sufficient, upon the full 
amount of the refund for that year from 
the date of payment to the date of the 
allowance of the claim; or (2) if the pro- 
test be held insufficient, upon the full 
amount of the refund for that year from 
a date six months after the claim was 
filed to the date of the allowance of the 


claim. 
Reargument Heard 


In Padlocking Case 


The case of Grosfield and Caplis v. 
The United States, No. 62, arising un- 
der the so-called padlock provisions of 
the National Prohibition Act, was re- 
argued before the Supreme Court of the 
United States on January 4. 

This is a suit under Section 22, Title 
II, of the National Prohibition Act, io 
abate and enjoin the continuance of a 
nuisance resulting from the alleged use 
of premises for unlawful manufacture 
of intoxicating liquor. The _ District 
Court ordered the premises closed for 
one year. a 

According to the brief for the Gov- 
ernment the question presented on the 
whole record is whether there was any 
evidence to support the conclusion that 
there may be a recurrence of the offen- 
sive conditions so as to justify the clos- 
ing of the premises. 3 

For the Government it was argued 
that the mere fact that before the trial 
the offending tenant had been removed 
from that part of the building illegally 
used was not in itself sufficient to 
prevent the closing of the premises. It 
was contended that the record shows 
that the landlord knew of the violation 
at the time the raid occurred. It was 
claimed that there were other circum- 
stances discrediting the claim of inno- 
cense made by the landlord. 

The case for the Government was 
argued by Solicitor General William D. 
Mitchell. 

For the defendants, it is pointed out 
in their brief that the essential point in 
the case is the scope and purpose of the 
statutory authority to prohibit all use 
of the premises for a term of one year. 

It is argued that the statutory power 
conferred under proper construction is 
but the customary equity power to abate 
nuisances. No nuisance existed at the 
time the decree was entered, it is claimed. 
The record shows no nuisance for which 
a forfeiture of rents and profits for 
2a year must be prescribed to effect an 
abatement, it is stated in the brief. 

The case for the defendants was sub- 
mitted by Harold Goodman and Edwin 
Monnig. 


was | 





Depletion Deductions 
Are Not Precluded by 
Charging as Expenses 


Company Exploring Oil 
Lands Is Not Deprived of 
Allowances Through 
Depreciation. 


RULING, BurEAU oF INTERNAL REVENUE. 

I. T. 2898. 

The election of a taxpayer to charge 
off as expenses for 1925 and subsequent 
taxable years items specified in Article 
2283, Regulations 69, will not preclude 
him from claiming as depletion and de- 
preciation deductions for 1925 or any 
Subsequent taxable years affected the 
proper proportionate amounts of the ex- 
penditures previously capitalized in ac. 
cordance with an election made with re- 
spect to years prior to 1925, according 
to a ruling by the Bureau of Internal 
Revenue, construing Section 214(a)9 of 
the 1926 Revenue Act. 

Do Not Fall Within Scope. 

Taxable years which are 
erned by provisions of the 
not fall within the scope of. Treasury 
Decision 4025, it was held. The ruling 
in full text, follows: . 

An opinion is requested as to the ap- 
plication of article 223, Income Tax Reg- 
ulations 69, in the case of the M Com- 
pany. 

From the information furnished it ap- 
pears that the above-mentioned company 
expended during the years 1923 to 1926 
inclusive, certain amounts for expdora- 
tion of oil properties and for drilling 
nonproductive wells. It is stated that 
these amounts were capitalized during 
those years and are being written off 
through depreciation and depletion. 

Inasmuch as the company contem- 
plates electing to charge the cost of ex- 
ploration of property and the cost of 
drilling nonproductive wells to ex- 
pense in the year of expenditure, an 
opinion is requested as to whether by 
so doing the taxpayer will be deprived 
of the annual deduction through depre- 
clation and depletion allowances with 
respect to expenditures made prior ta 
the passage of the Revenue Act of 1926, 

Information is also requested as to 
whether it is possible to have Treasury 
Decision 4025 made applicable to the 
year 1924, 

Depletion Not Precluded. 

It is the opinion of this office that the 
election by the M Company, under the 
pdovisions of Treasury Decision 4025, to 
charge off as expenses for 1925 and sub- 
sequent taxable years the items specifled 
in article 223 of Regulations 69 will not 
preclude the company from claiming 
as depletion and depreciation deductions 
for 1925, or any subsequent taxable year 
affected, the proper proportionate 
amounts of the expenditures previously 


not gov- 
1926 Act de 


| capitalized by the company in accord- 


ance with its election made with respect 
to the years prior to 1925. 

With respect to the inquiry as_ to 
whether the provisions of Treasury De- 
cision 4025 can be made applicable to 
the year 1924 as well as to the vears 
1925 and 1926, attention is invited to 
the second paragraph of that decision. 
As will be noted, the new election 
granted therein is permitted because of 
the change in the basis for depletion 
in the case of oil and gas wells provided 
by section 204(c)2 of the Revenue Act of 
1926. Therefore, taxable years which 
are not governed by the p rovisions of 


| the Revenue Act of 1926 do not fall with- 


in the Treasury Decision 4025. 


Acquiescences Noted 
In Taxation Decisions 
The Bureau of Internal Revenue an- 


nounces that the Commissioner acqui- 
esces in the following decisions of the 


| Board of Tax Appeals. 


(The name of the party is followed 
by the docket number of the case, and 
the volume and page number of the re- 
port.) 

Allen, James A., executor, 8690, 8, 693. 

Broadhead, Almet N., estate of, 3897, 
7, 414. 

Broadhead, Sheldon B., estate of, 3896, 
7, 414, 

Broadhead, William A., administrator, 
3897, 7, 414. 

Carney, Richard, 7027, 6, 457. 

Clark, A. A., estate of, 820, 6, 1085. 

Daniel Bros. Co., 10840, 7, 1086. 

Donaldson, Erie M., executor, 1629, 6, 
455. 

_Donaldson, John E., estate of, 1629, 6, 
450, ; 

Electro Magnetic Tool Co., 7096, 7, 290. 

Farm Implement Co., 9823, 6, 1069. 

Fraser, Arthur C., 6495, 6, 346. 

Galvin, John M., administrator, 820, 6, 
1085. 

Gilovich & Co., Joe, 7746, 6, 864. 

Graft, George E., 24631. 

Greene Co., H. V., 3127, 5, 442. 

Hansen, Hans C., estate of, 6744, 6, 
860. 

Hansen, Henry A., executor, 6744, 6, 
860. 

Herenden, Ellen C., estate of, 6983, 
5, 3272... 

Joslyn Manufacturing & Supply Co., 
9809, 6, 749. 

Langdon, Harriet A., 9842, 7, 1142. 

Leland, Henry M., 7768, 8, 974. 

Leland, Wilfred C., 7769, 8, 974. 

Liebman-Swaney Realty Co., 8805, 8, 
285. 

pAatin, James N., executor, 8690, 8, 
693. 

Miller, E. B., 3465, 7, 921. 

Mobile River Saw Mill Co., 8700, 8, 368, 

Preston et al., Homer M., adminis- 
trators, 385°, 7, 414. 

Price, Samuel B., 11764, 7, 1237. 

Ross, James, estate of, 8690, 8, 693. 

Rye Beach Pleasure Park Co., Ine., 
13108, 6, 1373. 

— Hardware Corporation, 4524, 6, 

Union Trust Co. of Cleveland, Ohio, 
executor, 6983, 5, 1272. 

Ward, Wm., 10471, 7, 1107. 

Wiess, H. C., 7615, 7, 467. 

Wiess, Olga, 7687, 7, 467. 

It was also announced that the Com- 
missioner does not acquiesce in the fol- 
lowing decisions of the Board of Tax 
Appeals: 

Duggan, Hanna, estate of, 4706, 8, 

Duggan, James, executor, 4706, 8, 482. 

Illinois Rural Credit Association, 5058, 
3, 1178. 

Lock, Moore & Co.. Ltd., 9295, 7. 1008. 

Reliance Manufacturing Co., 6021, 7, 
583. 

Stevens & Thompson Paper Co., 3501, 


* 6 1213, 
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Disorder in China 
Increased Expenses 


a 


Of State Department | °°“ 


Assistant Secretary Testifies 
That American. Business 
Has Held Its Own De- 


spite Conditions. 


[Continued from Page 1.] 
ice, including Army officers, 175 men, 
100 women, 90 -ehildren; in Chinese 
government service, 100 men, 125 
women and children; occupations not 
specified, 400; American, citizens of 
Chinese race, mostly at Canton and 
Hongkong, 1,200. : 

“The chief center of American popu- 
lation is Shanghai, where there are about 
4,000 persons, more than half of whom 
are in the business community.- There 
are 2,000 Americans in the Tientsin 
eonsular district, 1,300 in that 


in that of Canton, exclusive of Ameri- 
can citizens of Chinese race, 500 ‘at 
Hongkong. Other centers of American 
population include Foochow, 
Changsha, Chungking, etc. 

“During the past 20 years the Ameri- 
can population has increased approxi- 
mately three fold. 


United States Ranked 
First in Many Imports 


“The American population in China 
is exéeeded only by the Japanese, 198,- | 
00 Russian, 85,000; and British, 14,- | 


700. The bulk of the Japanese and 
Russian population is in Manchurla. 
“There are about 600 American firms 
in China. Half of this number are at 
Shanghai. The next most important 
centers for American business are Tient- 
sin, Hankow, Hongkong, and Canton. 
“In 19138 the trade of the United 
States with China constituted 1 per cent 
of the total foreign trade of this coun- 
try. By 1925 and 1926 this percentage 
had increased to 3 per cent. 
exports to China increased in value from 
$25,000,000 in 1913 to $129,000,000 in 
1926, while imports from China in- 


creased from $27,000,000 to $157,000,- | 


000 during the same period. 
“The combined value of China’s export 
and import merchandise trade in 1926 


totaled $1,500,000,000, an increase of 15 


per cent over 1925 and of 11 per cent 
over 1924. China’s imports or purchases 
of foreign goods totaled $854,500,000 in 
1926, a gain of about 16 per cent over 
1925 and of about 10 per cent over 1924. 

The share of the United States in the 
import trade of China trebled from 1910 
to 1926, while the American share in 
the export trade of China during the 
same period doubled. In 1926 the United 
States bought from China 17 per cent of 
her exports and sold to China 16 per 
cent of her imports. The United States 
ranked first in 1926 in its share of 
China’s imports of kerosene, gasoline, 
fuel oil, automobiles, cigarettes, leaf to- 
bacco, leather and soft-wood timber, and 
increased its sales in raw cotton, cotton 
manufactures, aniline dyes, canned milk, 
automobile tires, iron and steel, ma- 
chinery, wheat, and flour. 


Funds Lacking 
To Defray Telegraph Bills 


“The Consuls all over China were 
greati yhandicapped by the fact that 
they were always figuring on being com- 
pelled. to figure on how much money 
they had with which to defray telegraph 
bills, and to bring their work and ex- 
penses within the limited sum which they 
had. It was expected that if we ran 
short of money for telegraphing we 
would, of course, come to Congress for 
additional appropriations. We came to 
Congress at the end of the last session 
for a considerable amount of money— 
$75,000, I think, or thereabouts—but the 
money was included in the deficiency 
bill, and the deficiency bill did not pass. 
Consequently, we piled up bills for tele- 
graphing, the choice being between stop- 
ping the work of caring for the people 
and keeping track of things out there, 
and protecting Americans, or creating 
hills against a possible deficiency. When 
the deficiency bill did not pass, of course, 
we had to go into the one fund you have 
given us for emergencies, and pay the 
bills out of that. If we had not had 
that fund, we would have been in a des- 
perate situation. 

3 “Tt is interesting to note that we have 
just received Telegram, No. 1005 from 


Peking, the number series beginning on 


January 1, 1927. 

“In addition to all of these duties, the 
legation was under the necessity of pre- 
paring plans for the possible evacuation 
of American citizens from the city of 


of | 


Hankow, 1,000 in that of Nanking, 800 | be made it might well be made by the 


Tsinan, | 


{ 


‘ 
! 


American | 


| defense 
| think that the instruments employed by , 





Peking itself, in view of the fact there | 


was a possibility that conditions such as 


existed at Nanking, Hankow, and Foo- | 


chow might be duplicated at Peking if 
and when the nationalist armies reached 
that point.” 


Senate Committee Approves 
MeNary-Woodruff Measure 


[Continued from Page -1.] 
presided, announced that those who were 
not heard by the Committee may file a 
statement for the record. 

The bill in effect provides as follows 
for: The continuation of the original 
program of forest land acquisition in the 


White and Appalachian Mountians on an | 
enlarged scale, which will add 3,000,000 | 


acres during the next 10-year period. 


A total of 2,500,000 acres, in properly | 


distributed forest 
States of 
Michigan. 

A system of southern forests, aggre- 
gating approximately 2,500,000 acres, in 


in the 
Wisconsin 


Lake 
and 


units, 
Minnesota, 


the pine-producing regions of the South. | 


Expenditures of $40,000,000, which 


would be available at the rate of $3,000,- | 





000 a year for the first five years and | 


$5,000,000 a year for the second 
years. 


five 


Inguiry Will Be Resumed 


The Federal Trade Commission 


an- 


nounced, January 5, that it will resume | 


inquiry in the matter of Seott & Bowne, 
manufacturers and sellers of medicine, at 


a hearing on January 24 in New York, at | 


Room No. 803, No. 45 Broadway, at 10 
a.m. This will be a postponed hearing 
from January 4, the Commission stated. 


| 
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Customs Rulings 


Shipping 


Investigation Is Proposed Into Alleged 


r Oddie Makes Suggestion on Vessels Sold by 
United States; Mr. Fletcher Asks Policy. 


[Continued from Page 1.] 


been interested in obtaining ships on 
the Pacific Coast for speculative pur- 


| poses.” 


Senator Fletcher replied that he had 
no information on that subject. 

Senator Oddie in an oral statement 
later, said that he is considering the 
feasibility of asking for a Senatorial in- 
vestigation of the activities of certain 
Pacific Coast shipping interests. 

“I believe that there should be an in- 
vestigation as to the monopoly factor in 
the shipping situation,” Senator Oddie 
stated. “I have reason to believe that a 
certain banker on the Pacific Coast is 
attempting through his lobby here in 
Washington to secure a monopoly on our 
ships. I think the welfare of our national 
demands an _ investigation. I 


this man should be investigated.” 
Senator Oddie expressed the opinion 
that if the proposed investigation should 


Naval 
is a member. 
Continuing his address, Senator 
! Fletcher, in answer to questions by Sen- 


| Committee on 
} he 
3 


Affairs, of which 


| ators Copeland and Edge (Rep.), New | 
Jersey, declared that it is his opinion | 


that an American merchant marine can 
be operated successfully in competition 


with foreign ships without any direct ; : 
it t ; has just been determined here by the | 


governmental subvention. 
Senator Fess (Rep,), Ohio, expressed 


the opinion that under existing condi- | 


tions the operation of an American 
merchant marine on a profitable basis is 
possible only with a governmental sub- 
sidy. Senator Fess declared that from 


the viewpoint of national defense it is | 


essential that an adequate merchant ma- 
rine be maintained. 


Fletcher’s address, expressed the hope 


that it would be possible to enact defi- | 


nite legislation with respect to the mer- 
chant marine during the present session 
of Congress. 





Equalization of Rates 


On Grain Proposed 


| Senator Capper Introduces 


Bill to Aid Farmer to Meet 
Canadian Competition. 


[Continued from Page 1.] 

8 to 10 cents a bushel in lower trans- 
portation charges. The handicap is a 
serious one and menaces the return to 
even a seasonable degree of prosperity 
of those States upon which the whole 
nation must rely for its staple foodstuffs. 
It invoives a loss of many millions of 
dollars to American farmers. 

“Unless the wheat and wheat products 
of the United States can compete on 
fairly equal terms in world markets 
with wheat from Canada, we shall have 
on our hands a surplus of grain that 
eventually will disastrously depress the 
domestic price of wheat and again 
bring ruin to the grain growers of the 
Middle Wesi. 


Canadian Competition. 

“The principal competitor of the 
United States in the wheat markets of 
the world is Canada. In September of 
this year, the Board of Railway Commis- 
sioners of Canada drastically reduced 
rates on wheat shipped for export. In 
some cases, export rates on wheat were 
cut practically in half. 

“The result is that the Canadian far- 
mer now has not only the advantage of 
cheaper land, but a transportation rate 
on wheat shipped to ports of export 
amounting to about half the freight rate 
that that is in effect from Kansas to 
Lake or Gulf ports. The practical ef- 


fect is to give the Canadian farmer a } 


substantially higher price per bushel 
for his wheat than our own grain growers 
receive. 


“A comparjson of actual rates shows the 
Canadian-wheat grower in Saskatchewan ; 


paying a freight rate of 18 cents per 100 
pounds for a haul of 666 miles while, for 
hauls almost identically the same dis- 
tance, the Montana wheat grower pays 31 
cents and the Kansas farmer must pay 
8642 cents. Qn longer hauls the handi- 
cap placed in wheat farmers of the 
United States is practically as great. 


Long Haul Comparisons. 

“For hauling his wheat 1,728 miles 
from Regina, Saskatchewan, to the port 
of Quebec, the Canadian farmer pays 
23 cents per bushel. The Kansas farmer, 
for a shorter haul of 1,600 miles to Balti- 
more, pays 86 cents and the Nebraska 
wheat grower who ships less than 1,500 
miles .to New Orleans for export 
charged 38.4 cents per bushel. 

Numerous other instances typical of 
the unfairness of the whole export grain 
freight rate structure might be cited, 
but these are sufficient to show the heavy 
handicap placed on the American farmer. 
. “The Canadian railway commissioners, 
in ordering reduced export rates to ap- 
ply to wheat raised in Canada, specifically 
stated that our own Interstate Commerce 
Commission ‘has laid an undue share of 
the burden of general transportation 
costs on the basic product of grain which, 
in proportion as it gives purchasing 
power, causes the movement of other 
traffic. The preducer in the United States 
suffers material injury from the higher 
grain rates thus imposed.’ 

“The advantage enjoyed by the Can- 


is 


| adian wheat growers is evidenced by a 


comparison of the prices paid daily for 
wheat in the primary markets of Winni- 
peg and Kansas City. On December 1, 
for instance, the Canadian farmer could 
sell his wheat for 10 cents a bushel more 
that the Mid West grain growers; and 
throughout recent months the Cana- 


|} adian farmers have enjoyed price advan- 
| tages of from 5 cents to 10 cents or more 


per bushel. 


| “Such a condition is bound to be disas- | 
trous to the great grain-growing section 
Phe unjust burden ! 


of the United States. 
of excessive transportation costs. now 


| resting on the farmer must be removed. 


“The place to start is by reducing ex- 
port grain rates to an equality with those 
of Canada. The purpose of my resolu- 


; tion is to correct a manifest injustice to 


farmers of the Middle West.” 


Benzol Exports to Germany 
Trebled by Use in Autos 


German automobolists’ use of a benzol 


| mixture with gasloine has resulted in a 
| large increase in the imports of benzoi 
from the United States, the Trade Com- 


missioner at Berlin, William T. Daugh- 
erty, has reported to the Department of 
Commerce. Following is the full text 
of his report: 


Rapid spread of the use of benzol mix- 


tures with gasoline and alcohol by auto- 
mobilists in Germany is reported causing 
a startling increase in imports of Ameri- 
can benzol. 


sg ene of American benzol the first - 
é 4 j months of 1927 have jumped to 40,732 
In Case of Scott & Bowne | rt 


metrie tons or about 40,000 American 
tons from 13,791 metric tons in 1926, 
763 metric tons in 1925 ‘and practically 
none in 1924. Imports this year are 


valued at 38,617,000 marks (mark aver- ! 


aged around $0.238 this year). 

The United States leads countries 
supplying benzol to Germany during 
1927. Belgium and Polish Upper Silesia 
were formerly principal suppliers, 


On Federal-Aid Roads 


Total of 2,800 Miles Built in 
Five-Month 
Period. 


completed in the five months ended No- 
vember 30 totaled 2,799.5 miles at a cost 
of $63,889,413.60, of which $28,197,766.34 
was supplied from Federal funds, ac- 
cording to the monthly report of prog- 
ress on construction work issued by the 
3ureau of Public Roads of the Depart- 
ment of Agriculture. The only States 
where no projects were completed during 


this period are Maryland and West Vir- | | 
: : s | composed of a porous spongy substance, 


ginia. 
Projects are now under construction 
in every State for a total of 13,899,9 


Report Shows Work 





' Assessment of Duty 
Attempt to Monopolize Government Ships | 


| The importers, in taking 
Senator Copeland, following Senator 


o 


On Bound Samples | 
Of Linen Sustained | 


— — 
Rate of 40 Per Cent Upheld; 
Cotton Matting and Solid 
Rubber Inner Tubes 
Classified. 
New York, January 5.—Bleached linen 


huck samples, bound in book form, were 
the subject of a customs controversy that 


United States Customs Court in favor of | 
the Government. 

The articles, in question, imported by 
the Root McBride Company, of Cleve- 
land, were, Judge Weller ruled, properly 
assessed for duty under paragraph 1010, 
act of 1922, at 40 per cent ad valorem, | 
as woven fabrics in chief value of flax. 
exception to | 
contended that the 
cloth book covers should have been 
treated separately for tariff purposes 
and assessed at the rate of only 15 per 
cent ad valorem under paragraph 1310 
as printed matter. 

In deciding the issue for the Govern- 
ment, Judge Weller wrote: : 

“In our opinion the merchandise in | 
question must be considered as entire- 
ties, inasmuch as the printed book covers 
and the linen samples contained therein 
have been manufactured into and at- | 
tached to each other as one entity. The | 
protest is therefore overruled.” ,(Protest 


this classification, 


| No. 203549-G-4092.) 


Sustaining a protest of H. Galland & | 
Company, the Customs Court found that 
imported cotton matting, suitable for | 


| use in the manufacture of bath mats, 
Federal-aid highway construction work | 


should have been assessed at 35 per cent 
ad valorem, under paragraph 1022, tariff 
act of 1922, as claimed by the importers, 
rather than at 50 per cent, under para- | 
graph 910, as assessed by the collector. | 
(Protest No. 207813-G-45444-26.) 

In a decision overruling protests of | 
the Aero Cushion Inner Tire Company, 
of Detroit, the Customs Court found that 
certain imported automobile inner tubes, 


| called by the manufacturer “rubber ace,” | 


| were properly classified by the collector | ; 
| Further Advance Shown 


miles and a cost of $364,896,088.35, the | 


report said. Federal payments will com- 
prise $150,820,606.85 of this amount, 
These figures include 
» have been reported completed, but on 
* which final vouchers have not been paid. 
Figures for highway construction under 
this status are: estimated cost, $130,- 
266,567.21; Federal aid, $55.625,438.59; 
miles, 5,021.1. 

Projects for 1,455.9 miles of highway 
at a cost of $86,725,663.18, of which 
the Federal allotment is $15,785,713.96, 
have also been approved for construc- 
tion the statement said. Federal aid funds 
still available for new projects total 
$41,688,221.61. 


-Mexieo Levies Tax 


On Sugar Produced 


to Stimulate 
Market. 


Sugar produced in Mexico during the 
1927-28 season will pay a Federal tax 
of two centavoes per kilo, to be collected 
on first hand sales of sugar, the acting 
Commercial Attache at Mexico City, 
George Wythe, has reported to the De- 
partment of Commerce. The full text 
of his report follows: 

Sugar produced in Mexico during the 
1927-28 season will pay a Federal tax of 
two centavos per kilo, to be collected on 
the first hand,sales of sugar. 
proceeds will be used as a subsidy for 
the following purposes. 

(1) To cover the expenses and losses 
incurred in the export of surplus sugar 
above the requirements of the country; 
(2) to cover the expenses and losses in- 
volved in a program of industrialization 
of sugar, or creation of new industries 


Net Proceeds Will Be Used | 
. Producers 


The net | 


' duty on similar American goods at the 
projects which | 


; mobile 





using sugar as a raw material; (3) to | 


cover the expenses incident to a cam- 
paign to increase the consumption of 
sugar and to stabilize the sugar market; 
(4) to assist, in any way possible, in 
pledging sugar as security for loans; 
and (5) to distribute the balance among 


as parts of automobiles. Since they were 
shipped from Canada, which imposes a 


rate of 35 per cent ad valorem, a like | 
duty was assessed upon these imported | 
tubes under the proviso in paragraph 
369, act of 1922, which exacts “a duty 
equal to that imposed by such country 
on the merchandise therein mentioned. 

The importers claimed duty at only 1 
10 per cent ad valorem under the provi- 
sion in paragraph 1439 for “auto- 
* * * tires composed wholly or 
in chief value of rubber.” 

“We are satisfied from the evidence,” 
Judge Fischer wrote, “that these tubes 
are not intended to be used as complete 
tires. * * * The protests are in all re- 
spects overruled.” (Protests Nos. 110218- 
G, ete.) 


White Lead Makers 
Reach an Agreement 


Sign International 
Trade Convention 


Signing of an international white lead | 
agreement is reported from London by | 
the American Trade Commissioner, 
Homer S. Fox. The full text of his re- 
port, as made_public by the Chemical 
Division of the Department of Commerce, | 
follows 

It is reported in London that on De- | 
cember 1 the final signatures were ob- | 
tained in respect to an international | 
white lead convention, negotiations for | 
which are understood to have been under | 
way for nearly two years. It is claimed | 
that the present agreement, the result | 
of extreme keen competition in the trade | 
in white lead, is practically all-inclusive, | 
thus making the convention more com- / 
prehensive than the similar convention | 
in effect between British and German 
producers prior to.the war. 

It is stated that the terms of the con- | 
vention will take the production in 1926 





| as the standard, so that producing coun- 
| tries are to have a maximum quota equal 


members of the Society of Sugar Pro- | 
ducers in proportion to the amount of | : i 
| further by having to confine their sales 


tax paid by each producer. 


Another decree published at the same | 
time authorizes the above society, after | 


November 1, 
receipts for sugar depositee with it and 
makes such receipts transferable to 
banks by means of a simple indorse- 
ment. The decree further provides that 


1927, to issue warehouse | 


to their production in that year. Coun- 
tries are apparently to be taken as units, 
rather than companies, although indi- 
vidual companies will be limited by the 
quotas of their respective countries, and 


to territories in which they have previ- 
ously conducted business. 5 

It is also claimed that while prices 
will be stabilized, intercompany com- | 


| petition will continue as heretofore, sub- 


such warehouse receipts will enjoy the ; 
privileges and benefits conferred on such | 
class of documents by the General Bank- | 


ing Law. 


: Canary Islands’ Buses 
To Use American Tires 


Four omnibus chassis have been or- 


dered and all tires are to be bought in | 


the United States for the new C-@ary 


Islands mail and passenger carrying mo- | 


nopoly soon to go into effect, the Amer- 
ican Consul at Teneriffe, Raleigh A. Gib- 


son, has reported to the Department of | 


Commerce. 
the report. 


Following is the full text of | 


The monopoly for the transportation | 


of mails and passengers in 
Canary Islands, goes into effect on Feb- 
ruary 23, and the party holding the con- 
cession has ordered four omnibus chassis 
from the United States which are to be 
delivered this month and a further order 
is to be sent forward. 
machines, the report says, will be pur- 
chased locally or ordered from Spain. 
The concession is for a 20-year period. 
A local representative of an American 
tire company has contracted, with the 
concessionaire that this particular tive 
will be the only one used on the om- 
nibuses, which will mean the sale 
about 1,000 tires alone to this pariy per 
year. 


A. W. Miller Heads Packers 


And Stockyards Division 

The Secretary of Agriculture, W. M. 
Jardine, has appointed Dr. A. W. Miller, 
former chief of the field inspection di- 
vision, Bureau of Animal Industry, to 


Teneriffe, | 


ject to the minimum price’ level. The | 
stabilized price of white lead for the | 
United Kingdom is expected to be about | 
$35 per ton over the pig lead price for 
material delivered at United Kingdom 
ports, with a higher margin for delivery 
to consumers works. 

The convention is for a peirod of six 
years, and penalties are provided for 
violation of the provisions of the agree- 
ment, with a central control office to be 
located in London. 


Denmark Restricts Profits __ 
On Medicinal Preparations 


[Continued from Page 1.] 
in medicines and medical preparations | 
and this has long since been construed ! 
and interpreted to mean that the Gov- | 
ernment might also regulate the prices | 


| on medicines for the benefit of the pub- 


lic at large. 
Under this authority the Ministry of 


| Health and Sanitation about a month 


The bodies of the | 


| preparations 
| should be 
| heretofore 100 per cent. 
| to 


ago issued a confidential decree to all 
pharmacists instructing them that from 
October 15, 1927, the maximum profit 
to be charged on all pharmaceutical 
(prepared medicines) 
per cent instead of as 
This applies 
medicines as well to , 


80 


imported 


as 


; medicines prepared within the country. 


of | 


Exports from the United States to 
Denmark in 1926 of prepared medicines, 


medicated plasters, and other pharma- | 
preparations were valued at | 


ceutical 
$20,089. 


fill the recently 


| chief of the packers and stockyards di- 


| 


vision in the same Bureau, it was an- 
nounced January 5, 

Dr. Miller takes the place of John T. 
Caine, whose resignation was effective 
January. 1, 


| Dema 


| Department of Agriculture. 


| cents a ton higher for the week but in- 
| quiries were - 
; cinnati and St. Louis where bran prices 


| about $1 at Kansas City, quite largely | 


| ern markets while most of the demand 


| 800 tons of cottonseed cake and 
| for November confirm trade reports of 
; buying at that time. 
| tons of cottonseed cake and meal have 
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Agriculture 


nd for Feedstuffs Is Stimulated 


Over Most of Country 


Department of Agriculture Reports That Prices for Week 
Ended January 5 Were Slightly Higher. 


Cold weather stimulated the demand { 
for feeds during the week ended Jan- 
uary 5, and prices for the week were 
slightly higher, according to the weekly 
review of the feed markets issued by the | 
Bureau of Agricultural Economics of the 
The review 
follows in full text: | 

Demand for feedstuffs was stimulated 
by the cold weather .which overspread | 
most of the United States toward the | 
close of the week and offerings were | 
readily absorbed even at slight advances 
in prices. Prices of feed grains ruled 
slightly higher for the week. Demand 
for feedstuffs was generally for quick 
shipment with only a little interest shown | 
in deferred offerings. Pacific Coast 
markets continued firm with most feeds 
in brisk demand. 

Wheat feeds showed some firmness. 
Demand was improved at Buffalo but 


| was not urgent while both millers and | 
; resellers were offering liberally at that 


point. Inquiry continued small at Phila- | 


delphia where prices were nominally 50 | 
more numerous at Cin- 
advanced 50@$1 a ton. Sales at Chi- | 
cago were mostly of single cars. North- 
western markets ruled firmer with in- 
creased demand and light offerings. 
Jobbers in distributing markets were 
buying cautiously at Minneapolis but 
mixers and retailers were largely ab- 
sorbing the offerings. The Omaha mar- 
ket was dull but bran prices advanced 


because of the strength in the North- 
west. Mest of the buying at that mar- 
ket was done by small dealers, together | 
with a few central States mixers. Much 
of the output at interior Kansas points 
was going in mixed cars. Prices showed 
only a fraciional advance in the South- 
east. 


Imports of bran and shorts in Novem- | 





| ber totaled about 34,600 tons compared 


with about 22,900‘tons a 
Around 105,400 tons were imported 
July-November this season compared | 
with 102,000 tons a year ago and nearly 
144,000 tons two years back. 


year ago. 


In Cottonseed Meal 


Cottonseed meal showed a further | 
advance. Domestic inquiry for this feed 
seemed only of moderate volume with a | 
few single carlots reported at some east- 


recently at Kansas City has been for 
small lots to scattered territory, al- 
though much of the inquiry was for 
early shipment. Exports of nearly 64,- | 
meal 


About 159,000 





been exported this season compared to 
about 170,500 tons last year when the 
cotton crop was much larger. 

Linseed meal ruled fractionally lower 
for the week in spite of the strength 
in other feeds. Production was reported 
light at Buffalo but offerings there were 
liberal although sellers were not mak- 
ing price concessions. This feed was 
dull at Chicago. Resellers were offer- 
ing liberally at Minneapolis where mills 
had sold large amounts at $47 a ton, 
doubtlegs largely for future shipment. 


| feed were scanty at Buffalo where most 
| mills were sold up but yellow feed was 


| at both Buffalo and Philadelphia, while 


| ruled 


| at St. Louis. 


| bran—Kansas City, $30.50; Omaha, $30. 


| falo, $34.50; Minneapolis, $30.50. 


Gluten feed was also firm and prices 
made their monthly 50 cents advance at 
a number of markets. Demand for gluten 
meal was increased in the Chicago ter- | 
ritory where a number of feeders were 
turning to this feed because of the high 
price of cottonseed meal. Both gluten 
feed and gluten meal were moved read- 
ily at Chicago where the price of gluten | 
eed was unchanged since the local man- 
ufacturer had been quoting only for Jan-. | 
uary shipment some time ago. Inquiry | 
was slightly more active at Philadelphia | 
but the situation was about unchanged 
at Buffalo where demand was only fair 
and the smaller mills and resellers were 
offering freey. 


Demand for Hominy Feed 


| Continues Firm 


Hominy feed continued firm with white 
hominy still in limited supply at several 
markets. Offerings of white hominy 


| offered more freely at that market. Yel- 


low hominy feed was seling about $3 
a ton under quotations for white feed | 


at Chicago white feed was selling only 
50 cents a ton higher than the yellow 
feed. Inquiry was quiet at Philadel- | 


| phia and buyers at Chicago were taking 


for immediate needs only. Quotations 
steady at Omaha. 

Alfalfa meal was irregular. Prices 
advanced at Kansas City with a good 
demand for the best grades. Snowy 
weather was expected to hinder mill op- 
erations. Low grades continued slow 
sale. The better qualities were dull at 
Omaha and quotations were unchanged 
Best grades were in good 
demand at Baltimore. 

Tankage quotations have continued un- 
changed for some time and are $70 a ton 
for 60 per cent digester tankage at the 
principal markets. ’ 

Quoted January 4, 1928, in _carlots: 
Standard spring wheat bran—Minneapo- 
lis, $30.50; Chicago, $33; Buffalo, $35; 
Philadelphia, $38.75. Soft winter wheat 
bran—Cincinnati, $36; St. Louis, $32.75; 
Atlanta, $39.50. Hard winter wheat 


Standard spring wheat middlings—Buf- 
Soft 
winter wheat middlings—Cincinnati, $39; 
St. Louis, $34.50. Gray shorts—Kansas 
City, $31.50; Omaha, $31.50. 

Cottonseed meal—43 per cent, Kansas 
City, $48.80; Chicago, $50; Memphis, 
$45—41 per cent, Memphis, $43; 36 per 
cent, Atlanta, $38.50; Cincinnati, $43.25. 
Linseed meal—Minneapolis, $47.25; Buf- 
falo, $47.50. Gluten feed—Chicago, 
$36.20; Buffalo, $59.60. White hominy 
feed—Buffalo, $41; Omaha, $34; Chi- 
cago, $38; Philadelphia, $43.25. No. 1 
alfalfa meal—Chicago, $27.50; Kansas 
City, $24.50; Omaha, $23.50; St. Louis, 
$25.25. 





Building of Railway Line 
In South Dakota Favored 


The Interstate Commerce Commission 
January 5 made public a report pro- 
posed by Examiner O. D. Weed in 
Finance Docket No. 6424 recommend- 


Seven Reappointed 


To Fix Standards 
For Imported Tea 


Meeting of Federal Board on 
Preparation of Samples 
to Be Held on Janu- 
ary 30. 


Reappointment of seven tea specialists 
to serve on the United States Board of 
Tea Experts during the coming season 
has been announced by the Secretary of ' 
Agriculture, W. M. Jardine, according 
to a statement issued by the Department | 
of Agriculture January 5. The Board | 
prepares samples of teas which are used 


| as standards of comparison for all teas 


entering the United States. 

The statement follows in full text: 

The Secretary of Agriculture has re« 
appointed the following tea experts on 
the United States Board of Tea Exe 
perts for the coming season: 

J. J. McNamara, New York, N. Y.¢ 


| Harry L. Jones, Boston, Mass.; Arthur 


T. Hellyer, Chicago, Ill.; A. P. Irwin, 
Philadelphia, Pa.; Edward Bransten, San 
Francisco, Calif.; John N. Shaw, Seattle, 


| Wash.; George F. Mitchell, Supervising 


Tea Examiner, Food, Drug and Insecti- 
cide Administration, Department of Ag- 
riculture, Washington, D. C. 


Prepare Standard Samples. 

The duty of this Board is to prepare 
and submit to the Secretary of Agri- 
culture standard samples of tea by which | 
all teas entering the United States un; ! 
der the Tea Inspection Act of March ‘ 
2, 1897, are compared as to their purity, 
quality and fitness for consumption. 

It will be noticed from the location 
of the different members of the Board 
that there are two representatives from 
the western part of the United States, 
three from the eastern seaboard, one 
from the interior, and one direct repre- 
sensative from the Government. Of the 
six members on the Tea Board from the 
tea trade, three have been selected from 
the tea importing trade and three from 
the tea jobbing trade. 


Meeting is Scheduled. 

The first meeting will be held Mon- 
day, January 30, 1928, at 10 o’clock 
at the United States Appraiser’s Stores, 
641 Washington Street, New York City, 
at which time the tea standards which 
go into effect May 1, 1928, will be se- 
lected. 

The- suitability of the standards se- 
lected by this Board will depend largely 
upon the number of samples submitted | 
by the trade from which to select stand- | 
ards. « Therefore, in the interest of get- 
ting the most suitable standards for the | 
coming season, the tea trade is requested | 
to send to the Chairman of the* United | 
States Board of Tea Experts, Room &J1, ; 
641 Washington Street, New York City, | 
not later than January 25, 1928, sam~ | 
ples of available teas that in their judg- 
ment are best suited for Government 
standards. 
present and future public convenience 
and necessity require the construction 
and operation by the Mound City & East- | 
ern Railway of a line of railroad from } 
Mound City to Leola, S. D., 70 miles. | 

Objections to the granting of a certifi- 
eate for this line were made by the | 
Great Northern and Minneapolis, St. } 


ing a finding by the Commission that Paul & Sault Ste. Marie railways. } 





The phrase that fools: “Only a sore throat!” 


Don’t underestimate the danger of a cold or sore 
throat. Neglect of both leads hundreds to serious 
illness or death every year. 


In your own circle of friends no doubt you can 
recall one such case . . . perhaps a child you loved, 
gone in a twinkling . . . or a robust friend taken in 


his prime. 
Sore throat is usually a 


for a cold—or worse. First gargle repeatedly with 
Listerine used full strength and if immediate im- 
provement is not apparent, consult your phy- 


sician. 


Often Listerine is sufficient. 


again it has checked such 


septic; 


ically every day? 


the upper hand. It is effective because it is anti- 
immediately attacks 
germs that develop in the mouth. 

During “flu” and pneumonia weather, who can 
gainsay the wisdom of using Listerine systemat- 


disease-producing 


Lambert Pharmacal Company, 


: St. Louis, Mo., U.S. A. 


warning that you are in 


Time and time 
ailments before they got 


LISTERINE 


SHAVING 
CREAM 


If you don’t say this won- 
derful new cream gives 
you the coolest shave you 
ever had you will be one 
of the few exceptions. 


‘ 


vacated position of 


‘ 


NEVER 
NEGLECT IT 


LISTERINE 


—the safe antiseptic 
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Heavy Locomotives 
Involve More Work, 
Engineer Testifies 


INDEX 


“ Evidence of Increased Re- 
sponsibilities. . Continued 
Before Board of Ar- 
bitration. 


Locomotive engineers employed on 
Southeastern railroads continued their 
testimony, January 5, in support of their 
request for a general 15 per cent in- 
crease in wages and higher rates for 
certain types of locomotives at the hear- 
ing before the board of arbitration 
chosen under the Railway Labor Act. 

The session was devoted mainly to tes- 
timony in support of the request for 
higher rates of pay for engineers on 


three-cylinder and electric locomotives, | 


so that these rates will be the same as 
those for the Mallet type of locomotives. 

J. A. Scanlan, engineer on the Louis- 
ville & Nashville, said that road has two 
of the new three-cylinder locomotives 


and that the men prefer the two-cylinder | 
locomotives because, he said, the three- | 


cylinder engines “ride rougher” and in- 
volve more work as well as danger from 
burning in filling the additional grease 
cups. 

On cross-examination by Dr. Charles 
P. Neill, representing the managers’ 
committee for the Southeastern rail- 
roads, he said he could not say exactly 


whether the rougher riding was because | 
of the additional cylinder or because it | 


‘was a larger engine. 
Dr. Neill went over the construction 


and operation of the three-cylinder en- | 


gine with the witness. He asked if the 


three-cylinder operation should not make | 


for a steadier pull in the same way that 
a six-cylinder automobile is said to be 
better than a four-cylinder one. 
witness replied that he did not happen 
to own an automobile, and that he was 


a “locomotive engineer,” not a “technical | 


engincer.” 

Dr. Neill said he was surprised at 
some of the statements of the witness, 
but would try to develop the situation 
by another witness. 


soon have four-cylinder locomotives and 


“will probably get to six-cylinder en- 


gines before many years.” 
Went Back to Steam Engine. 
A. E. Francisco, an engineer ,on the 
Norfolk & Western Railway, said that 
company has 16 electric locomotives and 


that they are more efficient than a Mal- | 


let steam locomotive by 65 per cent, but 
that the engineers prefer the steam lo- 
comotives. 
ment to an electric locomotive, be said, 
ta,go back to a steam engine, at a rate 
of $1.03 less per day, because he con- 
sidered the electric service detrimental 
to his health. 

It takes from six days to two weeks, 
he said, for an experienced steam en- 
gineer to qualify for service on an elec- 
tric locomotive, and they have to pass 
an examination including over 400 ques- 
tions on the operation of the electric 
locomotive and its parts. He said the 
electric locomotive involves greater re- 
sponsibility and hazard in addition to 
performing greater service for the com- 


pany by pulling heavier trains up grades | 


at greater speed than was possible with 
steam locomotives. 

In discussing the question of hazard, 
he mentioned the danger of receiving 
a shock from the high-voltage current 
and also the fact that on these loco- 


motives the cab is in front and the en- | 


gineer has less protection in case of 
collision with a heavy motor truck at a 
crossing. 

The hearing is to be continued on 
January 6. 


Decisions on Rates | 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
January 5 by the Interstate Commerce 
Commission are summarized as follows: 

No. 17586.—Leonard, Crosset and 
Riley v. Atchison, Topeka & Santa Fe 
Railway Company et al., portions of 
fourth section applications Nos. 792, 
793, 794 and 795. Decided December 6, 
1927: 

1. Finding in former report herein, 
128 I. C. C. 225, that the rates on cab- 
bage, in carloads, and on potatoes, in 
carloads, from the lower Rio Grande 
Valley of Texas to Cincinnati, Ohio, had 
been, -vere and for the future would 
be unreasonable and unduly prejudicial, 
modified upon reconsideration. Repara- 
tion awarded. 

2. Fourth-section relief denied. 

Investigation and Suspension Docket 
No, 2891.—Sugar, import and coastwise, 
from Texas Gulf Ports to Oklahoma. 
Decided December 30, 1927: 

Proposed schedules on import and 
Coastwise sugar, in carloads, from cer- 
tain Texts and Louisiana ports 
points in Oklahoma found not justified 
and ordered canceled, without prejudice 
to the filing of new schedules in con- 
formity with the findings herein. 

Investigation and suspension docket 


No. 2874.—lime between southern points, | 


feurth section applications Nos. 600, et 
al., decided December 21, 1927: Findings 
in original report, 129 I. C. C. 635, ac- 
cording special rate treatment and cer- 
tain fourth section relief to the Gulf and 
Ship Island Railroad Company, modi- 
fied. Modified fourth-section order en- 
tered accordingly: 

No. 17791—Nuion Gas & Electric 
Company Chesapeake & Ohio Railway 
Company, decided December 21, 1927: 
Upon reconsideration, demurrage on 


complainant’s inbound carload shipments | 


of coal at Cincinnati, Ohio, found to 
have been governed by the note to rule 
3, section E, of defendant’s demurrage 
tariff (uniform demurrage code), and 
further found that, in view of the mutual 
mnderstanding and the practice followed 
Wespecting those shipments, car deten- 
tion should in each instance be counted 


from the first 7.00 a. m. after the time | 


definite knowledge of placement on the 
Snterchange tracks was acquired and con- 
firmed by complainant or after the time 
Motice of such placement was sent by 
defendant to complainant, whichever 
Iwas done or was prior in time. Finding 
an prior report, 126 I. C. C. 566, modi- 
fied accordingly. Complaint dismissed. 


ARLY 


The |! 


He had given up his assign- | 


to | 
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Railroads 


Imports 


Increased Rates Cancelled on Import 
And Coastwise Sugar From Southwest 


Proposed Change in Tariffs from Texas and Louisiana 
Ports to Oklahoma Found to Be Unjustified. 


Freight tariffs proposed by the rail- 
roads increasing the rates on import and 
coastwise sugar, in carloads, from Texas 
and Louisiana ports to points in Okla- 
homa were found not justified and or- 


dered cancelled by a decision of the 
Interstate Commerce Commission made 
publig January 5 in Investigation and 
Suspension Docket No. 2891. ~ 

The decision is without prejudice *to 
the filing of new schedules embodying 
rates on sugar in import and coastwise 
movement which will not exceed rates 
on the bases prescribed by the Commis- 
sion in the Consolidated Southwestern 
Cases for application on domestic sugar 
from Louisiana and Texas ports to Okla- 
homa destinations, plus the loading and 
wharfage charges at the ports. 

The text of the report of Division 3 
of the Commission, by Commissioner 


Campbell, dated December 30, follows: | 
By schedules filed to become effective | 


April 19 and 28, 1927, from Texas ports 
and June 7, 1927, from New Orleans, 
Three Oaks, and Port Chalmette, La., re- 
spondents seek to increase the rates on 
import and coastwise sugar, in carloads, 
from Louisiana and Texas ports to desti- 
nations in Oklahoma. 
Upon protest of the 


schedules from the Texas ports was 
suspended by us until November 19, 


voluntarily deferred until February 6, 
1928. Upon protest of the Luckenbach 


leans Joint Traffic Bureau operation of 
the schedules from the Louisiana ports 
| was suspended until February 6, 1928. 
Rates and charges will be stated in cents 
per 100 pounds. 


| Rates Are as Prescribed 
In Oklahoma Case 


| the distance scale of rates prescribed 
in Oklahoma Traffic Asso. v. A. G. S. 


R. R. Co., 113 I. C. C. 635, hereinafter | 
| called the Oklahoma case, for applica- | 

G. W. O’Laughlin, representing the ; 
Brotherhood of Locomotive Engineers, | 
told the Board that the railroads would | 


tion on domestic sugar from Sugarland 
and Texas City, Tex., and points 


ary 28, 1927. 

Texas City is one of the gulf ports, 
| and the rates prescribed therefrom were 
| voluntarily established to apply 

the gulf ports of Galveston and Houston, 

Tex. Sugarland is about 27 miles west 
|rof Houston. 
territory is west and northwest of New 
| Orleans, within 180 miles from _ that 
| point. A maximum charge of 2.5 cents 
per 100 pounds for crossing the Mis- 


ance with the Oklahoma case were pub- 
lished, the carriers instructed their pub- 
lishing agents to establish at the same 
time rates on 
| sugar by adding the 


port terminal 


| dharges to the domestic rates. Through | 
| error import and coastwise rates on the | 


| same basis as the revised domestic rates 
| were established on the same basis as 


the revised domestic rates were estab- | 


lished to apply from shipside. 
The rates were correctly published 
| from New Orleans subports. except 
Three Oaks and Port Chalmette. 
| port terminal charge is composed of a 
| loading charge of 2.25 cents and a wharf- 
‘age charge of 1.25 cents, except that 
on sugar in barrels or sacks the load- 
| ing charge at the Texas ports is 2 
cents. In the suspended 
it is proposed to add a 
charge of 3.5-cents from all ports and 
| thus correct the errors referred to. 
At the time of th&hearing in the Okla- 
homa case rates higher than those pre- 
scribed therein applied on domestic as 
well as on import and coastwise traffic 
through Texas and Louisiana ports. The 
scale of rates prescribed in that case, as 
extended therein, is the same as that pre- 
scribed in Memphis Southwestern Inves- 
tigation, 77 I. C. C. 478, for application 
in the Southwest generally east of the 
Kansas City Southern. Application of 
this scale resulted in material reductions, 
Prior to August 11, 1924, the port termi- 
nal charge on sugar at the Texas ports, 
except at Port Arthur, was not absorbed. 
At the latter port the Kansas City South- 
ern absorbed the port terminal charge 
in sugar to Oklahoma. 


Bulk of Sugar Movement 


To Texas Destinations 


The rates from Galveston, Houston, 
Texas City and Port Arthur, to Okla- 
homa having been generally the same, 


the Galveston Bay carriers met the com- | 


| pettion ofthe Kansas City Southern. The 
‘ption provision of thosg carriers, 
fever, was limited to sugar from the 
Pacific Coast moved through the Panama 
| Canal. At that time the rate on import 
and coastwise sugar to many Oklahoma 
points from all of the Texas ports was 
65 cents, the same as on domestic traffic. 
This rate is still in effect from Port 
Arthur, but from Galveston, Houston, and 
Texas City the rates to those points now 
range from 52.5 to 57.5 cents. 
The relative situation has 
; changed to other Oklahoma points. The 
Port Arthur competition having been re- 


| moved, respondents desire to restore the | 
| preexisting basis on this traffic through | 


Galveston, Houston, and Texas City. 


Sugar movement through Galveston, 
Houston,and Texas City is to Texas des- 
| tinations. On this traffic the port termi- 
nal charge is added to the domestic rates. 
| Respondents state that on the grea bulk 
| of the movement of commodities gen- 
| erally through the Texas ports the port 
terminal charge, in whole or in part, is 
added to the line-haul rates, and that 
| Where this is not true an exception has 
been made to meet port competition. 


and coastwise traffic they not enly load 
| the traffic into the cars but furnish the 
| loading facilities, which is not done on 
domestic traffic. Absorption of termi- 
nal charges on import and coastwise 
traffie and not on domestic traffic, re- 
| Spondents state, would give to the do- 
mestic shipper an undue advantage. Like- 
| Wise, absorption of the terminal charges 
on Oklahoma traffic and not on Texas 
traffic would unduly prefer the former. 
The port terminal charge of 3.5 cents 
is now added to the domestic rates on 
import and coastwise sugar from such 
Louisiana ports as Algiers, Annisville, 
Gretna. Westwego, and Harvey, and the 
absorption of Ahat charge at New 


Luckenbach | 
Steamship Company operation of the | 


1927, and later dates, and was thereafter | 


Steamship Company and the New Or- | 


in | 
Louisiana to destinations in Oklahoma. ' 
Those rates became effective on Febru- | 


from | 


The Louisiana’ producing | 


sissippi River was authorized for ad- | 
dition to the rates based upon the dis- | 
tance scale from Louisiana points east | 
of the river to Oklahoma destinations. | 

When the domestic rates in compli- | 


| absorption of 


: me | Louisiana and Texas ports. 
import and coastwise | 


The | 


schedules | 
uniform | 


likewise | 
| 


| exports, 





is said to prefer unduly the latter ports. 

The proposed schedules would elimi- 
nate fourth-section violations now ex- 
isting by reason of the fact that to cer- 
tain points in northern Texas the addi- 


tion of the port terminal charges makes | 


higher rates than apply on like traffic 
to more distant Oklahoma points; also 
because the presen®New Orleans rates to 
Oklahoma destinations, without the ad- 
dition of the port terminal charge, ap- 
ply through Gretna, from which port 
the latter charge is added. 


Schedules Eliminate 
Fourth-Section Violations 


Some of these violations, 


example, the 


plus the port terminal charge, is 53.25 
cents, while to Ardmore, Okla., a more 


distant point on the same route, the pro- | 


posed schedules would make the rate 
50.5 cents. Respondents expressed their 
intention of removing all of these viola- 
tions by revising the rates to Texas des- 
tinations on basis of the scale prescribed 
in the Oklahama case. If this were done 
the rate to Gainesville, plus the term- 
inal charge, would be 47.25 cents. Re- 
spondents will be expected to remove as 
promptly as parcticable any unauthorized 
fourth-section departures 
exist in these rates. 

The’ suspended schedules embrace a 


| rate of 65 cents from New Orleans to 


a number of points in northeastern Okla- 


homa. Respondents state that this pro- | 
| posed rate was blanketed over a wide | 
impression | 


area under the erroneous 
that the present rate of 65 cents to Kan- 
sas City, Mo., and Omaha, Neb., applies 
over routes through Oklahoma. 
the schedules were suspended respon- 


dents have learned that the rate to Kan- ! 
| sas City and Omaha is restricted so as 
The rates in effect are on basis of ! 


not to apply over routes through the ter- 


ritory west of the line of the Kansas | 4 British company was a borrower in | 


market —the first appearance of | 
| English securities for some periods. Dur- 
| ing the third quarter two British con- ; 


Cty, Southern, except over the Missouri 
Pacific. 

Accordingly,-respondents ask that they 
be permitted to withdraw the suspended 
schedules in so far as they propose a 


the Missouri 
which they desire to maintain that rate 
in order to avoid infractions of the 
fourth section at points intermediate 
to Kansas 
rate now applits. No objection against 
the withdrawal of this portion of the 
schedules was made 


| Sugar Proceeding 


Different in Scope 


The New Orleans protestant is not 
averse to the addition of the port ter- 
minal charges where, as here, there is 
no port competition which makes the 
such charges desirable, 
provided the added charge is uniform at 
It takes the 
position,_however, that the conclusions 


herein should harmonize with the find- ; t r 
| ban on German foreign borrowing was | 


lifted and Germany again entered the | company and the proceeds immediately 


ings in Consolidated Southwestern Cases, 


123 I. C. C. 203, referred to as the Con- | 
Sugar Between Loui- | 
siana and Texas Points, 128 I. C. C. 309, | 


solidated cases, 


and Galveston Commercial Asso. v. G., 
H. & S. A. Ry. Co., 128 I. C. C..349, re- 
ferred to as the Galveston case. 


Sugar Between Louisiana and Texas | 


Points, supra, was not concerned with 
import or coastwise rates. In that pro- 
ceeding division 1 prescribed the basis 
of rates approved in Consolidated cases 
as reasonable maxima on sugar 
New Orleans and other Louisiana refin- 
ing points to points in southern and 
eastern Texas and in Arkansas, and from 
Sugarland, Tex., and Texas City to 
Shreveport and other Louisiana points, 
and to Vicksburg, Miss., and other Mis- 
sissippi River crossings south thereof. 
No rates on import traffic were em- 
braced in Consolidated cases; nor did 
those cases concern coastwise traffic ex- 
cept where moved on joint water-and- 
rail or rail-water-and-rail rates. We pre- 
scribed therein bases for the construc- 
tion of maximum reasonable interstate 
rates on domestic classes and various 
commodities, including sugar, between 
all points in the Southwest, among other 
points, including certain destination 
groups on traffic from New 


to be reasonable maxima on sugar. The 


| rates prescribed in those cases will su- 


persede the rates established under the 


| findings in the Oklahoma case. 


In the Galveston case we found that 


| the rate relationships of 14 groups of 
commodities in export, import, and coast- | 
wise traffic from or to New Orleans, on | 


the one hand, and Texas ports, on the 
other, when originating at or destined 


to interior points in southern Kansas, Ok- 


lahoma, and Texas, were unduly preju- 


| dicial to Galveston and other Texas ports 
taking the same rates, and unduly prefer- | 


ential to New Orleans, 

The undue prejudice, was required to 
be removed, generally speaking, by es- 
tablishing, from or to the interior points 
from which the short-line distances to 
New Orleans do not exceed those to Gal- 


veston by more than approximately 25 | 
per cent, rates to or from Galveston and | 


the other Texas ports taking the same 
rates which do not exceed the contempo- 
raneous rates to or from New Orleans; 


J . | and by establishing from or interior 
The bulk of the import and coastwise | ee 5 oS 


points from which the short-line dis- 
tances to New Orleans exceed those to 
Galveston by more than approximately 
25 per cent, rates to or from Galveston 
and the other Texas ports taking the 
same rates which- do not exceed rates 
less than the contemporaneous rates to 
or from New Orleans by certain mini- 
mum differentials. 


Steamship Company 


Respondent points out that on import | Protests Charges 


Sugar was not among the specific 
commodities dealt with in that case, but 
defendants were admonished to use the 
relationships therein prescribed as a 
guide in readjusting the rates on other 
imports, and coastwise traffic 
Wherever undue prejudice such as was 
condemned in the report exists. No one 
appearing in this case has undertaken to 


show that application of the proposed or ! 
any other rate adjustment on import or | 
undue | 
prejudice such as that which was con- | 


coastwise sugar would result in 
demned in the Galveston case. 
The Luckenbach Steamship Company 
protests the proposed addition of the port 
terminal charges at the Texas ports upon 


| Orleans, Three Oaks, and Port Chalmette | the ground, stated on brief and in oral 
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however, | 
| would not be entirely removed by the 
| proposed sehedules; for 
| rate from Houston to Gainesville, Tex., 


which may | 


| this 


| to Latin America, while 
| quarter loans to Latin America exceeded 
those to Canada by over $23,000,000 and ! 
| in the fourth quarter by about $23,- 
| 000,000. 


destinations to which that | 


; loans—During the fourth quarter 


| of 1927 only one 


from | 


Orleans. | 
Column 30 rates set opposite thereof in | 
| Appendix 13 to that report were found 


Rate Decisions 


Foreign Flotations 
_ In American Market 


Largest on Record | 


Offerings of Capital Securi- 
ties Underwritten in 1927 
Reach Total of $1,575,- 
000,000. 


[Continued from Page 1.] 
during October totaled $260,105,000. This. 
figure surpassed that of October last 
| year by $105,865,000. 
| years recorded the heaviest foreign 
financing of the year and of the quarter. 

December showed the lightest financ- 





ing of the quarter, $101,902,000, as com- | 
pared with $138,665,700 for December, | 


1926. November offerings totaled $166,- 


the same month of 1926. 


A comparison of American foreign 


October of both | 





366,500, compared with $135,196,000 for | 


financing during the four quarters of | 


1927 
pears in the accompanying Table A. 


The foregoing figures represent prob-.-| 


ably more than 95 per cent of the foreigr 
capital issues publicly offered in the 


United States and are indispensable in | 


| estimating the growth and activity of 
; America as a creditor nation. 


Activities in Fourth Quarter. 
The outstanding features of the *for- 
; eign underwritings of the United States 
during the fourth quarter were: 


1—Europe retains lead over Latin 


| America—During the fourth quarter of | 
| 1926 Latin America recovered first place | 
at I 


| as a borrower in the United States. 
| continued to hold the lead during the 
first quarter of 1927, but was replaced 
during the second, third, and fourth quar- 
ters by Europe. European loans for the 


| third quarter amounted to $93,615,000, 
G: | as compared with $77,702,000, and in the | 
since | fourth quarter European were $307,341.- 


000 and Latin American 
983,500. 


were $112,- 


2—England again in American mar- | 


ket—During the second quarter of 1927 


cerns floated loans here, and again in 


| the fourth quarter a British note issue 
rate of 65 cents to points in Oklahoma, | 
except to certain Oklahoma points on | 
Pacific north of Inola to | 


was sold in this market. 


5—Latin America holds lead over Can- | 
ada—In second quarter of 1927 Canadian | 


loans were $20,067,500 greater than those 
in the third 


Government Issues Lead. 
4—The predominance of governmental 
of 
1926 governmental issues recovered their 
traditional lead over corporate issues 


| which it held during all four quarters of 


1927. 
5. German loans irregular 
the fourth quarter of 1926 German bor- 


rowing in this market began to decline | 


and in each of the first twe quarters 
German loan was 


floated. During the third quarter the 


American market, obtaining during the 
quarter a total par value of $87,685,000. 
In October German loans were again 
heavy, amounting to $104,590,000; in 
November one German loan of $20,000,- 


000 was sold in this market, while in | 


December no German loan was sold here. 
German loans during the fourth quarter 


; amounted to $124,590,000. 
6. Large loans important—During the ! 


quarter 15 different loans for $10,000,- 
000 or over were sold in the American 
market and 13 of this number were 
for $15,000,000 or over. The large loans 


of the quarter were the important fac- | 
| tor in the large total recorded for the 
fourth quarter. 


Scandinavians Sell Securities. 
7 . Scandinavian offerings important 
—During the fourth quarter of 1927 
the Scandinavian countries borrowed in 
the American market for both govern- 
| mental and corporate purposes. The 
par value of the governmental loans 
was $13,946,500 while the amount bor- 
rowed for corporate purposes amounted 
to $20,715,500. 

8. Stabilization loans—The $47,000,- 
000 American portion of the Polish sta- 
bilization loan was one of the important 





| argument, that higher rail rates on 
| water-borne than on domestic traffic would 
defeat the policy of Congress to foster 
and preserve in full vigor both rail and 
water transportation, as expressed in 
section 500 of the transportation act, 

1920, and fail to give proper effect to 
| the provisions of paragraph 13((c) of 
section 6 of the Interstate Commerce 
| Act, which give to us power to establish 
proportional rates by rail on traffic to 
and from the ports. 

This protestant offered no testimony in 
| this case, and the record is devoid of any 
| evidence showing that rail rates on this 
import or coastwise traffic higher by the 
|; amount of terminal charges than the 

contemporanoeus domestic rates would 
tend to curtail water-borne traffic. 
Terminal charges of 3.5 cents at Lou- 
! isiana ports and of 4 cents at Galveston 
have been approved by us. Handling 
Charges at Louisiana Ports, 61 I. C. C. 
379; Sugarland Industries v. Galveston 
Wharf Co., 80 I. C. C. 655. In Import 
Iron and Steel Articles, 129 I. C. C. 350, 
we found justified the addition of rea- 
sonable terminal charges at the ports 
to the domestic rates for application on 
import traffic from shipside, provided no 
undue prejudice or preference results. 
In that case we said: 

“There is nothing of record to indi- 
cate that carriers should be required to 
perform greater service for the same 
charge on import traffic than on domestic 
traffic between the same points except 
where necessary to avoid undue preju- 
dice or preference. The services for 
which the terminal charges at the Texas 
ports accrue do not exist with respect 
to domestic traffic. Very few domestic 
carload rates include car loading, one 
of the services for which the terminal 
| charges apply.” 

We find that the proposed schedules 
have not been justified without preju- 
dice to the filing of new schedules em- 
bodying rates applicable on sugar in im- 
port and coastwise movement which will 
not exceed rates.on the bases prescribed 
in Consolidated cases for application on 
domestic sugar from Louisiana’ and 
| Texas ports to Oklahoma destinations, 

plus the loading and wharfage charges 
| at the ports. 

An appropriate order discontinuing 
| these proceedings will be entered. 


with that of earlier periods ap- | 


During | 





| ber total was increased $15,000,000 by 


| ternational Match Corporation was one 


| American foreign financing. This issue 


| ee cent bonds of the French Republic, | 


| were valued at $272,864,500 and 
| porate at $255,509,000. Europe, the larg- 


a 


— - 


Locomotives 
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Foreign Loans Floated in United States 


TABLE A—Total Foreign Securities Publicly Offered in the United States in recent 


periods (revised figures); 
Number of 
issues 
19 
87 
104 
Gt 


Second quarter.... 
Third quarter..... 
Fourth quarter.... 
Total . «cc ecseees 
January 


March... 
Total 
April o.. 
May . oc eseccseere 
June... 
Total ... +. 
July . 
AULUSt . owe eeeeee 
September .. 
Total . 2s esscses 
October. . o escees 
November . se 
December .« «+++. 


6a 


TOUAl «6 6.¥ 
27 248 


Total, year—192 


TABLE B—Recapitulation of foreign capital issues 


States during the fourth quarter of 1927: 
No. of 
issues 

Governmental, provincial and munic- 

ipal issues, including corporate is- 
sues officially guaranteed: 

Europe 

Canada.... 

Latin America .: ‘ 
Territorial possessions 


Total 
Corporate issues: 


Canada... 
Latin America 
Far East .. seceeee 
Territorial possessions 
Total 

Total issues: 

Europe 

Canada , 

Latin America 

Far East se eeeseeee 

Territorial possessions 


Grand total . 


features of the quarter’s financing. The 
sum of $40,000,000 of the $50,000,000 
Republic of Peru loan was also for 
stabilization, and the $41,500,000 loans 
to the United States of Brazil, while 
not definitely for stabilization, certainly 
can be considered a preliminary step 
in that direction. 

9. Irish Free State loan—The Decem- 


the Irish Free State loan which is a | 
new feature in American foreign | 
financing. ’ 
Banks Obtain Funds 
10—International Match Corporation 


loan used to refund the French 8’s of | 
1920—The $50,000,000 issue of the In- 


of the most interesting in the history of 
was sold in this market by the American 


turned over to the Swedish Match Com- 
pany for the purchase of $75,000,000, 5 


ho in turn instructed its New York | 
agents to issue redemption notice for 
the outstanding French 8’s of 1920. 

11—Financial institutions being fi- 
nanced in the United States—During 
the fourth quarter no less than 12 dif- 
ferent foreign banking institutions ob- 
tained funds in this market through the 
sale of their securities; in all, they ob- 
tained $107,764,000. 

Of the total foreign securities floated 
during the quarter, governmental issues 
cor- 





est borrower, accounted for $307,341,000; |! 


Nominal 
Capital 
37,722,750 

$33,494,614 

131,080,264 

718,147,450 
29,715,000 

$13,244,700 
636,191,357 
675,112,963 
828,399,284 

495,662,100 

,219,541,687 

329,920,750 

First quarter 252,862,150 

343,801,000 

294,290,000 

428,101,700 

$1,318,554,850 

° 181 

February .. abe 87 

107,375,000 

$376,312,700 
203,283,500 

S78,500 

155,049,375 


ee 
ol 


$259,063,000 
260,105,000 
166,366,500 
101,902,000 
$528,373,500 
$1,574,960,575 


| $89,994,000; while the Far 


Net Nominal 
Capital 
37,722,750 
813,994,614 
»123,330,264 
686,147,450 


Refunding 


19,500,000 
7,750,000 
32,000,000 
1,600,000 
562,324,400 
585,191,357 
631,007,880 
682,277,984 
413,662,100 
928,493,742 
,085,380,750 


44,105,083 
146,121,300 
82,000,000 
291,047,945 
244,540,000 
42,600,000 
41,095,300 
9,000,000 
91,199,900 


$183,895,200 
533,200 16,757,700 


04,500 304,500 


$16,757,000 
2,500,000 
5,950,000 
47,510,000 


200,783,500 
46,028,500 
107,539,375 
$355,251,375 
67,021,000 
104,645,000 
69,247,000 


$55,960,000 


18,150,000 
$18,159,000 
15,000,000 
55,000,000 
37,500,000 


$240,913,000 
245,105,000 
111,366,500 
64,402,000 
$107,500,000 
$198,367,700 


publicly offered in the United 


New nominal 
capital 


Est. refunding 
to Americans 


TI. nominal 
capital 


$124,158,000 
7 > 45,702,000 
30,000,000 66,849,500 

ae 6,155,000 


$2 72,864,500 $30,000,000 $242,864,500 
55,000,000 
22,500,000 


128,183,000 
21;792,000 
16,134,000 


183,183,000 
44,292,000 
16,134,000 

7,650,000 
4,250,000 4,250,000 


178,009,000 


255,509,000 77,500,000 
55,000,000 
22,500,000 
30,000,000 


307,341,600 252,341,000 
89,994,000 
112,983,500 

7,650,000 
10,405,000 


$2,983,500 


10,405,000 


$420,873,500 


$528,378,500 $107,500,000 
Latin American came next with a total 
of $112,983,500; Canada was third with 
East and 
Territorial Possessions received $7,650,- 
000 and $10,405,000, respectively. 

The distribution of the foreign issues 
of the quarter is indicated i. the recap- 
itulation shown in table B. 


Privately Taken Capital Important. 


The importance of privately taken | 


foreign capital issues, of short-term 


| eredits to foreigners and of direct in- 


vestments of American capital abroad 
was definitely shown in the Balance of 
International Payments of the United 


States in 1926, issued by this Division. | 


The study contains a partial list of such 


investments and gives an estimate of | 


$330,000,000 as the approximate total 
for. the year. 

As these transactions are not actively 
advertised, complete and accurate rec- 
ords of them are especially difficult to 
obtain. During the first quarter of 1927 
the Finance and Investment Division ob- 
tained information regarding private and 


direct investments involving about $10,- | 


000,000. In the second quarter these 
items represented a total of over $70,- 
000,000. For the third quarter infor- 
mation was obtained regarding at least 
20 different transactions of this type 
in which over $105,000,000 of Ameri- 
can capital was used. In the fourth 
quarter at least 34 of these transactions 
were recorded in which over $125,000,- 
000 was invested by Americans; in addi- 
tion to this over $100,000,000 in revolv- 


[Continued on Page 7,Column 1.] 





Guaranty Trust Company 


LONDON 


Cash on Hand, 
and Due from Banks and Bankers 


U. S. Government Bonds and Certificates... 
Public Securities... 
Other Securities. 


PARIS 


of New York 


140 Broadway 


BRUSSELS LIVERPOOL 


28,115,000 | 


107,375,000 





! Nashville Railroad 


$1,376,592,875 | 


7,650,000 | 


67,494,000 | cases, les sthan carload, from Phelps, N. 


7,650,000 | 





HAVRE 


‘ARE PRESENTED Herern, BEING 
BY THe UNITED States DAILY. 


Loans 


wall 


Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 


Rate complaints made public January 
5 by the Interstate Commerce Commis- 
sion are summarized as follows: 

No. 20426. Salina (Kans.) Chamber 
of Commerce et al. y. Arkansas West- 
ern Railway et al. Seek reasonable 
rates on lump coal, carloads, from 
Arkansas and Oklahoma points to Salina; 
also reparation. 

No. 20427. N. Riskin & Son, of. Pas, 
saic, N, J., v. Erie Railroad et al. Re- 
quests Commission to prescribe reason- 
able rate on coke from Ensley, Ala., to 
Passaic; also reparation. 

No. 20428. Saco-Lowell Shops, of Bos- 
ton, v. New York, New Haven & Hart- 
ford Railroad et, al. Seeks reasonable 
rates on sea or core sand from Davis- 
ville, Harbor Junction Wharf and Belle- 
fonte, R. I., to Lowell, Mass., and Bidde- 
ford, Me.; also reparation. 


No. 20429. Enterprise Wheel & Car 


| Corporation, of Bristol, Va.-Tenn., v. 


Southern Railway et al. Requests Com- 
mission to require establishment of rea- 
sonable rates on mine cars from Bristol, 
Tenn., to stations on the Louisville & 
in the Hazard and 
Harlan coal fields. Claims reparation. 

No. 20430. Bluefield Produce & Pro- 
\vision Co., of Bluefield, W. Va., v. New 
York Central Railroad et al. Seeks rea- 
sonable rates on apples from Middle- 
port, N. Y., to Bluefield. Claims repara- 
tion of $35.84. 

No. 20430, Sub No. 1. Bluefield Pro- 
duce and Provision Company of Blue- 
field, W. Va., v. New York Central Rail- 
road et al. Seeks reasonable rates on 


| apples from Albion, N. Y., to Bluefield. 


Claims reparation of $41.66. 

No. 20431. McDowell County Whole- 
sale Company of Welch, W. Va., v. New 
York Central Railroad et al. Seeks rea- 
sonable rates on dried beans, less-than- 
carload, from Attica, N. Y., to Welch. 
Claims reparation of $22.55. 

No. 20432. McDowell County Whole- 
sale Company of Welch, W. Va., v. New 
York Central Railroad et al. Seeks rea- 
sonable rates on kraut juice in tin in 


Y., to Welch. Claims reparation of $3.71. 

No. 20433. Flat Top Grocery Company 
of Bluefield, W. Va., v. New York Cen- 
tral Railroad et al. Seeks reasonable 
rates on canned fruits and vegetables, 
boxed, carloads, from Canandaigua, N. 
Y., to Bluefield. Claims reparation of 
$61.26. 


Prague to Test Efficiency 
Of Trackless Trolleys 


Trackless trolleys will be installed in 
Prague, Czechoslovakia, on a_ route 
where the former street car service has 
been discontinued, it is announced by 
the President of the Board of Directors 
of the Prague Electric Railway Admin- 
istration, the Assistant Trade Commis- 
sioner at Prague, K. L. Rankin, has re- 
ported tothe Department of Commerce. 

The new cars will be so arranged that 
they can turn out five meters, almost 
1614- feet, on either side of the trolley 
wires. If they prove successful it is ex- 


| pected that their use will be extended. 


Consideration of Nomination 


Of John J. Esch Deferred 


The Senate Committee on interstate 
commerce in executive session January 5, 
decided to defer consideration of the 
nomination of John J, Esch, of Wiscon- 
sin, to be a member of the Interstate 
Commerce Commission. until Senators 
Schall (Rep.), of Minnesota and Goff 
(Rep.), of West Virginia, can be 
present. P 

Senator Goff is ill and Senator Schall 
is absent fro the city. 

Amendment of the Committees action 
was made by Senator Watson (Rep.), 
of Indiana, chairman of the Committee. 


—_— 
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ANTWERP 


Condensed Statement, December 31, 1927 


RESOURCES 
in Federal Reserve Bank 


eooeceeseeeescecsesesenoeneeece 


eee eee eeeree essere eeseere 


+eeeees-$209,991,163.17 


43,151,317.30 
7,497,393.61 
22,958,096.42 


Loans and Bills Purchased....................... 481,785.400.41 


Real Estate Bonds and Mortgages. 


Items in Transit with Foreign Branches .......... 
Credits Granted on Acceptances................. 


Accrued Interest and Accounts Receivable....... 


4,231,863,33 
6,178,371.87 
58,685,156.34 
7,387,509.75 
8,434,087.68 


$850,300,359.88 


LIABILITIES 


Capital. ...........00000++++2+++ $30,000,000.00 


Surplus Fund 


30,000,000.00 


eee eeeerereeee 


Undivided Profits............--. __7,036,720.97 


Accrued Interest, Reserve for Taxes, etc.........4 


Acceptances 


Outstanding Checks............ 


ee 


- oeeesaces $676,356,302.39 


._ 43,672,869.04 


$67,036,720.97 


4,549,311.14 
58,685,156.34 


720,029,171.43 
$850,300,359.88 





PAvrvorien STATEMENTS ONLY ARE PRESENTED Fleretn, Berna 
COMMENT BY THE 


PUBLISHED _WitHout — 


Banking 


preign Flotations 
in American Market 
Largest of Record 


ferings of Capital Securi- 

ies Underwritten in 1927 

Reach Total of $1,575,- 
000,000. 


4 [Continued from Page 6.] 
+ credits have been put at the dis- 
sal of several central banking insti- 


ipns. 
Faring the second quarter of 1927 
least “314, 000,000 of foreign capital 
s invested in the United States. Dur- 
+ the third quarter no particulars re- 
eding any transactions of this type 
s received. During the fourth quar- 
of 1927 the Finance and Invest- 
nt Division obtained information in 
pard to several transactions, involv- 
foreign capital invested in the United 
‘, which is repeated, but should be 
P a liberal reservation for possible 


The Royal Securities Company, Ltd., 
Montreal, acquired control of the 
nnocona Paper Company which has 
en controlled for some years past by 
nerican interests with its operations 

‘ected Utica, New York. .It is 
d ood that the transaction involves 
proximately $14,000,000. 

Complete Canadian ownership of the 
tional Steel Car Corporation was re- 
ntly concluded when the controlling 
rerest in the company was purchased 
@Greenshiclds and Company and Mc- 
yugall and Cowans, who purchased 81,- 

0 ares Of the 100,000 shares of 
pi al stock from American interests. 
ver $3,000,000 was involved in this 
hansaction. 

'An unusuat step was taken recently by 
e Canadian National Railways when 
fey innounced that holders of the $12,-’ 
8,300 refunding morts age 5 per cent 
mds due on May 1, 
kermont Railway, which lees went 
to receivership, would receive $100 and 

rued interest for their bonds upon 

‘esentation. How much American capi- 
il was invested in these bonds is not 
10Wn. 

During the fourth quarter two bond 
sues of American companies were of- 
‘red by a Canadian investment house, 

» of 2 issues being a $2,000,000 7 

rent vertible preferred share issue 

the nneapolis-Honeywell Regulator 
ompany. ‘The other was the $18,000,- 
00 5% per cent refunding gold bonds 
f the Twin City Rapid Transit Com- 
any. ; sue was also offered in 
few Yo ond Chicago; it is, therefore, 
npossible to know the amount purchased 
y Canadian investors. 

Car n underwriting houses and Ca- 
adian investors are becoming more and 
101e interested in their own Securities, 

e: the fourth quarter 23 different 
an issues were Get Jointly by 
and Canadian houses involving 

tafal par value of $143,483,500. 


from 


kmerican Railway Express 
Reports October Earnings 


The American Railway Express Com- 
, has reported to the Interstate Com- 
Cc ommission its earnings for Oc- 
nd ten months of 1927 as follows: 
oper. in 
October 
ss oper. rev. $1: 
Net oper. rev. 
Yet oper. ine. 
Ten 
oper. rev. 


Months’ 
123,433,044 124,077,538 
Yet oper rev. 2,726,965 2,710,962 
Net oper rev. 868,813 916,178 


Porto Rico Invites Bids 
To Supply License Plates 


7POSs 


8529 


The Automobile Division, Department 


of Commerce, announces that the Bureau | 


of Supplies, Printing and Transporta- 
io of Porto Rico is inviting bids for 
Bupplying automobile license plates for 
K@ vears 1928 and 1929. Bids will be 
opened = Ae leprae in the Bureau re- 
ferred to, and in the Office of the Insular 
Purchasing Agent, 
17 Battery Place, New York City, at 10 
a. m., January 16, 1928. Copies of specifi- 
cations, and of blank forms for use in 
bidding, are available in the Office of the 
Insular Purchasing Agent in New York 


F joreign Exchange 


ro ae January 5.—The Siedaied 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 
January 5, 1928. 
In pursuance of the provision of Section 
622 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into “he 
United States, we have ascertained pian: 
aot certify to you that the buying rates 
the “ew York market at noon today for 
thle transfers payable in the foreign cur- 
rencies are shown below: 
Country 
Europe: 
Austria (sehilling) ............. 
Belgium (belga) 
Bulgaria (lev) .... 
Czechoslovakia (krone) 
Denmark (krone) ... Newenek 
Fee! land (pound sterling) ‘ 
Finland (markka) 
France (iranc) 
Germany (- ‘chsmark) 
Greece (drachma) 
Holland (guilder) 403475 
Hungary (pengo) ‘ -174800 
Italy Qira) on -052827 
Norway (krone) aka -26F 5894 
Poland (zloty) .112712 
Portugal (escudo) ... 049646 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
S\yitzerland (franc) . 
Yugoslavia (dinar) 
A-ia: 
China €Chefeo tael) 
China (Hanko- tael) ... 
China (Shanghai tael) 
China: (Tientsin tael) 
China! (Hong Kong dollar)... 
China (Mexican dollar) 
China ¢Tientsin or Peiyang ooh. 
China ¢€Yuan dollar) ee Sic s 
India (asupee) 
Japan (yen) 
Singapore) (8S. 8.) (dollar) 
North América: 
Canada (dollar Re 
Cuba (pesa) 
Mexico (peso) 
vfoundlar d 
South Americia: 
Tene ntina (ptso) 
Brazil (milreip) 
Chile (peso) . } 
{5 


Wvieuay (peso) ...--ceceee cee 
Pivinia +5 ee \ Lape teen eeeeeee | 
69 { 

{ 


-140961 
-139743 
-007210 
-029631 
-267981 


013259 


-192999 
-017640 


-668541 
-657291 
-641696 
673958 
506517 
-461500 


-468068 
-568958 
-998166 
-999062 
486333 
-995625 


‘dollar) 


(gold) 


979: 200 





UNITED STATES Datty. 


Reparations 


Federal Reserve Bank Holdings of Bills 
And Securities Show Decline for Week 


Note Circulation Also Falls While Total Deposits and 
Cash Reserves Increase. 


The consolidated statement of condi- 
tion of the Federal Reserve Banks on 
January 4, 1928, made public by the 
Federal Reserve Board January 5, shows 
a decline for the week of $62,500,000 in 
bill and security holdings and of $52,- 
500,000 in Federal reserve note circula- 
tion and increases of $63,000,000 in to- 
tal deposits, and of $27,000,000 in cash 
reserves. 

Smaller holdings of discounted bills 
were reported by seven of the reserve | 
banks, the largest decreases, $84,700,000 
and $21,100,000, being reported by the 
Federal Reserve Banks of New York 
and Boston, respectively. The San Fran- | 
cisco Federal Reserve Bank reported an | 
increase in discounts of $20,900,000 and 
the Philadelphia, Chicago, Minneapolis, 
and Dallas banks increases ranging from 


RESOURCES: 
Gold with Federal reserve agents..........-- 
Gold redemption fund with U. S. Treasury 


1 $1,100,000 at Minneapolis to $2,800,000 
at Philadelphia. The System’s holdings 
of acceptances purchased in open mar- 
ket os $1,600,000, of United 
States bonds $5,600,000, and of United 
States Treasury notes, $42, 100,000, while 
holdings of certificates of indebtedness 
declined $23,400,000. 

Federal reserve note circulation was 
$52,500,000 less than a week ago, all 
of the Federal reserve banks reporting 
a decrease in circulation, the largest de- 
clines being $13,100,000 at Cleveland, 
$9,700,000 at Philadelphia, and $8,600,- 
000 at Chicago. 

Following is the Board’s statement of 
the resources and liabilities of the 12 
Federal Reserve Banks combined as of 
January 4, 1928, and December 28 and 
January 5, 1927, the figures being in 
thousands of dollars: 


1-4-28 
1,477,638 
51,447 
Gold held exclusively against F. R. notes.... 1,529,085 
Gold settlement fund with F. R. Board 594,958 
Gold and gold certificates held by banks....... 618,458 





12-28-92 
1,469,255 
54,681 
523,936 
595,110 
620,054 


1-5-27 
1,419,755 
67,927 
1, 487, io 
637,8 
729986 
2,742,501 739,100 2,855,443 
146,719 “"193'096 142,816 
2,889,220 2,862,196 2,998,259 
81,352 69,647 76,180 


Total gold reserves 
Reserves other than gold..... 


Toth FEROTVES) 00650005 

Nonreserve cash 

Bills discounted: 

Sec. by U. S. Government obligations.... 
Other bills discounted 


350,938 
169,946 


360, 532 


411,824 
197,385 





609,209 


Total bilis discounted saan. + ee 
388 385,527 


87 
Bills bought in open marke 7,13 
U. S. Government securities: 

BONUS 6.6. bS 4.0500 ESS SSE WG LU EA RR OTC Es brews 

Treasury notes 

Certificates of indebtedness 


293.35 


104'58! 


287,746 
62,531 
252,849 166. 106 





S. Government securities......... 527,403 603,126 
880 980 

Total bills and securities 536,293 
Due from foreign banks 566 
Uncollecited items 860,067 
Bank premises 57.972 
All other resources 15,043 


Total U. 
Other securities 





1,598,842 
568 





Total resources 5,440,518 
LIABILITIES: 
F. R. notes in actual circulation...... 
Deposits: 
Member bank—reserve account .... 
Government.... 
Foreign banks 


5,333,839 


1,760,710 1,815,198 1,812,698 
2,485,757 
15,752 
5,652 


2,431,845 
16,680 
4,423 


6,451 
25,308 


| for deliveries in 
| Recovery Act payments in such man ner 


|} ernments by 


2,351,953 | 


Whitehall Building. 





Other deposits 


Total deposits 
Deferred availability 
Capital paid in. 
Surplus.... 

All other liabilities 


Total liabilities 


29,138 
2,536,299 2,473,276 
768.8 50 < 
132,512 
233,819 
8,823 


20,328 25,657 





2,409,369 
714,682 
125,011 
228,775 


152,460 
228,775 
19,808 





5,440,513 5,333,839 


Ratio of total reserves to deposit and F. R. note 


liabilities combined 


67.29% 66.8% 


Contingent liability on bills purchased for for- 


eign correspondents 
The following statement, prepared 
weekly reporting banks of the Federal 
cities of New York and Chicago, the 
NEW YORK—51 BANKS 
Loans and investments—Total 
Loans and discounts—Total 


Secured by U. S. Government obligations.... 
Secured by stocks and bonds.......cccccccee 


All other loans and discounts 
Investments—Total 


U. S. Government securities 
Other bonds, stocks and securities 
Reserve balances with F. R. bank 
Cash in vault 
Net demand deposits 


| Time deposits 


Government deposits . 


eee eee eee eee rsers 


| Due from banks ....... é 


Due to banks 
Borrowings from F. R. bank—Total . 


Secured by U. S. Government obligations.... 


All other 


Loans to brokers and dealers (secured by stocks 


and bonds: For own account 
For account of out-of-town banks 
For account of others . 


On demand 
On time 
CHICAGO—54 BANKS 
Loans and investments—Total 


Loans and discounts—Total 


Secured by U. S. Government obligations... 


Secured by stocks and bonds . 
All other loans and discounts 
Investments—Total 


U. S. Government securities 
Other bonds, stocks and securities .... 


Reserve with F, R. banks ............ ‘a8 


Cash in vault ikewanaes 
Net demand deposits ..... 
Time deposits 


eer ereraesre 


Due from banks 
Due to banks pidaasens 
Borrowings from F. R. bank—Total 


Secured by U. S. Capeesnent obligations... . 


All other 





Conditions in Richmond 
Area Below Normal 


Excepting for the holiday trade, busi- 
ness in the Fifth Reserve District was 
not up to that of the previous December, 
the Richmond Federal Reserve Bank re- 
ported in its year-end review. Deposits 
reached a high record. 

The summary of conditions follows in 
full text: 

At the middle of December bank de- 
posits in the Fifth reserve district are 
at record levels, member banks as a 
whole are in a stronger position than 
they occupied a year ago, and debits to 
individual accounts figures in November 
above those of November, 1926, testify 
to the large volume of business still be- 
ing done. 

However, except for holiday trade, 
business in the Fifth district in Novem- 
ber and early December was not up to 
the average of recent years, 

In retail trade, sales of department 
stores fell moderately below the volume 
of sales in November last year, but were 
in larger volume than average November 

sales during the three years 1923-1925, 
inclus sive. Wholesale trade was in smaller 
volume than in November, 1926, in 


eee eeeere 


. 


: Rods Senee a OSes Sa kicwees 
GOVGPNIMOENE GEPOSIES cick cecacccvcesscnse 


see eree seer eserseseeee 


eneeee 


eeeree 


232,181 226,904 
by the Board, gives the condition of the 
Reserve System in the central reserve 
figures being in thousands of dollars: 


1-4-28 12-28-27 1-5-27 
7,457,051 7,223,552 6,499,570 
5,536,671 5,334,106 4,761,469 


46,041 
2,850,503 
2,640,127 
1,900,380 


47,719 
2,675,960 
2,610,427 
1,889,446 


979,317 
921,063 915,201 
822,884 786,284 
65,595 71,252 
5,822,300 5,543,763 
1,102,790 1,045,587 
48,929 56,841 
133,561 110,233 
1,473,639 1,265,637 
122,950 203,288 


974,245 


108,932 
1,183,040 
130,450 


148,350 97,200 
54,938 33,250 


80,100 
42,850 


1,511,177 
1,371,213 
927,633 


1,037,311 
1,049,246 
732,004 


1,373,536 
1,338,291 
1,005,795 

3,810,023 3,717,622 2,818,561 
2,137,288 

681,273 


2,864,107 
853,515 


2,969,949 
840,074 
1,991,759 


1,956,480 1,842,237 





1,479,419 
12,273 
776,742 
690,404 
477,061 


1,489,408 

12,981 
-- 783,660 
692,767 
502,351 


1,439,644 
14,957 
692,499 
732,188 
402,593 


160,829 
241,764 
179,719 
24,822 
1,213,758 
583,255 
8,073 
171,653 
376,274 
37,701 


199,887 
277,174 
193,815 
24,862 
1,275,617 
635,646 
9,629 
154,859 
377,583 
21,780 


222,856 
279,495 
194,744 
22, 932 > 

a 331,569 
636,768 
8,015 
167,693 
= 978 
21,39: 3 


29,730 
7,971 


15,963 13,150 
5 8,630 
nearly all lines for which statistics are 
available. 

The volume of construction work pro- 
vided for in permits issued in Novem- 
ber compared more favorably with those 


| of the preceding year than the permits 


issued in other recent months. 

Business failures in November were 
more numerous than in any other No- 
vember since 1921, but liabilities were 
relatively low. 

Coal production in the country and 
in the Fifth district declined in Novem- 
ber, and was far below the level of 
November, 1926, when export demand 
on account of the British coal strike 
swelled the production figures. 

Textile mills continued full time 
operations through November, but early 
in December demand slackened 
large number of mills have either re- 
stricted their output or are seriously 
considering some curtailment in running 
time. 

Cotton prices declined about a cent 
and a half a pound during the past 
month, but on the whole the crop of the 
Fifth district is much more profitable 
this year than last. 

The year 


| for agricultural work, and farmers gen- 


| 
| 


erally are in better shape than they 
were a year ago, in spite of local de- 
pressions here and there. 











and a | 


1927 was fairly favorable | 
| Other public debt expends.. 





Rediscounts 


Reparation Transfer 
Involves Problem of 
Eeonomic Balance 


Agent General Explains Obli- | 


gation of Germany to Aid 
by Maintaining Stable 
Currency. 


Although the distinction between in- | 
payments by Germany and the | 


ternal 
transfer of these payments to the credi- 
tor Powers is one of the underlying con- 
ceptions of the Experts’ Plan for r¢ ‘para- 
tions payments, three years experience 
have shown the two 
closely interrelated, S. Parker Gilbert, 
Agent General for Reparation Payments, | 
has pointed out in his annual report for 
the Third Annuity Year. Mr. Gilbert’s 


report has been received at the Depart- | 


ment of the Treasury. 

Publication of the texts of certain sec- 
tions of Mr. Gilbert’s report and excerpts 
of other sections was begun in The 
United States Daily of December 30 and | 
has continued on successive days 
that date. 


Transfer of Reparations. 

The full text of the section of the re- 
port dealing with the work of the Trans- | 
fer Committee, with the exce ption of the | 
deliveries in kind, follows 

The Transfer Committee under the 
Experts’ Plan has charge of the transfer 
of German reparation payments. The 
Plan provides that the Committce nec 


since 





regulate the execution of the progr: 
kind and Reparation | 


as to prevent difficulties 
the foreign exchange, shall control the | 
transfer of cash to the gov- | 
purchase of 
change, and “generally so act as to 
secure the maximum transfers without 
bringing about instability of the cur- | 
rency.” 
The 


arising with | 


Experts’ Plan 
sharply between the internal payment j 
of the annuities by Germany and the | 
transfer of payments into foreign values | 
for the benefit of the creditor powers. | 

“The funds raised and transferred to | 
the Allies on reparation account,” the 
experts said, “cannot, in the long run, 
exceed the sums which the balance of 


distinguished | 


|} payments makes it possible to transfer, 


without currency and budget instability 
ensuing. But it is quite obvious that 
the amount of budget 
be raised by taxation is not 
by the entirely distinct question of the 
conditions of external transfer.” 


Methed of Procedure. 


The exports first approached the prob- 
lem of internal payments, and estimated | 
the amount which they thought Ger- 
many could pay in gold marks “by con- | 
sideration of her budget possibilities;” 
and then they proposed “safeguards 
against such transfers of these mark 
payments into foreign exchange as would 
destroy stabilization and thereby endan- | 
ger future reparation.” 

It is worth while, in reviewing the | 
transfer operations of the first three | 
years of the Plan, to repeat at length | 
the different sets of considerations which | 
the experts believed would affect the | 
question of transfer into foreign cur- | 
rencies. By comparison with the bud- | 
get, the experts said, “a country’s ‘eco- | 
nomic balance’ defies exact calculation. | 
The balance, even at a given amount, | 
can only be estimated approximately, | 
for the invisible exports and imports | 
which constitute an important part of | 
it cannot be known exactly. | 

And a potential economic balance is | 
much more uncertain. It depends not | 
on the decisions of a single authority, 
but on the enterprise of individual mer- | 
chants and manufacturers. Reparation | 
demands themselves will increase it. | 

The extent to which economic adapta- | 
tion is possible over a long period of | 
years, under the pressure of external | 
obligations, is a matter of conjecture; 
an existing economic _ balance, 
such obligations have been in operation | 
long enough to have their effect = 
the economy of the country, gives a 
very uncertain criterion. The economic | 
balance is therefore, by comparison with | 
the budget, incapable of close calcula- 


tion, ‘unmanageable’ and too elastic.’ 


Economic Balance Maintained. | 
“But the limits set by the economic 
balance, if impossible of exact deter- | 
mination, are real. For the stability of | 
a country’s currency to be permanently 
maintained, not only must her budget 
be balanced, but her earnings from 
abroad must be equal to the payments } 
she must make abroad, including not only | 
payments for the goods she imports, but | 
the sums paid in reparation. | 
Nor can the balance of the budget it 
self be permanently maintained ex- 
cept on the same conditions. Loan opera- | 
tions may disguise the position—or post- | 
pone its practical results—but they can- | 
not alter it. | 
If reparation can, and must, be pro- 
vided by means of the inclusion of an 
item in the budget—i. e., by the collec- | 
tion of taxes in excess of internal ex- 
penditure—it can only be paid abroad by 
means of an economic surplus in the | 
country’s activities.’ 
“Tt would be both speculative and un- 


U. S. Treasury 


Statement 


January 3, 1928. 
Made Public January 5, 1928. 


ee. 





Receipts 
Customs receipts 
Internal-revenue receipts: 
Income tax 
Miscel. internal revenue 
Miscellaneous recipts.... 


$2,516,360.02 


6,690.64 | 
»397,480.00 
1,490,793.25 | 

Total ordinary receipts. 
Public debt receipts..... 
Balance previous day.... 


$5,397,942.63 | 
4 20, 900.00 


Vs slab aa ee $401,861,643.75 | 
Expenditures. 

General expenditures.... 
Interest on public debt.. 
Refunds of receipts...... 
Panama Canal 
Operations in special ac- 

counts 352,027.68 
Adjusted serv. certif fund 112,127,830. 80 
Civil-serv. retiremt fund. i 
Investment of trust funds 


Total 


ordinary expendits.$131,447,696.7§ 
19,635,815. = 
250,278,131.74 | 


Tot. 
Balance today 
Total .$401,361,648.75 


eeeeeroees 


| ing and borowing policies of the 


| to the German Governmxnt, 


| hands of 
| ognized clearly 


| Committee 


| strongest possible 
| ence of the stability 
; change upon Germany’s balance of pay- 
| ments, and, 
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just,” the Experts concluded, “to attempt 
to forecast the possibilities of the future 
exchange position and to determine Ger- 
| many’s burden in advance with reference 
to a problematic estimate of it. Experi- 
ence, and experience alone, can show 
what transfer into foreign currencies can 
in practice be made. 

“Our system provides in the meantime 
for a proper charge upon the German 
taxpayer, and a correspondin;; deposit 
in gold marks to the Allies, account; and 
then secures the maximum conversion of 
these mark deposits into foreign cur- 
rencies which the actual caps acity of the 
exchange pos ition at any given time 
renders , ossible.’ 


Distinction as to Transfer. 


The distinction between internal pay- 
ments and transfers is one of the under- 


lying conceptions of,the Experts’ Plan | 
and it may even be considered as the out- | 
; Standing feature of 
problems to be | 


the Plan. Three 
years of practical experience, however, 
show that there is always a danger of 
overemphasizing the distinction and of 
drawing too sharp a line between the in- 
ternal payments by Germany 
transfer of these pa ; 
tor Powers. under 
Transfer Committee. 

The fact is that the two problems are 
closely interrelated. The Expert them 
selves described them as “distinct 
though related questions,” and it is im- 
possible to consider them in separate 
compartments. 

The transfer operations on their part 
may be expected to have their 
internal credit and business conditions, 
while the internal policy of Germany, 
particularly as express¢ d in the spend- 

public 
authorities, is sure to have iis repercus 
sions upon the possibilities of transfer. 
These considerations were emphasized 
in the Memorandum of October .20, 1927 


the auspices of the 


low terms: 
“The payment of 


a the stipul ated an- 
unities to the 


Agent General for Repara 


tion Payments at the Reichsbank cons sti- 


tutes, it is true, ‘the definitive act of the 
German Government in meeting its 
cial obligations under the Plan: 
payment of these sums is amply 
by the assigned revenues 
cific securities. 
of the German Government do not end 
with the internal payment. 


finan- 
’ and the 
secured 


“The Experts’ Plan, though it put the | 


transfer of reparation payments in the 
the Transfer Committee, rec- 
that the problem of 
transfer would depend in large measure 
upon conditions outside the control of 
the Committee. It placed a very definite 


1 | responsibility upon the German Govern- 
surplus which can | 
limited | 


ment by providing that ‘The German 
Government and the Bank shall under- 
take to facilitate in every reasonable 
way within their power the work of the 


including such steps as will aid in the 
control of foreign exchange’. 

“The Experts also emphasized in the 
language the depend- 
of the German ex- 


in the long run, upon the 
course of German imports and exports. 
To the extent that German exports are 


| hindered by obstacles interposed from 


EAR-END dividend and 
interest disbursements 
throughout the nation, 


and the | 
payments to the credi- | 


effect on | 


in the fol- | 


and other spe- | 
But the responsibilities | 


in making transfers of funds | 





without, other countries must bear the 
responsibility; but upon the German 
Government itself must rest the respon- 
sibility for actions of its own which tend 
artificially, by over-stimulating imports 
and hindering exports, to restrict the 
possibilities of transfer.” 

Available for Transfer. 
Transfer Operations. 


Funds 
a. Summary of 
The following statement, 
gold marks, shows the funds that 
came available for transier during the 
third annuity year, and the transfers 
actually made during this period under 
authority of the Transfer Committee: 
Available Funds: 
Balance as at Aug. 31, 1926 
93,626,074.81 
completion of 
Annuity in 


Receipts in 
the s¢ on d 
Sept., 192 eee 

Receipts on account of the 
third Annuity during the 
period Sept. 1, 1926, Aug. 

31, 1927 1,425,000,000.00 

Inter¢ 
balance 


53,095,425.61 


received on cash 


2,760,879.82 


1,574,482,380.24 


nterest on Ger- 
Railway bonds re- 
in advance of due 
6,480,641.26 
n exchange 426,166.79 
6,906,808.05 
Total available for trans 
fer during the third 
An nuity year 
Transfers 
In foreign currencie 
Service of German 
nal Loan, 1924 ‘ 
3ritish Reparation Re- 
covery Act ‘ 
French Reparation Re- 
covery Act . 
Deliveries under 
to the Unitec 
America 
Transpart of 
lower Rhine 
Settlement of balances ow- 
ing for deliverics made or 
rvices rendered by Ger- 
many prior to Sept. 1, 
1924 


1,567,575,572.19 


Exter- 
91,318,198.22 


230,607,560.55 


59,509,942.99 
rreement 
ates ot 
‘ : 40,198,920.88 
coal on the 


33,225.96 


; wine 3,462,158.37 
ferred in cash 255,110,509.18 
of Inter-Allied Com- 
mi 1ons es . 
Costs of arbitral bodies 
683, 464, 535.82 
By reichsmark payments 
for: 
Deliveries in kind 
Armies of occupation 
Costs of Inter-Allied 


616,968,763.38 
73,522,400.40 
Com- 
missions 
Miscellaneous ob 


jects 1,286,004.15 


698,623,843.53 
Total transfers 1,382,088,379.35 
Cash balance 
1927 ‘ 185,487,192.84 
The foregoing statement shows that 
the transfers made during the third 
annuity year amounted in the aggregate 
to 1,382,088,379.35 gold marks, as com- 
pared with transfers of 1,175,876,966.7 
gold marks in the second annuity year. 
The transfers in foreign currencies dur- 
ing the t third annuity year amounted to 
683,464,535.82 gold marks, or about 49.45 
per cent of the ttoal transfers, while 
698,623,843.53 gold marks, or about 50.55 
per cent of the total, were transferred 
by means of reichsmark payments within 
Germany. 
This marks a considerable increase 


if not of record-breaking 


proportions, will at least 
aggregate several 


millions. 


It is interesting to note, at 
this re-investment period, the 
trend toward sound public 
utility stocks—based on con- 
fidence in the adequacy and 
stability of utility earning 
power. This trend is empha- 
sized by the acceptance of 
public utility securities as 
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6,846,675.60 | 





conservative 
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in foreign currency 
pared with the second annuity year, 
when transfers in foreign currencies 
represented about 35.35 per cent of the 
total and reichsmark payments about 
64.65 per cent. The foreign currency 
transfers during the third annuity year 


payments as com- 


| include the payments made for the serv- 


the German External loan; the 
payments under the British and French 
Reparation Recovery Acts and under 
the agreement with the United States 
and direct cash transfers 
in foreign currencies. 

The cash transfers include not merely 
the sums made available for general 
distribution among the powers, to the 
equivalent of about 200,000,000 gold 
marks, but also the year’s payments 


ice of 


} amounting to 55,000,000 gold marks, in 


United 
The 


respect of 
States for 


the priority of the 
army costs in arrears. 


| sum necessary to cover this priority was 


monthly, substantially in propor- 
the monthly income available 
annuity. 

The balance of 


paid 
tion to 
to the 
cash unexpended on 
August 31, 1927, amounted altogether to 
185,487,192.84 gold marks. This was 
than the usual monthly balance, 
and it was mainly due to the fact that 
under the exceptional arrangements for 
the third annuity over 182,000,000 gold 
marks were received from Germany in 


| the last week of the annuity year. 


It is inherently difficult for the flow 
of deliveries and payments to be ad- 
justed to so exceptional an increase of 
but it is noteworthy that, not- 
withstanding this, over 145,000,000 gold 
marks out: of the balance of 185,000,000 
on August 31, 1927, were held commit- 
ted against outstanding accounts pay- 
able and approved contracts for deliv- 
eries in kind. 

The full text of the section deal- 
ing with the development of de- 
liveries in kind will be published in 
the issue of January 7. 
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Heavy Locomotives 


Involve More Work, 


Engineer Testifies 


“ Evidence of Increased Re- 
sponsibilities.. Continued 
Before Board of Ar- 
bitration. 


Locomotive engineers employed on 
Southeastern railroads continued their 
testimony, January 5, in support of their 
request for a general 15 per cent in- 
crease in wages and higher rates for 
certain types of locomotives at the hear- 
ing before the board of arbitration 
chosen under the Railway Labor Act. 

The session was devoted mainly to tes- 
timony in support of the request for 
higher rates of pay for engineers on 
three-cylinder and electric locomotives, 
so that these rates will be the same as 
those for the Mallet type of locomotives. 

J. A. Scanlan, engineer on the Louis- 
ville & Nashville, said that road has two 
of the new three-cylinder locomotives 
and that the men prefer the two-cylinder 


locomotives because, he said, the three- | 


li engines “ride rougher” and in- 
ee cee Swock as well as danger from 
burning in filling the additional grease 
cups. 

On cross-examination by Dr. Charles 
P. Neill, representing the managers 
committee for the Southeastern rail- 
roads, he said he could not say exactly 


whether the rougher riding was because | 


of the additional cylinder or because it 
was a larger engine. ' 

Dr. Neill went over the construction 
and operation of the three-cylinder en- 

ine with the witness. 
fhree-cylinder operation should not make 
for a steadier pull in the same way that 
a six-cylinder automobile is said to be 
better than a four-cylinder one. 
witness replied ‘that he did not happen 
to own an automobile, and that he was 
a “locomotive engineer,” not a “technical 
engincer.” 

Dr. Neill said he was surprised at 


some of the statements of the witness, | 


but would try to develop the situation 
by another witness. 


G. W. O’Laughlin, representing the , 
Brotherhood of Locomotive Engineers, | 


told the Board that the railroads would 
soon have four-cylinder locomotives and 
“will probably get to six-cylinder en- 
gines before many years. 

Went Back to Steam Engine. 


A. E. Francisco, an engineer,.on the | 


Norfolk & Western Railway, said that 
company has 16 electric locomotives and 


that they are more efficient than a Mal- | 
let steam locomotive by 65 per cent, but | 


that the engineers prefer the steam lo- 
comotives. 
ment to an electric locomotive, be said, 
t 
of $1.03 less per day, because he con- 
sidered the electric service detrimental 
to his health. 

It takes from six days to two weeks, 
he said, for an experienced steam en- 
gineer to qualify for service on an elec- 


tric locomotive, and they have to pass | 


an examination including over 400 ques- 


tions on the operation of the electric | 


locomotive and its parts. He said the 
electric locomotive involves greater re- 
sponsibility and hazard in addition to 
performing greater service for the com- 
‘pany by pulling heavier trains up grades 
at greater speed than was possible with 
steam locomotives. 5 

In discussing the question of hazard, 
he mentioned the danger of receiving 
a shock from the high-voltage current 


and also the fact that on these loco- | 


motives the cab is in front and the en- 
gineer has less protection in case of 
collision with a heavy motor truck at a 
crossing. 

The hearing 
January 6. 


is to be continued 


on 


} 
Decisions on Rates | 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
January 5 by the Interstate Commerce 
Commission are summarized as follows: 

No. 17586.—Leonard, Crosset and 
Riley v. Atchison, Topeka & Santa Fe 
Railway Company ct al., portions of 
fourth section applications Nos. 792, 
793, 794 and 795. Decided December 6, 
1927: 

1. Finding in former report herein, 
128 I. C. C. 225, that the rates on cab- 
bage, in carloads, and on potatoes, in 
carloads, from the lower Rio Grande 
Valley of Texas to Cincinnati, Ohio, had 
been, -vere and for the future would 
be unreasonable and unduly prejudicial, 
modified upon reconsideration. Repara- 
tion awarded. 

2. Fourth-section relief denied. 

Investigation and Suspension Docket 
No. 2891.—Sugar, import and coastwise, 
from Texas Gulf Ports to Oklahoma. 
Decided December 30, 1927: 

Proposed schedules on import and 
coastwise sugar, in carloads, from cer- 
tain Texts and Louisiana ports 
points in Oklahoma found not justified 


and ordered canceled, without prejudice | 


to the filing of new schedules in con- 
formity with the findings herein. 
Investigation and suspension docket 


No. 2874.—lime between southern points, | 


feurth section applications Nos. 600, et 
al., decided December 21, 1927: Findings 
in original report, 129 I. C. C. 635, ac- 
cording special rate treatment and cer- 
tain fourth section relief to the Gulf and 


Ship Island Railroad Company, modi- | 


fied. Modified fourth-section order en- 
tered accordingly: é 

No. 17791.—Nuion Gas & Electric 
Company Chesapeake & Ohio Railway 
Company, decided December 21, 1927: 
Upon reconsideration, demurrage on 
complainant’s inbound carload shipments 
wf coal at Cincinnati, Ohio, found 
have been governed by the note to rule 
8, section E, of defendant’s demurrage 


tariff (uniform demurrage code), and | 


further found that, in view of the mutual 
understanding and the practice followed 
mespecting those shipments, car deten- 
tion should in each instance be counted 
from the first 7.00 a. m. after the time 
definite knowledge of placement on the 
interchange tracks was acquired and con- 
firmed by complainant or after the time 
notice of such placement was sent by 
defendant to complainant, whichever 
was done or was prior in time. Finding 
in prior report, 126 I. C. C. 566, modi- 
fied accordingly. Complaint dismissed. 


He asked if the | 


The ! 


He had given up his assign- | 


o back to a steam engine, at a rate | 


to |} 
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Increased Rates Cancelled on Import 


} 


THE UNITED STATES DAILY: 


Imports 


And Coastwise Sugar From Southwest 


Proposed Change in Tariffs from Texas and Louisiana 
Ports to Oklahoma Found to Be Unjustified. 


Freight tariffs proposed by the rail- 
roads increasing the rates on import and 
coastwise sugar, in carloads, from Texas 
and Louisiana ports to points in Okla- 
homa were found not justified and or- 
dered cancelled by a decision of the 
Interstate Commerce Commission made 
publig January 5 in Investigation and 
Suspension Docket No. 2891. * 

The decision is without prejudice *to 
the filing of new schedules embodying 
rates on sugar in import and coastwise 
movement which will not exceed rates 
on the bases prescribed by the Commis- 
sion in the Consolidated Southwestern 
Cases for application on domestic sugar 
from Louisiana and Texas ports to Okla- 
homa destinations, plus the loading and 
wharfage charges at the ports. 

The text of the report of Division 3 
of the Commission, by Commissioner 


By schedules filed to become effective | 


April 19 and 28, 1927, from Texas ports 
and June 7, 1927, from New Orleans, 
Three Oaks, and Port Chalmette, La., re- 
spondents seek to increase the rates on 





import and coastwise sugar, in carloads, | 
| from Louisiana and Texas ports to desti- | 


nations in Oklahoma. 
Upon protest of the 
Steamship Company operation of the 
schedules from the Texas ports was 
suspended by us until November 19, 


voluntarily deferred until February 6, 
1928. 


Luckenbach ! 


Upon protest of the Luckenbach | 


Steamship Company and the New Or- |} 


leans Joint Traffic Bureau operation of 
| the schedules from the Louisiana ports 
was suspended until February 6, 1928. 


Rates and charges will be stated in cents | an City, Mo., and Omaha, Neb., applies 


| over routes through 


per 100 pounds. 


Rates Are as Prescribed 
In. Oklahoma Case 


The rates in effect are on basis of ! 


the distance scale of rates prescribed 
in Oklahoma Traffic Asso. v. A. G. S. 
| R. R. Co., 113 I. C. C. 635, hereinafter 


| called the Oklahoma case, for applica- | 


| and Texas City, Tex., and points 
Those rates became effective on Febru- 
ary 28, 1927. 

Texas City is one of the gulf ports, 
| and the rates prescribed therefrom were 
| voluntarily established to apply from 
the gulf ports of Galveston and Houston, 
; Tex. Sugarland is about 27 miles west 
| of . Houston. 
territory is west and northwest of New 
Orleans, within 180 miles from 
| point. A maximum charge of 2.5 cents 


per 100 pounds for crossing the Mis- 


of the river to Oklahoma destinations. 


tion on domestic sugar from Sugarlanw | 
in | 
Louisiana to destinations in Oklahoma. ' 


that | c 
| Sugar Proceeding 


sissippi River was authorized for ad- | Different un Scope 
dition to the rates based upon the dis- | 


tance scale from Louisiana points east | 


When the domestic rates in compli- | 


ance with the Oklahoma case were pub- 
lished, the carriers instructed their pub- 
lishing agents to establish at the same 
time rates on 
sugar by adding the port terminal 
charges to the domestic rates. Through 
error import and coastwise rates on the 
| same basis as the revised domestic rates 
| were established on the same basis as 
the revised domestic rates were estab- 
lished to apply from shipside. 

The rates were correctly published 
from New Orleans  subports. except 
Three Oaks and Port Chalmette. 
port terminal charge is composed of a 
loading charge of 2.25 cents and a whart- 
age charge of 1.25 cents, except that 
on sugar in barrels or sacks the load- 
ing charge at the Texas ports is 2 
cents, In the suspended 
it proposed to add a 
charge of 3.5-cents from all ports and 
thus correct the errors referred to. 

At the time of th&hearing in the Okla- 
homa case rates higher than those pre- 
scribed therein applied on domestic as 
well as on import and coastwise traffic 
through Texas and Louisiana ports. The 
scale of rates prescribed in that case, as 
extended therein, is the same as that pre- 
seribed in Memphis Southwestern Inves- 
tigation, 77 I. C. C. 473, for application 
in the Southwest generally east of the 
Kansas City Southern. Application of 
this scale resulted in material reductions, 
Prior to August 11, 1924, the port termi- 
nal charge on sugar at the Texas ports, 
except at Port Arthur, was not absorbed. 
At the latter port the Kansas City South- 
ern absorbed the port terminal charge 
in sugar to Oklahoma. 


is 


Bulk of Sugar Movement 
To Texas Destinations 


The rates from Galveston, Houston, 
Texas City and Port Arthur, to Okla- 


The | 


} absorption of 


import and coastwise | 


is said to prefer unduly the latter ports. 

The proposed schedules would elimi- 
nate fourth-section violations now ex- 
isting by reason of the fact that to cer- 
tain points in northern Texas the addi- 
tion of the port terminal charges makes 
higher rates than apply on like traffic 
to more distant Oklahoma points; also 
because the presentNew Orleans rates to 
Oklahoma destinations, without the ad- 
dition of the port terminal charge, ap- 
ply through Gretna, from which port 
the latter charge is added. 


| Schedules Eliminate 


Fourth-Section Violations 


Some of these violations, however, 


| would not be entirely removed by the 


proposed sehedules; for example, the 
rate from Houston to Gainesville, Tex., 
plus the port terminal charge, is 53.25 


| cents, while to Ardmore, Okla., a more 
Campbell, dated December 30, follows: | 


| Foreign Flotations 
In American Market 
Largest on Record | 





Rate Decisions 


Offerings of Capital Securi- 
ties Underwritten in 1927 
Reach Total of $1,575,- 
000,000. 


[Continued from Page 1.] 





| during October totaled $260,105,000. This 
| figure 
| year by $105,865,000, 
| years 


surpassed that of Octeber last 
October of both j 
recorded the heaviest foreign 
financing of the year and of the quarter. 

December showed the lightest financ- 
ing of the quarter, $101,902,000, as com- 
pared with $138,665,700 for December, | 
1926. November offerings totaled $166,-| 


| 366,500, compared with $135,196,000 for | 


distant point on the same route, the pro- | 


posed schedules would make the rate 
50.5 cents. Respondents expressed their 
intention of removing all of these viola- 
tions by revising the rates to Texas des- 
tinations on basis of the scale prescribed 
in the Oklahama case. If this were done 
the rate to Gainesville, 
inal charge, would be 47.25 cents. Re- 
spondents will be expected to remove as 
promptly as parcticable any unauthorized 
fourth-section departures which may 
exist in these rates. 


; America as a creditor nation. 
plus the term- | 


The’ suspended schedules embrace a | 


rate of 65 cents from New Orleans to 
a number of points in northeastern Okla- 
homa. Respondents state that this pro- 
posed rate was blanketed over a wide 
area under the erroneous 
that the present rate of 65 cents to Kan- 


Oklahoma. 
the schedules were suspended respon- 
dents have learned that the rate to Kan- 
sas City and Omaha is restricted so as 
not to apply over routes through the ter- 
ritory west of the line of the Kansas 
Cty,Southern, except over the Missouri 
Pacific. 


Since | fourth quarter Etropean were $307,341.- 


| first quarter of 1927, but was replaced 
impression | 
| third quarter amounted to $93,615,000, 


| 983,500. 


| this 


Accordingly, respondents ask that they | 


be permitted to withdraw the suspended 
schedules in so far as they propose a 
rate of 65 cents to points in Oklahoma, 


except to certain Oklahoma points on | 


the Missouri Pacific north of Inola to 
which they desire to maintain that rate 
in order to avoid infractions of the 
fourth section at points intermediate 
to Kansas. destinations to which that 


se : | rate now applits. No objection against 
The Louisiana‘ producing | 


the withdrawal of this portion of the 


schedules was made 


The New Orleans protestant is not 
averse to the addition of the port ter- 


no port competition which makes the 
‘such charges desirable, 
provided the added charge is uniform at 
Louisiana and Texas ports. It takes the 
position,_however, that the conclusions 


| ada—In second quarter of 1927 Canadian | 
| loans were $20,067,500 greater than those | 
| to Latin America, while 
| quarter loans to Latin America exceeded 
| those to Canada by over $23,000,000 and i 
| in the fourth quarter by about $23,- | 
| 000,000. 


| traditional 
'- | which it held during all four quarters of 
minal charges where, as here, there is | 


| herein should harmonize with the find- | 


schedules | 
uniform | 


| Sugarland, 


| to be reasonable maxima on sugar. 


ings in Consolidated Southwestern Cases, 


123 I. C. C. 208, referred to as the Con- | 


solidated cases, Sugar Between Loui- 
siana and Texas Points, 128 I. C. C. 309, 
and Galveston Commercial Asso. v. G., 
H. & S. A. Ry. Co., 128 I. C. C..349, re- 
ferred to as the Galveston case. 

Sugar Between Louisiana and Texas 
Points, supra, was not concerned with 
import or coastwise rates. In that pro- 
ceeding division 1 prescribed the basis 
of rates approved in Consolidated cases 
as reasonable maxima on sugar 
New Orleans and other Louisiana refin- 
ing points to points in southern and 
eastern Texas and in Arkansas, and from 
Tex., and Texas City to 
Shreveport and other Louisiana points, 
and to Vicksburg, Miss., and other Mis- 
sissippi River crossings south thereof. 

No rates on import traffic were em- 
braced in Consolidated cases; nor did 
those cases concern coastwise traffic ex- 
cept where moved on joint water-and- 
rail or rail-water-and-rail rates. We pre- 
scribed therein bases for the construc- 
tion of maximum reasonable interstate 
rates on domestic classes and various 
commodities, including sugar, between 
all points in the Southwest, among other 
points, including certain destination 
groups on traffic from New Orleans. 


the same month of 1926. 

A comparison of American foreign 
financing during the four quarters of | 
1927 with that of earlier periods ap- | 
pears in the accompanying Table A. | 

The foregoing figures represent prob- 
ably more than 95 per cent of the foreigr | 
capital issues publicly offered in_ the | 
United States and are indispensable in 
estimating the growth and activity of 


Activities in Fourth Quarter. 


The outstanding features of the “for- | 
eign underwritings of the United States 
during the fourth quarter were: 

1— Europe retains lead over Latin | 
America—During the fourth quarter of | 
1926 Latin America recovered first place 
as a borrower in the United States. Ii | 
continued to hold the lead during the 


during the second, third, and fourth quar- | 
ters by Europe. European loans for the 


as compared with $77,702,000, and in the | 


000 and Latin American were $112,- | 

2—England again in American mar- | 
ket—During the second quarter of 1927 
a British company was a borrower in 
market —the first appearance of 
English securities for some periods. Dur- ! 
ing the third quarter two British con- | 
cerns floated loans here, and again in | 
the fourth quarter a British note issue 
was sold in this market. 

5—Latin America holds lead over Can- | 


in the third 


Government Issues Lead. 


4—The predominance of governmental | 
loans—During the fourth quarter of | 
1926 governmental issues recovered their 
lead over corporate issues 


1927, 

5. German loans irregular—During 
the fourth quarter of 1926 German bor- 
rowing in this market began to decline 
and in each of the first twe quarters | 
of 1927 only one German loan was 
floated. During the third quarter the 
ban on German foreign borrowing was | 
lifted and Germany again entered the | 
American market, obtaining during the | 





| quarter a total par value of $87,685,000. 


| November one German loan of $20,000,- | 


| December no German loan was sold here. 


from | 


| for $15,000,000 or over. 


| bilization loan was one of the important 


Column 30 rates set opposite thereof in | 


Appendix 13 to that report were found 
The 


| rates prescribed in those cases will su- 


persede the rates established under the 


| findings in the Oklahoma case. 


homa having been generally the same, | 
the Galveston Bay carriers met the com- | 


pettion ofthe Kansas City Southern. The 
absorption provision of thosg carriers, 
; however, was limited to sugar from the 
| Pacific Coast moved through the Panama 
| Canal. At that time the rate on import 
and coastwise sugar to many Oklahoma 
points from all of the Texas ports was 
65 cents, the same as on domestic traffic, 
This rate is still 


In the Galveston case we found that 
the rate relationships of 14 groups of 
commodities in export, import, and coast- 
wise traffic from or to New Orleans, on 


| the one hand, and Texas ports, on the 
| other, when originating at or destined 


to interior points in southern Kansas, Ok- 
lahoma, and Texas, were unduly preju- 
dicial to Galveston and other Texas ports 


| ential to New Orleans. 


in effect from Port | 


Arthur, but from Galveston, Houston, and | 


Texas City the rates to those points now 

range from -52.5 to 57.5 cents. 
The relative situation has 

; changed to other Oklahoma points. 


likewise 
The 
Port Arthur competition having been re- 
| moved, respondents desire to restore the 
| preexisting basis on this traffic through 
Galveston, Houston, and Texas City. 

The bulk of the import and coastwise 
Sugar movement through Galveston, 
Houston,and Texas City is to Texas des- 

| tinations. On this traffic the port termi- 
; nal charge is added to the domestic rates. 
| Respondents state that on the gre bulk 
| of the movement of commodities gen- 
| erally through the Texas ports the port 
| terminal charge, in whole or in part, is 
added to the line-haul rates, and that 
| Where this is not true an exception has 
been made to meet port competition. 
Respondent points out that on import 


: | and coastwise traffic they not only load | 
0 


the traffic into the cars but furnish the 
| loading facilities, which is not done on 
domestic traffic. Absorption of termi- 
nal charges on import and coastwise 
traffic and not on domestic traffic, re- 
spondents state, would give to the do- 
mestic shipper an undue advantage. Like- 
Wise, absorption of the terminal charges 
on Oklahoma traffic and not on Texas 
traffic would unduly prefer the former. 
The port terminal charge of 3.5 cents 
is now added to the domestic rates on 
import and coastwise sugar from such 
Louisiana ports as Algiers, Annisville, 
Gretna. Westwego, and Harvey, and the 
absorption of _Ahat New 


charge at 


| exports, 





} 


The undue prejudice, was required to 
be removed, generally speaking, by es- 
tablishing, from or to the interior points 
from which the short-line distances to 
New Orleans do not exceed those to Gal- 


veston by more than approximately 25 | 


per cent, rates to or from Galveston and 
the other Texas ports taking the same 
rates which do not exceed the contempo- 
raneous rates to or from New Orleans; 


| and by establishing from or to interior 
} points 


from which the short-line dis- 
tances to New Orleans exceed those to 


| Galveston by more than approximately 


25 per cent, rates to or from Galveston 
and the other Texas ports taking the 
same rates which. do not exceed rates 
less than the contemporancous rates to 
or from New Orleans by certain mini- 
mum differentials. 


Steamship Company 
Protests Charges 


Sugar was not among the specific 
commodities dealt with in that case, but 
defendants were admonished to use the 
relationships therein prescribed as a 
guide in readjusting the rates on other 
imports, and coastwise traffic 
Wherever undue prejudice such as was 
condemned in the report exists. No one 
appearing in this case has undertaken to 
show that application of the proposed or 
any other rate adjustment on import or 
coastwise sugar would result in 
prejudice such as that which was con- 
demned in the Galveston case. 

The Luckenbach Steamship Company 
protests the proposed addition of the port 
terminal charges at the Texas ports upon 


| Orleans, Three Oaks, and Port Chalmette | the ground, stated on brief and in oral 


\ 


undue | 


In October German loans were again | 
heavy, amounting to $104,590,000; in 


000 was sold in this market, while in | 


German loans during the fourth quarter 
amounted to $124,590,000. 

6. Large loans important—During the | 
quarter 15 different loans for $10,000,- | 
000 or over were sold in the American 
market and 13 of this number were 
The large loans 
of the quarter were the important fac- 
tor in the large total recorded for the 
fourth quarter. 

Scandinavians Sell Securities. 

7. Seandinavian offerings important 
—During the fourth quarter of 1927 
the Scandinavian countries borrowed in 
the American market for both govern- 
mental and corporate purposes. The 
par value of the governmental loans 
was $13,946,500 while the amount bor- 
rowed for corporate purposes amounted 
to $20,715,500. 

8. Stabilization loans—The $47,000,- 
000 American portion of the Polish sta- 





argument, that higher rail rates on 


| water-borne than on domestic traffic would 


defeat the policy of Congress to foster 
and preserve in full vigor both rail and 


| water transportation, as expressed in 


section 500 of the transportation act, 
1920, and fail to give proper effect to 


| the provisions of paragraph 13((c) of 


| section 6 of the 


Interstate Commerce 


| Act, which give to us power to establish 


| contemporanoeus 


proportional rates by rail on traffic to 
and from the ports. 

This protestant offered no testimony in 
this case, and the record is devoid of any 


; | evidence showi rail 9 is 
taking the same rates, and unduly prefer- | evidence showing that rail rates on this 


import or coastwise traffic higher by the 
amount of terminal charges than the 
domestic rates would 


| tend to curtail water-borne traffic. 


Terminal charges of 3.5 cents at Lou- 


| isiana ports and of 4 cents at Galveston 





| 


have been approved by us. Handling 
Charges at. Louisiana Ports, 61 I. C. C. 
379; Sugarland Industries v. Galveston 
Wharf Co., 80 I. C. C. 655. In Import 
Iron and Steel Articles, 129 I. C. C. 350, 
we found justified the addition of rea- 
sonable terminal charges at the ports 
to the domestic rates for application on 
import traffic from shipside, provided no 


; undue prejudice or preference results. 


In that case we said: 

“There is nothing of record to indi- 
cate that carriers should be required to 
perform greater service for the same 
charge on import traffic than on domestic 
traffic between the same points except 
where necessary to avoid undue preju- 
dice or preference. The services for 
which the terminal charges at the Texas 
ports accrue do not exist with respect 
to domestic traffic. Very few domestic 
carload rates include car loading, one 
of the services for which the terminal 
charges apply.” 

We find that the proposed schedules 
have not been justified without preju- 
dice to the filing of new schedules em- 
bodying rates applicable on sugar in im- 
port and coastwise movement which will 
not exceed rates.on the bases prescribed | 
in Consolidated cases for application on 
domestic sugar from Louisiana and 
Texas ports to Oklahoma destinations, 
plus the loading and wharfage charges 
at the ports. 

An appropriate order discontinuing 
these proceedings will be entered. 
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Foreign Loans Floated in United States 


| were valued at $272,864,500 and 


Locomotives 


‘AuTitoRIZED STATEMENTS ONLY 


PUBLISHED WitHouT COMMENT 


ne 


TABLE A—Total Foreign Securities Publicly Offered in the United States in recent 


periods (revised figures); 
Number of 
issues 


26: First quarter 
Second quarter.... 
Third quarter 
Fourth quarter.... 


TOCAL 6.0.6.6 & ccwer 
: January 
February . 
March .. 


Total 
April [s"s-. 
May « « 0 eccccscece 
June... 
Total... 
July 
August ..«e.. 
September .. 


Total . ooo sscces 
October. « b evceee 
November .. 
December ......+. 


ta 
248 


TEOGGL 6. 6-0.0 waar 
Total, year—1927 


TABLE 
States during the fourth quarter of 1927: 
No. of 
issues 
Governmental, provincial and munic- 
ipal issues, including corporate is- 
sues officially guaranteed: 
Europe ‘ 
Canada .... 
Latin America ; . 
Territorial possessions 


Total 
Corporate issues: 
Europe . ‘ 
Canada . soe csccccee 
Latin America 
Far East . 
Territorial possessions 


Total issues: 
Europe 
Canada . 
Latin America 
Far East wisn soe 8 
Territorial possessions 
Grand total . 65 


features of the quarter’s financing. The 
sum of $40,000,000 of the $50,000,000 
Republic of Peru loan was also for 
stabilization. and the $41,500,000 loans 


to the United States of Brazil, while | 


not definitely for stabilization, certainly 
can be considered a preliminary step 
in that direction. 

9, Irish Free State loan—The Decem- 
ber total was increased $15,000,000 by 


the Irish Free State loan which is a | tension. camieal 


| eredits to foreigners and of direct in- 


new feature in American foreign 
financing. ’ 
Banks Obtain Funds 
10—International Match Corporation 
loan used to refund the French 8’s_ of 
1920—The $50,000,000 issue of the In- 
ternational Match Corporation was one 
of the most interesting in the history of 
American foreign financing. This issue 
was sold in this market by the American 
company and the proceeds immediately 
turned over to the Swedish Match Com- 
pany for the purchase of $75,000,000, 5 


er cent bonds of the French Republic, ! 
4 York | 


| agents to issue redemption notice for 


ho in turn instructed its New 
the outstanding French 8’s of 1920. 

11—Financial institutions being fi- 
nanced in the United States—During 
the fourth quarter no less than 12 dif- 
ferent foreign banking institutions ob- 
tained funds in this market through the 
sale of their securities; in all, they ob- 
tained $107,764,000. 

Of the total foreign securities floated 
during the quarter, governmental issues 
cor- 
porate at $255,509,000. Europe, the larg- 
est borrower, accounted for $307,341,000; 


Nominal 
Capital 
37,722,750 
$33,494,614 
131,080,264 
718,147,450 


343,801,000 
294,290,000 
428,101,700 


203, 
52,878,500 
155,049,875 


$411,211,375 
67,021,000 
104,645,000 
87, 


$259,063,000 
260,105,000 
166,366,500 
101,902,000 


$528,373,500 
$1,574,960,575 


3—Reeapitulation of foreign capital issues 


Net Nominal 
Capital 
37,722,750 
813,994,614 
123,330,264 
686,147,450 


Refunding 


19,500,000 
7,750,000 
32,000,000 
1,600,000 
250,920,300 
51,000,000 
44,105,083 
146,121,300 / 
82,000,000 
291,047,945 
244,540,000 
42,600,000 
41,095,300 
9,000,000 
91,199,900 


715,000 
562,324,400 
585,191,357 
631,007,880 
682,277,984 
413,662,100 


209,762,15 
302,705,700 
285,290,000 
336,901,800 
134,659,650 
164,875,500 
87,304,500 
107,375,000 


$359,555,000 
200,783,500 
46,028,500 
107,539,375 


12,700 ¢ 
3,500 2,500,000 
5,950,000 

47,510,000 


$55,960,000 


$355,251,375 
67,021,000 

= 104,645,000 
18,150,000 69,247,000 


17,000 


$18,159,000 
15,000,000 


99,000,000 


$240,913,000 
245,105,000 
111,366,500 

64,402,000 


$107,500,000 $420,873,500 
$198,367,700 
publicly offered in the United 
New nominal 
capital 


Mst. refunding 
to Americans 


TI. nominal 
capital 


$124,158,000 
45,702,000 
66,849,500 


$124,158,000 
45,702,000 i ‘ 
96,849,500 30,000,000 
6,155,000 * 


$272,864,500 $30,000,000 $242,864,500 
8,183,000 
21;7792,000 
16,134,000 


55,000,000 
22,500,000 


183,183,000 
44,292,000 
16,184,000 

7,650,000 
4,250,000 


255,509,000 


4,250,000 


178,009,000 


77,500,000 


55,000,000 
22,500,000 
30,000,000 


307,341,600 
$9,994,000 
112,983,500 
7,650,000 
10,405,000 


252,341,000 
67,4 

2,983,500 
7,650,000 

10,405,000 


$420,873,500 


$528,3738,500 $107,500,000 


Latin American came next with a total 


| of $112,983,500; Canada was third with 


| $89,994,000; while the Far 





East and 
Territorial Possessions received $7,650,- 
000 and $10,405,000, respectively. 

The distribution of the foreign issues 
of the quarter is indicated i. the recap- 
itulation shown in table B. 


Privately Taken Capital Important. 


The importance of privately taken | 


issues, of short-term 
vestments of American capital abroad 
was definitely shown in the Balance of 
International Payments of the United 
States in 1926, issued by this Division. 
The study contains a partial list of such 
investments and gives an estimate of 
$330,000,000 as the approximate total 
for. the year. 

As these transactions are not actively 
advertised, complete and accurate rec- 
ords of them are especially difficult to 
obtain. During the first quarter of 1927 
the Finance and Investment Division ob- 
tained information regarding private and 


direct investments involving about $10,- | 


000,000. In the second quarter these 
items represented a total of over $70,- 
000,000. For the third quarter infor- 
mation was obtained regarding at least 
20 different transactions of this type 
in which over $105,000,000 of Ameri- 
can capital was used. In the fourth 
quarter at least 34 of these transactions 
were recorded in which over $125,000,- 
000 was invested by Americans; in addi- 
tion to this over $100,000,000 in revolv- 


[Continued on Page 7,Column 1.] 





Guaranty Trust Company 


LONDON 


PARIS 


of New York 


140 Broadway 


BRUSSELS LIVERPOOL 


28,115,000 | 


$1,376,592,875 | 


6,155,000 | 


7,650,000 | 


94,000 | 


HAVRE 


‘ARE PRESENTED HEREIN, BEIN@ 


BY THE UNITED STATES DAILY. 


Loans 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


Rate complaints made public January 
5 by the Interstate Commerce Commis- 
sion are summarized as follows: 


No. 20426. Salina (Kans.) Chamber 
of Commerce et al. v. Arkansas West- 
ern Railway ‘et al. Seek reasonable 
rates on lump coal, carloads, from 
Arkansas and Oklahoma points to Salina; 
also reparation. 


No. 20427. N. Riskin & Son, of. Pas, 
saic, N. J., v. Erie Railroad et al. Re- 
quests Commission to prescribe reason- 
able rate on coke from Ensley, Ala., to 
Passaic; also reparation. 

No. 20428. Saco-Lowell Shops, of Bos- 
ton, v. New York, New Haven & Hart- 
ford Railroad et, al. Seeks reasonable 
rates on sea or core sand from Davis- 
ville, Harbor Junction Wharf and Belle- 
fonte, R. I., to Lowell, Mass., and Bidde- 
| ford, Me.; also reparation. 

No. 20429. Enterprise Wheel & Car 
| Corporation, of Bristol, Va.-Tenn., v. 
| Southern Railway et al. Requests Com- 
mission to require establishment of rea- 
sonable rates on mine cars from Bristol, 
| Tenn., to stations on the Louisville & 
! Nashville Railroad in the Hazard and 
Harlan coal fields. Claims reparation. 


No. 20430. Bluefield Produce & Pro- 
\vision Co., of Bluefield, W. Va., v. New 
York Central Railroad et al. Seeks rea- 
sonable rates on apples from Middle- 
port, N. Y., to Bluefield. Claims repara- 
tion of $35.84. 

No. 20430, Sub No. 1. Bluefield Pro- 
‘ duce and Provision Company of Blue- 
field, W. Va., v. New York Central Rail- 
road et al. Seeks reasonable rates on 
apples from Albion, N. Y., to Bluefield. 
Claims reparation of $41.66. 

No. 20431. McDowell County Whole- 
sale Company of Welch, W. Va., v. New 
York, Central Railroad et al. Seeks rea- 
sonable rates on dried beans, less-than- 
carload, from Attica, N. Y., to Welch. 
Claims reparation of $22.55. 

No. 20432. McDowell County Whole- 
sale Company of Welch, W. Va., v. New 
York Central Railroad et al. Seeks rea- 
sonable rates on kraut juice in tin in 
| cases, les sthan carload, from Phelps, N. 
Y., to Welch. Claims reparation of $3.71. 

No. 20433. Flat Top Grocery Company 
of Bluefield, W. Va., v. New York Cen- 
tral Railroad et al. Seeks reasonable 
rates on canned fruits and vegetables, 
boxed, carloads, from Canandaigua, N. 
Y., to Bluefield. Claims reparation of 
$61.26. 





Prague to Test Efficiency 
Of Trackless Trolleys 


Trackless trolleys will be installed in 
Prague, Czechoslovakia, on a_ route 
where the former street car service has 
been discontinued, it is announced by 
the President of the Board of Directors 
of the Prague Electric Railway Admin- 
istration, the Assistant Trade Commis- 
sioner at Prague, K. L. Rankin, has re- 
ported tothe Department of Commerce. 

The new cars will be so arranged that 
they can turn out five meters, almost 
161% feet, on either side of the trolley 
wires. If they prove successful it is ex- 
| pected that their use will be extended. 


Consideration of Nomination 


Of John J. Esch Deferred 


The Senate Committee on interstate 
commerce in executive session January 5, 
decided to defer consideration of the 
nomination of John J. Esch, of Wiscon- 
sin, to be a member of the Interstate 
Commerce Commission. until Senators 
Schall (Rep.), of Minnesota and Goff 
(Rep.), of West Virginia, can be 
present. ; 

Senator Goff is ill and Senator Schall 
is absent fro the city. 

Amendment of the Committees action 
was made by Senator Watson (Rep.), 
of Indiana, chairman of the Committee, 


— 





ANTWERP 


Condensed Statement, December 31, 1927 


RESOURCES 


Cash on Hand, in Federal Reserve Bank 


and Due from Banks and Bankers 
U. S. Government Bonds and Certificates... 
Public Securities. ... 
Other Securities....‘..... 
Loans and Bills Purchased....... 
Real Estate Bonds and Mortgages. 


eeerese 
ee 


eeeeeeee 


eee eer reese erereeesenee 


Items in Transit with Foreign Branches .......... 
Credits Granted on Acceptances................. 


Accrued Interest and Accounts Receivable....... 


seeeees-$209,991,163.17 


43,151,317.30 
7,497,393.61 
22,958,096.42 


<seveetecsisecises Sk taps a ae 


4,231,863,33 
6,178,371.87 
58,685,156.34 
7,387,509.75 
8,434,087.68 


$850,300,359.88 


LIABILITIES 


Capital. .............000++++2+-+ $30,000,000.00 


Surplus Fund 


30,000,000.00 


eee eeeerereeee 


Undivided Profits............-.- __7,036,720.97 


Accrued Interest, Reserve for Taxes, etc.........4 


Acceptances 


« ccecasees $676,356,302.39 


Outstanding Checks............._43,672,869.04 


$67,036,720.97 


4,549,311.14 
58,685,156.34 


720,029,171.43 


$850,300,359.88 
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reign Flotations 
n American Market 
Largest of Record 


Yerings of Capital Securi- 
ves Underwritten in 1927 
Reach Total of $1,575,- 

. i, 000,000. 


b 

¢ [Continued from Page 6.] 
| er dits have been put at the dis- 
sal “£ several central banking insti- 
ipns. <« 
Hur .,ng the second quarter of 1927 
ler t $14,000,000 of foreign capital 
s i ;invested in the United States, Dur- 
} i.ggphe third quarter no particulars re- 
rd ging any transactions of this type 
s ‘received. During the fourth quar- 
Wolf the Finance and Invest- 
i obtained information in 
several transactions, involv- 
reign capital invested in the United 
«#, which is repeated, but should be 
reservation for possible 


1927 
Division 
to 


moos Gard 


a 
tes 
* ° 
om €. liberal 
hg POrs. 
)lne Royal Securities Company, Ltd., 


' Montreal, acquired control of the 
punocona Paper Company which has 
gen controlled for some years past by 
nerican interests with its operations 
pected from Utica, New York. .It is 
, the transaction involves 

$14,000,000. 
complete Canadian ownership of the 
al Steel Car Corporation was re- 
y concluded when the controlling 
st in the company was purchased 
yGreenshields and Company and Mc- 
yugall and Cowans, who purchased 81,- 
0 shares of the 100,000 shares of 
pital stock from American interests. 
$3,000,000 was involved in this 
ction. 
n ufusuai step was taken recently by 
Canadian National Railways when 
announced that holders of the $12,-’ 
8,300 refunding mortgage 5 per cent 
ynds due on May 1, 
ermont Rz y, which recently went 
to receive 1ip, would receive $100 and 
i st for their bonds upon 
How much American capi- 
sted in these bonds is not 


During the fourth quarter two bond 

American companies were of- 

red by a Canadian investment house, 

Bic of the i *s being a $2,000,000 7 

le preferred share issue 

ipolis-Honeywell Regulator 

ny. The other was the $18,000.- 

s per cent refunding gold bonds 

Twin City Rapid Transit Com- 

This is was also offered in 

w York and Chicago; it is, therefore, 

,0ssible to know the amount purchased 

Canadian inves 

‘ Canadian underwriting houses and Ca- 

« § lian investors are becoming more and 

4 te interested in their own securities. 

gz the fourth quarter 23 different 

lian issues were offered jointly by 

frican and Canadian houses involving 
tgfal par value of $143,483,500. 


sues of 


sue 


jimerican Railway Express 
: » Reports October Earnings 


The American Railway Express Com- 
iny has reported to the Interstate Com- 
ree Commission its earnings for Oc- 
Yet oper. in 
‘ 1926 
oper. rev. $12,5 
oper. rev. 
oper. inc. 


278,283 
100,350 
ross oper. rev. 123,43¢ 124,077,538 
Net oper rey. 2 

PNet oper rev. 


916,178 


‘I 


Te 


i] 


nil GE Say 


To Supply License Plates 
8529 
The Automobile Division, Department 


of Commerce, announces that the Bureau | 


of Supplies, Printing and Transporta- 
tio of Porto Rico is inviting bids for 
supplying automobile license plates for 
i'Ye yvears 1928 and 1929. Bids will be 
sopened simultancously in the Bureau re- 
* ferred to, and in the Office of the Insular 
}Purchasing Agent, Whitehall Building. 
417 Battery Place, New York City, at 10 
a. m., January 16, 1928. Copies of specifi- 
tions, and of blank forms for use in 
‘bidding, are available in the Office of the 
‘Insular Purchasing Agent in New York 


| Roreign Exchange 


New York, January 5.—The Federal 
PReserve Bank of New York, today certified 
y to the Secretary of the Treasury the fol- 
lowing: 
y January 5, 1928. 

. In pursuance of the provision of Section 
©6522 of the Tariff Act of 1922, dealing with 
»the conversion of foreign currency for the 
purpose of assessment and collection of 
\ duties upon merchandise imported into “he 
United States, we have ascertained and 
ihereby certify to you that the buying rates 
igthe “ew York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 

Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 

' Czechoslovakia (krone) 
» Yenmark (krone) : 

Fpgland (pound sterling) - 
, Finland (markka) 

2 France (iranc) 
' Germany (- ‘chsmark) 

Greece (drachma) 

Holland (guilder) 

Hungary (pengo) 

Italy (lira) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 


i 


-140961 
-139743 


0138259 
-403475 
-174800 
-052827 
-265894 
112712 
049646 
-006184 
-172850 
-269368 
192999 
oslavia (dinar) -017640 
i? 
China (Chefoo tael) 
China (Hanko- tael) 
China (Shanghai tael) 
China: (Tientsin tael) ....... 
China) (Hong Kong dollar).. 
‘hina \(Mexican dollar) Rite 
hina ¢Tientsin or Peiyang dol). 
China (Yuan dollar) 
India (1tupee) 
Japan (yen) 
Singapore) (S. S.) (¢ 
North America: 
Canada (dpllary .. 
Cuba (pesa) 
Mexico (neo) 
Mpwfoundla 
Ncuth Americ 
8 Argentina (p 
Brazil (mil 
Chile 
euay 
wiumbia 


668541 
-657291 
-641696 
.673958 
506517 
-461500 
457916 
-454583 
367521 
-468068 
-568958 


-998166 
-999062 
48) 3 
-995625 


-971459 
-120030 


(peso) 


1920 of the Central | 


33 $12,841,932 | 





2,710,962 ! 
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Federal Reserve Bank Holdings of Bills 
And Securities Show Decline for Week 


THE UNITED STATES DAILY: FRIDAY, JANUARY 6, 1928 


Reparations 


Note Circulation Also Falls While Total Deposits and 
Cash Reserves Increase. 


The consolidated statement’ of condi- 
tion of the Federal Reserve Banks on 
January 4, 1928, made public by the 
Federal Reserve Board January 5, shows 
a decline for the week of $62,500,000 in 
bill and security holdings and of $52,- 
500,000 in Federal reserve note circula- 
tion and increases of $63,000,000 in to- 
tal deposits, and of $27,000,000 in cash 
reserves. 5 : 

Smaller holdings of discounted bills 
were reported by seven of the reserve 
banks, the largest decreases, $84,700,000 
and $21,100,000, being reported by the 
Federal Reserve Banks of New York 
and Boston, respectively. 


increase in discounts of $20,900,000 and 


the Philadelphia, Chicago, Minneapolis, 
and Dallas banks increases ranging from 


RESOURCES: 
Gold with Federal reserve agents..... 


Gold redemption fund with U. S. Treasury 


Gold held exclusively against F. R. notes.... 1,529,085 


Gold settlement fund with F. R. Board 
Gold and gold certificates held by banks 


Total gold reserves 
Reserves other than gold.... 


TOthl TESETVES 6 66% cccsvevs oeeee 
Nonreserve cash 
Bills discounted: 
Sec. by U. S. Government obligations... 
Other bills discounted 


Total bilis discounted 
Bills bought in open market 
U. S. Government securities: 

BOUGS: 56.4.3. 
Treasury notes 
Certificates of indebtedness 


Total U. S. 
Other securities 


Total bills and securities 
Due from foreign banks........cccecses 
Uncollecited items 
Bank premises 
All other resources 


TOtAl PEBCULCES: vi 's6¥.06 6 s8.00ve Mawes 
LIABILITIES: 
F. R. notes in actual circulation...... 
Deposits: ; 
Member bank—reserve account 
Government.... 
Foreign banks 
Other deposits 


Total deposits 
Deferred availability items 
Capital paid in . 

UL IUS 4-6.5. 66 0562503 
All other liabilities 


Total liabilities 


The San Fran- | 
cisco Federal Reserve Bank reported an | 


Government securities... 


viewers 5,440,513 


1 $1,100,000 at Minneapolis to $2,800,000 
at Philadelphia. The System’s holdings 
of acceptances purchased in open mar- 
ket increased $1,600,000, of United 
States bonds $5,600,000, and of United 
States Treasury notes, $42,100,000, while 
holdings of certificates of indebtedness 
declined $23,400,000. 

Federal reserve note circulation was 
$52,500,000 less than a week ago, all 
of the Federal reserve banks reporting 
a decrease in circulation, the largest de- 
clines being $13,100,000 at Cleveland, 
$9,700,000 at Philadelphia, and $8,600,- 
000 at Chicago. 

Following is the Board’s statement of 
the resources and liabilities of the 12 
Federal Reserve Banks combined as of 
January 4, 1928, and December 28 and 
January 5, 1927, the figures being in 
thousands of dollars: 

1-4-28 
1,477,638 
51,447 





12-28-27 
1,469,255 


54,681 


1-5-27 
1,419,755 
67,927 


1,523,936 
595,110 
620,054 


1,487,682 
637,805 
729,956 


594,958 

618,458 
2,742,501 2; 

146,719 


9,100 


73 
123,096 


142,816 
2,998,259 


76,180 


2,862,196 
69,647 


350,938 
169,946 


411,824 360,532 


609,209 


385,527 


287,746 
62,53 
229,498 252,849 
313,873 
3,621 


627,403 
880 


603,126 
980 


1,339,818 
657 
814,912 
58,131 
2,302 


1,536,293 
566 
860,067 
57.972 


15,043 


1,598,842 
568 
728,018 
60,185 
14,383 


5,333,839 5,300,254 


1,760,710 1,815,198 1,812,698 
2,485,757 


2,431,845 
15,752 i. 


6,451 
25,308 
25,657 





2,409,369 
714,682 
125,011 
228,775 

9,719 


228,775 
19,808 


5,440,513 





5,333,839 5,300,254 


Ratio of total reserves to deposit and F. R. note 


liabilities combined 


66.8% 71.0% 


Contingent liability on bills purchased for for- 


eign correspondents 
The following statement, prepared 
weekly reporting banks of the Federal 
cities of New York and Chicago, the 
NEW YORK—51 BANKS 
Loans and investments—Total 
Loans and discounts—Total 


Secured by U. S. Government obligations.... 
Secured by stocks and bonds......... 


All other loans and discounts 
Investments—Total 


U. S. Government securities 
Other bonds, stocks and securities .. 
Reserve balances with F. R. bank 
Cash in vault 
Net demand deposits 
Time deposits 
Government deposits .... 
Due from banks 
Due to banks 
Borrowings from F. R. bank—Total 


Secured by U. S. Government obligations.... 


All other 


Loans to brokers and dealers (secured by stocks 


and bonds: For own account 
For account of out-of-town banks.... 
For account of others 


On demand 
On time 
CHICAGO—54 BANKS 
Loans and investments—Total 


Loans and discounts—Total 


Secured by U. S. Government obligations... 


Secured by stocks and bonds . 
All other loans and discounts ... 
Investments—Total 


U. S. Government securities 

Other bonds, stocks and securities .... 
Reserve with F. R. banks . 
Cash in vault 
Net demand deposits .... 
Time deposits od ecccccccccscccs 
Government deposits ..ccvscetcsoece 
Due from banks 
Due to banks .. MAAC ACAD OOO 
Borrowings from F. R. bank—Total 


eeeeeee 


seeeceres 


Secured by U. S. Government obligations..... 


All other 


Conditions in Richmond 
Area Below Normal 


Excepting for the holiday trade, busi- 
ness in the Fifth Reserve District was 
not up to that of the previous December, 
the Richmond Federal Reserve Bank re- 
ported in its year-end review. Deposits 
reached a high record. 

The summary of conditions follows in 
full text: 

At the middle of December bank de- 
posits in the Fifth reserve district are 
at record levels, member banks as a 
whole are in a stronger position than 
they occupied a year ago, and debits to 
individual accounts figures in November 
above those of November, 1926, testify 
to the large volume of business still be- 
ing done. 

However, except for holiday trade, 
business in the Fifth district in Novem- 
ber and early December was not up to 
the average of recent years. 

In retail trade, sales of department 
stores fell moderately below the volume 
of sales in November last year, but were 
in larger volume than average November 
sales during the three years 1923-1925, 
inclusive. Wholesale trade was in smaller 
volume than in November, 1926, in 


eee er eseeereseeeeeeeee 


232,181 226,904 60,718 

| by the Board, gives the condition of the 

Reserve System in the central reserve 
figures being in thousands of dollars: 
1-4-28 12-28-27 1-5-27 

7,437,051 7,223,552 6,499,570 

5,536,671 5,334,106 4,761,469 


46,041 
2,850,503 
2,640,127 
1,900,380 


47,719 
2,675,960 
2,610,427 
1,889,446 


50,556 
2,256,524 
2,454,389 
1,788,101 


974,245 
915,201 
786,284 
71,252 
5,543,763 
1,045,587 
56,841 
110,233 
1,265,637 
203,288 


979,317 
921,063 
822,884 
65,595 
5,822,300 
1,102,790 
48,929 
133,561 
1,473,639 
122,950 


854,055 
884,046 
775,837 
67,130 
5,274,855 
921,757 
43,356 
108,932 
1,183,040 
130,450 


97,200 
33,250 


148,350 
54,938 


80,100 
42,850 


1,511,177 
1,371,213 
927,633 


1,373,536 
1,338,291 
1,005,795 


1,037,311 
1,049,246 

732,004 
2,818,561 


3,810,023 3,717,622 


2,864,107 2,137,288 


853,515 


2,969,949 
840,074 


1,991,759 1,956,480 





1,479,419 
12,273 
776,742 
690,404 
477,061 
199,887 
277,174 
193,815 
24,862 
1,275,617 
635,646 
9,629 
154,859 
377,583 
21,780 


1,489,408 
12,981 
783,660 
692,767 
502,351 402,593 
160,829 
241,764 
179,719 
24,822 
1,213,758 
583,255 
8,073 
171,653 
376,274 
37,701 


222,856 
279,495 
194,744 
22,932 
1,331,569 
636,768 
8,015 
167,693 
401,978 
21,393 


13,150 
8,630 


15,963 
5,430 


29,73 
7,971 


nearly all lines for which statistics are 
available. 

The volume of construction work pro- 
vided for in permits issued in Novem- 
ber compared more favorably with those 


| of the preceding year than the permits 


issued in other recent months. 

Business failures in November were 
more numerous than in any other No- 
vember since 1921, but liabilities were 
relatively low. 

Coal production in the country and 
in the Fifth district declined in Novem- 
ber, and was far below the level of 
November, 1926, when export demand 
on account of the British coal strike 
swelled the production figures. 

Textile mills continued full time 
operations through November, but early 
in December demand slackened and a 
large number of mills have either re- 
stricted their output or are seriously 
considering some curtailment in running 
time. 

Cotton prices declined about a cent 
and a half a pound during the past 
month, but on the whole the crop of the 
Fifth district is much more profitable 
this year than last. 


The year 1927 was fairly favorable | 


| for agricultural work, and farmers gen- 

| erally are in better shape than they 
were a year ago, in spite of local de- 
pressions here and there. 


= | 
2,855,443 


272,950 
_ | Recovery Act payments in such 


} ernments 


166,106 | 


2,351,953 | 


Rediscounts 


| Reparation Transfer 


Involves Problem of 
Keonomic Balance 


Agent General Explains Obli- 
gation of Germany to Aid 
by Maintaining Stable 
Currency. 


Although the distinction between in- | 
ternal payments by Germany and the | 


transfer of these payments to the credi- 
tor Powers is one of the underlying con- 
ceptions of the Experts’ Plan for repara- 


have shown the two 
closely interrelated, S. 


problems to 


the Third Annuity Year. Mr. Gilbert’s 


ment of the Treasury. 

Publication of the texts of certain sec- 
tions of Mr. Gilbert’s report and excerpts 
of other sections was begun in The 
United States Daily of December 30 and 
has continued on successive days since 
that date. 


Transfer of Reparations. 


port dealing with the work of the Trans- 
fer Con 
deliveries in kind, follows: 

The Transfer Committee under the 
Experts’ Plan has charge of the transfer 
of Germen reparation payments. The 
Plan provides that the Committee shall 
regulate the execution of the programs 
for deliveries in kind and Reparation 
as to prevent difficulties arising with 
the foreign exchange, shall c 
transfer of cash to the creditor 

by purchase of foreis 
change, and “generally so t as to 
secure the maximum transfers without 
bringing about instability of the cur- 
rency.” 

The Experts’ Plan 
sharply between the internal payment 
of the annuities by Germany and the 
transfer of payments into foreign values 
for the benefit of the creditor powers. 

“The funds raised and transferred to 
the Allies on reparation account,” 
experts said, “cannot, in the long run, 
exceed the sums which the balance of 
payments makes it possible to transfer 
without currency and budget instability 
ensuing. But it is quite obvious that 


gov- 
ex- 


be raised by taxation is not limited 
| by the entirely distinct question of the 
conditions of external transfer.” 


Methed of Procedure. 
The exports first approached the prob- 


the amount which they thought Ger- 
many could pay in gold marks “by con 
sideration of her budget possibilities; 
and then they proposed “safeguards 
against such transfers of these mark 
payments into foreign exchange as would 
destroy stabilization and thereby endan- 
ger future reparation.” 

It is worth while, in reviewing the 
transfer operations of the first 
years of the Plan, to repeat at length 
the different sets of considerations which 


” 





tions payments, three years experience | 
be | 
Parker Gilbert, | 
Agent General for Reparation Payments, | 
has pointed out in his annual report for | 


report has been received at the Depart- | 


The full text of the section of the re- | 


mittee, with the exception of the | 


| selves 





rol the | 


distinguished | 


| ognized clearly that the 
| transfer would depend in large measure 


lem of internal payments, and estimated | 


YEARL 


INDEX 


Securities 


| ¢ , + é 
just,” the Experts concluded, “to attempt 


to forecast the possibilities of the future 


exchange position and to determine Ger- | 
many’s burden in advance with reference | 
to a problematic estimate of it. Experi- | 


ence, and experience alone, can show 
what transfer into foreign currencies can 
in practice be made. 

. “Our system provides in the meantime 
for a proper charge upon the German 
taxpayer, and a correspondin;; deposit 
in gold marks to the Allies, account; and 
then secures the maximum conversion of 
these mark deposits into foreign cur- 
rencies which the actual capacity of the 
exchange position at any given time 
renders , ossible.” 


Distinction as to Transfer. 


The distinction between internal pay- 
ments and transfers is one of the under- 


lying conceptions of ,the Experts’ Plan | 


and it may even be considered as the out- 
standing feature of the Plan. Three 
years of practical experience, however, 
show that there is always a danger of 
overemphasizing the distinction and of 
drawing too sharp a line between the in- 
ternal payments by Germany and the 
transfer of these payments to the credi- 
tor Powers. under the auspices of the 
Transfer Committec. 

The fact is that the two problems are 
closely interrelated. The Expert them- 
described them as “distinct 
though related questions,” and it is im- 
possible to consider them in 
compartments. 


hoe ; 
The transfer operations on their part | 


may be expected to have their effect on 
internal credit and business conditions, 
while the internal policy of Germany, 
particularly as expressed in the spend- 
ing and borowing policies of the public 
authorities, is sure to have iis repercus- 
sions upon the possibilities of transfer. 
These considerations were 
in the Memorandum of October -20, 1927, 


; to the German Governmcnt, in the fol- | 
| low terms: 


“The payment of the stipulated an- 
unities to the Agent General for Repara- 
tion Payments at the Reichsbank consti- 


tutes, it is true, ‘the definitive act of the | 


German Government in meeting its finan- 
cial obligations under the Plan;’ and the 
payment of these sums is amply secured 


by the assigned revenues and other spe- | 


cific securities. But the responsibilities 


| of the German Government do not end 


with the internal payment. 


[he Experts’ Plan, though it put the 


| transfer of reparation payments in the 
the | 


hands of the Transfer Committee, rec- 
problem 


oi 


upon conditions outside the control 


‘The German 
and the Bank shall under- 
facilitate in every reasonable 


ment by providing that 
Government 
take to 


| way within their power the work of the 
{| Committee in making transfers of funds 


including such steps as will aid in the 
control of foreign exchange’. 
“The Experts also emphasized in the 


| strongest possible language the depend- 


ence of the stability of the German ex- 


; change upon Germany’s balance of pay- 


ments, and, in the long run, upon the 
course of German imports and exports. 


| To the extent that German exports are 
| hindered by obstacles interposed from 


three | 


the experts believed would affect the | 
question of transfer into foreign cur- | 


rencies. 


By comparison with the bud- | 


get, the experts said, “a country’s ‘eco- | 
nomic balance’ defies exact calculation. | 
The balance, even at a given amount, | 


can only be estimated 
for the invisible exports and imports 
which constitute an important part of 
it cannot be known exactly. 


approximately, | 


And a potential economic balance is | 


much more uncertain. 


It depends not | 


on the decisions of a single authority, | 
but on the enterprise of individual mer- | 


chants and manufacturers. Reparation 
demands themselves will increase it. 
The extent to which economic adapta- 


tion is possible over a long period of | 


years, under the pressure of external 


obligations, is a matter of conjecture; | 


an existing economic balance, before 
such obligations have been in operation 
long enough to have their effect on 
the economy of the country, gives a 
very uncertain criterion. The economic 


tion, ‘unmanageable’ and too elastic.” 
Economic Balance Maintained. 


balance, if impossible of exact deter- 


a country’s currency to be permanently 


maintained, not only must 
be balanced, but her earnings 


she must make abroad, including not only 
payments for the goods she imports, but 
the sums paid in reparation. 





balance is therefore, by comparison with | 
the budget, incapable of close calcula- | 


“But the limits set by the economic | 
mination, are real. For the stability of | 
her budget | 


from | 
abroad must be equal to the payments | 


Nor can the balance of the budget it- | 


self be permanently maintained 


ex- | 


cept on the same conditions. Loan opera- | 
tions may disguise the position—or post- | 


pone its practical results—but they can- 
not alter it. 


If reparation can, and must, be pro- | 


vided by means of the inclusion of an 
item in the budget—i. e., by the collec- 
tion of taxes in excess of internal ex- 
penditure—it can only be paid abroad by 
means of an economic surplus in the 
country’s activities.” 


“It would be both speculative and un- | 


U. S. Treasury 


Statement 


January 3, 1928. 
Made Public January 5, 1928. 
8 ae 

Receipts 

Customs receipts : 
Internal-revenue receipts: 
Income tax......-+++++ 
Miscel. internal revenue 
Miscellaneous recipts.... 


2,.516,360.02 
6,690.64 


1,490,793.2 


Total ordinary receipts. 
Public debt receipts.. 
Balance previous day.... 


‘ 
123,¢€ 


—— 


Expenditures. 
General expenditures.... 
Interest on public debt.. 
Refunds of receipts...... 
Panama Canal 
Operations in special ac- 

counts 

Adjusted serv. certif fund 112,127,830.80 
Civil-serv. retiremt fund. 1,245,17 
Investment of trust funds 


Tot. ordinary expendits.$181,447,696. 
Other public debt expends.. 19,685,815.20 
Balante today 





{ Total .cccccccceseees 6 $401,361,643.73 


1,.897,480.00 | 


272,342,801.10 | 


352,027.68 | 


250,278,131.74 | 


EAR-END dividend and 
interest disbursements 
throughout the nation, 


| Interest 


separate | 


emphasized | 


of | 
the Committee. It placed a very definite | 

; l | responsibility upon the German Govern- 

the amount of budget surplus which can | 





without, other countries must bear the | 


responsibility; but upon the German 
Government itself must rest the respon- 
sibility for actions of its own which tend 
artificially, by over-stimulating imports 
and hindering exports, to restrict the 
possibilities of transfer.” 

Funds Available for Transfer. 

a. Summary of Transfer Operations. 
The following statement, expressed in 
gold marks, shows the funds that be- 
came available for transier during the 
third annuity year, and the 
authority of the Transfer Committee: 
Available Funds: 
Balance as at Aug. 31, 1926 

93 ,626,074.81 
completion of 

Annuity in 


Receipts in 
the second 
Sept., 1926 : 

Receipts on account of the 
third Annuity during the 
period Sept. 1, 1926, Aug. 
31, 1927 . 

received 

balances 


53,095,425.61 


dat 1,425,000,000.00 
on cash 
2,760,879.82 

Total 1,574,482,380.24 
Deduct: 
Discount on 
man Railway 
ceived in advance 
date 


Loss 


interest on Ger- 
bonds re- 
of due 
6,480,641.26 
in exchange 
6,906,808.05 
for trans 


available ar 
the third 


during 
uity year 


Total 


J 1,567,575,572.19 
Tran 3: 
In oreign currencie 
Service German 
nal Loan, 1924 
British Reparation 
covery Act 
French Reparation Re- 
covery Act . 
Deliveries under 
to the United 
America 
Transport of coal 
lower Rhine weea 
Settlement of balances ow- 
ing for deliveries made or 
services rendered by Ger- 
‘ prior to Sept. 1, 


of Exter- 
5 91,318,198.22 

Re- 
230,607,560.55 


g 59,509,942.99 
agreenient 
States of 
y ‘ 40,198,920.88 
on the 
33,225.96 


nany 
ane 3,462,158.37 

ferred in cash 255,110,509.18 

s Inter-Allied 
missions ee ete 8 
Costs of arbitral bodies 


Com- 


683,464,535.8: 

By reichsmark 
for: 

Deliverie 

Armies of occupation i 

Co of Inter-Allied Com- 
missions ‘ 

Miscellaneous objects 


payments 


616,968,763.38 
73,522,400.40 


6,846,675.60 

1,286,004.15 

698,628,843.5: 

. 1,382,088,379.3: 
31, 


Total transfers 
Cash balance as at Aug. 
1927 Sbe ; ‘ 185,487,192.84 
The foregoing statement shows that 
the transfers made during the third 
annuity year amounted in the aggregate 
to 1,382,088,379.35 gold marks, as com- 


| pared with transfers of 1,175,876,966.72 


gold marks in the second annuity year. 
The transfers in foreign currencies dur- 
ing the third annuity year amounted to 
683,464,535.82 gold marks, or about 49.45 
per cent of the ttoal transfers, while 
698,623,843.53 gold marks, or about 50.55 
per cent of the total, were transferred 
by means of reichsmark payments within 
Germany. 

This marks a considerable increase 


if not of record-breaking 


proportions, will at least 
aggregate several hundred 


millions. 


It is interesting to note, at 
this re-investment period, the 
trend toward sound public 
utility stocks—based on con- 
fidence in the adequacy and 


stability of 


power. This trend is empha- 
sized by the acceptance of 
public utility securities as 


UTILITY SECURITIES 
OMPANY 


230 South La Salle Street 


Louisville 


Minneapolis 


* 3147) 


transfers | 
actually made during this period under | 


426,166.79 | 
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in foreign currency payments as com- 
pared with the second annuity ‘year, 
when transfers in foreign currencies 
represented about 35.35 per cent of the 
total and reichsmark payments about 
64.65 per cent. The foreign currency 
transfers during the third annuity year 


| include the payments made for the serv- 


ice of the German External loan; the 
payments under the British and French 
Reparation Recovery Acts and under 
the agreement with the United States 
of America; and direct cash transfers 
in foreign currencies. 

The cash transfers include not merely 
the sums made available for general 
distribution among the powers, to the 
equivalent of about 200,000,000 gold 
marks, but also the year’s payments 


} amounting to 55,000,000 gold marks, in 


United 
The 


respect of the priority of the 
States for army costs in arrears. 


| sum necessary to cover this priority was 


paid monthly, substantially in propor- 
tion to the monthly income available 
to the annuity. 

The balance of cash unexpended on 
August 31, 1927, amounted altogether to 
185,487,192.84 gold marks. This was 
larger than the usual monthly balance, 
and it was mainly due to the fact that 
under the exceptional arrangements for 
the third annuity over 182,000,000 gold 
marks were received from Germany in 


| the last week of the annuity year. 


It is inherently difficult for the flow 
of deliveries and payments to be ad- 
justed to so exceptional an increase of 
credits, but it is noteworthy that, not- 
withstanding this, over 145,000,000 gold 
marks out: of the balance of 185,000,000 
on August 31, 1927, were held commit- 
ted against outstanding accounts pay- 
able and approved contracts for deliv- 
eries in kind. 

The full text of the section deal- 
ing with the development of de- 
liveries in kind will be published in 

the issue of January 7. 


Lawrence Stern 
and Company 


231 So. La Salle Street, Chicago 


BOARD OF DIRECTORS 

WILLIAM WRIGLEY, Jr., Chairman of the 
Board of William Wrigley Jr. Company 

JOHN HERTZ, Chairman of the Board of 
Yellow Truck & Coach Manufacturing Co, 

JOHN R. THOMPSON, Chairman of the 
Board of John R. Thompson Company 

ALBERT D. LASKER, Chairman of the 
Board of Lord & Thomas and Logan 

STUYVESANT PEABODY, Presidetit of 
Peabody Coal Company 

CHARLES A. McCULLOCH, President of 
The Parmelee Company 

HERBERT L. STERN, President of Balaban 
& Katz Corporation 

ALFRED ETTLINGER, Vice President 

JOSEPH J. RICE, Vice President 

LAWRENCE STERN, President 

This company conducts ageneral securities 
business, originating and participating in 
high-grade investment issues. 


conservative investments 
by insurance, trust and other 
fiduciary companies. 


Specializing in public utility 
investment securities, 


we 


represent such outstanding 
companies asCommonwealth 


Utilities 


utility earning 


CHICAGO 


St. Louis 


Edison Company, 
Peoples Gas Light and Coke 
Company, 


Indianapolis 


The 


Middle West 
Company, Public 


Service Company of Northern 
Illinois, and Midland Utilities 
Company. Send for our list 
of current investment offer- 
ings yielding over 6 per cent. 





Milwaukee 


Utility Securities Corporation—111 Broadway—New York 





TODAY’S 


* ‘PAGE INDEX 


oe 


YEARLY 


3148) 


Supreme Court 


a 


Patent on Automobile 


Held by Supreme Court to be 


Validity of All Claims 


Sustained in Decision 


Invention and Usefulness Dem- 
onstrated by Ten Years 
of Successful Sales. 


Tue Temco ELectric Motor CoMPANY, 
PETITIONER, V. APCO MANUFACTURING 
Company, No. 37. SUPREME COURT OF 
THE UNITED STATES. 

Plaintiff’s patent 1072791 for a shock 
absorber {cr automobiles was held to_be 
valid and infringed by the defendant, 
which defended on its patent 1279035 
which it alleged was for a different in- 


vention from the plaintiff’s; the court 


however found the defendant’s patent to 
be an improvement patent on the plain- 
tiff’s basic patent. 

Mr. Chief Justice Taft delivered the 
opinion of the court, the full text of 
which follows: 

The Temco Electric Company, a corpo- 
ration of the State of Ohio, filed this 
bill in equity against the Apco Manu- 
facturing Company, a corporation of the 
State of Rhode Island, charging that the 
Apco Company had wronged the Temco 
Company by infringement of a patent 


for a shock absorber fitted for a Ford | gation in Ohio as evidence of the validity 


motor car, issued to Ralph P. and Wm. 
S. Thompson, assignors of one-third to 
Oliver P. Edwards, and assigned by them 


to the Temco Company and owned by it. | 

The Apco Company answered denying | 
the validity of the patent and its in- | 
fringement, averring that it was inop- | 


erative and that the shock absorber 


which the Apco Company was making | 


was made under a patent to one Wil- 
liam Storrie, applied for March 
granted September 17, 1918, and num- 
bered 1279035. The answer further set 


out the names of certain patents which | 


were said to be anticipations of the 
patent upon which the suit was brought. 


District Court Declined 
To Grant Injunction 


The district court held that the patent 
Was a very narrow patent, and that claim 
No. 3 was invalid because it lacked 
words of description enough to make 
it operative. Deferring, however, to the 


Circuit, it sustained the three claims 
of the patent but declined to grant a 
preliminary injunction. 

Though of opinion that the infringe- 


it entered a decree in favor of the ap- 
pellee out of deference to two decisions 


of the Circuit Court of Appeals, K-W | 
Electric | 


Ignition Company v. Temco 
Motor Company, 243 Fed. 588, and the 


same case reported again in 283 Fed. | 


875. 

The Circuit Court of Appeals of the 
Fifth Circuit declined to follow the two 
decision, of the Circuit Court of Appeals 
of the Sixth Circuit, and reversed judg- 
ment of the district court. 
been a cross appeal brought by the ap- 
pellee to reverse the district court in 
its holding that the third claim was in- 
valid and that cross appeal was denied, 


(11 Fed. (2d) 109). The case has been | i 
| to make it conical and gave the spring | 
, more stability in its 


brought here by certiorari. 271 U. S. 653. 
The patent sued on was issued to Ralph 
P. Thompson and William S. Thompson, 


of Leipsic, Ohio, assignors of one-third | 
to Oliver P. Edwards, of Leipsic, Ohio. | 


The application was filed October 10, 
1912, and the patent was issued Septem- 


ber 9, 1915, and numbered 1072791, and | 


has since been assigned by the patentees 
to the Temco Company. 


Patent in Suit Covered 
Automobile Shock Absorbers 


The object of the patentees was to 
provide a shock absorber which would 
make riding in an automobile easy. They 
professed to accomplish this by supply- 
ing a set of quickacting coiled springs 
in connection with the set of slowacting 


and friction-retarded leaf springs origi- | 


nally built into the vehicle. The com- 
pression and recoil of the two sets of 


springs occurred at diffex§nt times, in | 
consequence of which their respective | 


pulsations were not synchronous. 

_ The result was said, in the specifica- 
tions, to be that the shock to the road 
wheel and axle was first absorbed by 
the coiled spring, and therefrom was 
transmitted to the body of the car and 
to the occupants through the slowacting 
leaf spring. As the compression and re- 
coil of the leaf spring were not the 
same as those of the coiled spring, the 
recoil of the coiled spring began to take 
place before the full effect of the shock 
to the road wheel could be transmitted 
through the leaf spring. 

This see-sawing action, as it were, be- 
tween the quickacting coiled spring and 
the slowacting leaf spring, the specifica- 
tions said, caused a large portion of the 
effect from vibration to be nullified by 
the action of one and reaction of the 
other of these springs taking place 
simultaneously, thus absorbing within 
spring element the sharper vibrations. 


cially adapted for attachment to Ford 
automobiles. Its availability was claimed 
to be such that the owner of a Ford car, 


without the services of a mechanic and | 


without disturbing the operation or con- 


struction of the car, might, with slight | 


instruction, remove the usual hanger 
which supported each end of each leaf 
spring and insert in its stead the plain- 
tiff’s attachment. 


Demand for Device 


Resulted in Large Business 


The absorber consisted of an upright 
metal guide, whose lower end was rigidly 
attached to the car axle, and provided 


a platform for the lower end of a coiled | 
or torsion spring, inclosed in a cylindri- | 


cal _metal casing or hanger, bearing 
against and supported by the upper end 


of the coiled spring, and so was capable | from the road and the axle to the leaf 


of upward and downward sliding move- 
ment on the guides, the stanchions or 
guides being adapted to maintain the 
vertical direction of the sliding move- 
ment of the absorber or torsional spring, 


and to limit the end movements of the | 


leaf springs along the axle. 

When the patent was issued there was 
a great demand to purchase the device 
and use it. and under the patentees, or 
under the K-W Ignition Company, which 
had a contract with the patentees, there 
were made and sold upwards of 134,000 
sets of the shock absorbers, and about 
$2,250,000 was trom time to time paid 


18th, t 


; hanger 
| moved up and down in a vertical direc- 
| tion, a fixed radius link. 
mement had not been shown, nevertheless | 


There had } 


| in the Patent Office, Storrie 


; so that the first 


| to the patentees for these absorbers, so 


that from 1912 for 10 years or more 
a very large business was done in the 


sale and use of the patented device. | 
There was litigation over it, especially | 


in the districts of the Sixth Circuit, 


where the validity of the patent was gen- 
erally sustained, the first case having | 


been heard by a former Justice of this 


Court while a district judge of the | 


Northern District of Ohio. 
is recorded in the record. 


The case involved not only the validity 


His opinion 


of the patent, which after some hesita- | 


tion he sustained because of its gen- 


eral adoption and success, but also pre- | 


sented a question whether the defend- 
ants in that case, the K-W Ignition Com- 
pany, were not so bound by contract 
with the patentees as to estop them 
from defending against the patent. The 
district judge held, however, that the 
contract had expired and the obliga- 
tions growing out of it had also ex- 
pired, so that the issue tried was that 
of the validity of the patent. The dis- 
trict court’s decree was affirmed by the 
Court of Appeals and the case was sent 
back for an accounting and an ac- 
counting was had against the defendant 
in that case and a judgment given for 
$292,938 against the K-W Ignition Com- 
pany, which was a defendant there. In 
the present suit the bill set up this liti- 


of the patent, but a straight issue of 
validity was also made and all the de- 
fenses known were advanced. 
Changes Proposed 
To Eliminate Defects 

The district judge in Ohio in the K-W 
Ignition case was affected in his decision, 
that the Thompson patent involed inven- 
tion, by the way in which the public 
eargerly took it and its marked success, 
and so, indeed, was the Circuit Court of 
Appeals of the Sixth Circuit. So are we. 
_ The attack now made upon the patent 
is that it has been proved to be inef- 
fective and 10 years’ actual use results in 
some injuries to the shock absorbers by 
striking of the parts of the motor ma- 
chine against the metal guides and cylin- 
drical hangers in which the torsional 
spring is moved up and down. It ap- 


, pears that the real owners of the patent, | 
| realizing that there were defects in the 


ru ae : | operati f » absorber : > 
decision of the district judges and of | P on of the absorber that should be 


the Circuit Court of Appeals of the Sixth | 


remedied, applied to the Patent Office for 
a patent which should substitute for the 
stanchions or guides, on which the 
around the torsional spring 


1 The torsional 
spring of the patent enclosed within the 


| casing or hanger attached to the upright 


guide did not, in moving or sliding up 
and down, retain a vertical direction but 
was sometime titled over by the weight 
of the car and its load. 

The change proposed, in regard to this, 
was that while the spring should be 
placed outside the upright or stanchion at 
the bottom of the spring the upright stem 
or guide or stanchion inside the spring 
should be maintained in a vertical posi- 
tion by the addition of a radius link 
united to another by a toggle joint which 
fixed the guide rigidly and would hold 


' the coil spring up permanently in a verti- 


cal position. This permitted a widening 
of the coil spring at the bottom so as 


The difference between a conical 
spring and one that is not conical does 
not make the two structures different in 
any respect but in degree of stability 


| only. 


The proposal of the plaintiff paientees 
to remove a defect by the substitution of 
the radius link for the metal guide and 
casing and hanger led to an interference 
proceeding with one William Storrie who 


| Claimed to have hit upon this change 


first, and in that interference proceeding 
Was given 
a patent for the absorber with that radius 
link. Except for the radius link there 
is no difference in operation and result. 
The springs in a Ford car equipped with 
the defendant’s device receive the shocks 
in the same order, operate in the same 
manner and produce the same results as 


those in a Ford car on which the springs | 


of the plaintiff's patent are used. The 
function which the casing of the torsional 


spring and the hanger perform is exactly | 


fhe same as that of the torsional spring 
and the radius link introduced in the 
Storrie patent under which the answer 


| and the facts show the defendant’s de- 


vice was licensed and operates. 


| Arrangement of Parts 


Gist of Claim to Invention 
_ Storie as patentee said in his specifica- 
tion that his invention related to means 


| for absorbing the vibrations and shocks 
| in vehicle springs to such an extent as 


not to cause annoyance to the rider and 
strain to the springs of th vehicle, which 


would tend to cause such springs to crack | 


or otherwise became disabled; that the 


invention provided a shock absorber em- | 
| bodying an expansible helical spring and | 


supporting means therefor of novel for- 
mation, one of such supports being se- 


, cured to the axle and the other being | 
n S | shackled or otherwise attached to the ve- | 
The device was intended to be spe- | | 


hicle spring, the parts being arranged to 
control the vibrations or shocks not taken 
up quick enough by the main spring and 
thereby overcome the objectionable fea- 


vertical position. | 
coil | 
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Probation 


Shock Absorber 


| Improyer Not Allowed 
To Appropriate Patent 
One Making Improvements 


Without License Is Held to 
Be An Infringer. 


| the torsional spring was so arranged as 


to take all the rpad vibrations and divide | 


them up before’ reaching the main car 
spring, except those which have come 

after the Thompson original patent. This 

is true of the Bussing whether German, 

| English and French patents, the Peugeot 
patentand the Cossett patent. 


All Devices Uses Main 


| Springs to Take Vibration 


It is true that by taking some of these 


structures or devices, notably the Bus- | 
| sing English patent, it may be possible 
its | 
back the specified device, the torsional | 


to show now, by turning over on 
spring could be made partly and ineffec- 
tively to perform this function, but as 
described in this or other cited patents 


there is no suggestion or recommenda. | 
tion of the arrangement in Thompsons’, | 
or | 


They—all of them—use the main 
leaf spring to take directly all or part 


of the vibrations from the axle and rely | 


on the torsional spring to soften vibra- 


tions after they have passed or are pass- | 


ing through the main spring. 
The leaf spring in the Warner patent 


not only takes the greater road shocks | 
directly but the entire spring arrange- | 
ment is primarily built and put in at the | 
factory while the axle is split into two | 
made a | 


parts and the device is not 
separate or separable part, a feature 
which is an important and needed ad- 
vantage to adapt the absorber to use 
in a Ford ear. 

We may properly 


of the Thompson specifications, that the 
defendants below called as a witness 


Mr. Storrie and that upon cross exami- | 


nation he said that the defendant’s de- 


vice was With in the Storrie patent and | 
he made it ciear that without the tor- | 


sional spring to divide and neutralize the 
vibrations from the axle and ground, the 


good effect of the leaf spring to “dampen ! 


out” the --ibrations from the road could 
not be effected. 

_ With respect to the Storrie patent, it 
is said that the patent in suit is- not 
broad enough to 
of equivalents which would make 
radius link an equivalent to the casing 
and hanger of the Thoinpson absorber. 


It is urged that if it is not an equivalent, | 
the | 


it is at least an improvement on 
Thompson patent in suit and that this 
is what Thompson was seeking when the 
interference proceedings were had. 

It was upon that theory, that the 
Storrie patent was an improvement on 


the Thompson patent, that the Circuit | 


Court of Appeals of the Sixth Circuit 
in the suit between the Temco Company 


and the K. W. Ignition Company decided | 


that it could allow only recovery for roy- 
alties and not for profits, 283 Fed. 873, 


876, 877. It is well established that an | 
improver can not appropriate the basic:| 


patent of another and that the improver 
without a license is an infringer and may 
be sued as such. Cochrane y. Deener, 94 
. S. 780, 787; Cantrell v. Wallick, 117 


pany, 261 Fed. 192, 194. 


Cannot Concur in Opinion 
Patent Had No Merit 


We cannot concur with the 
judge in this case or with the Circuit 
Court of Appeals of the Fifth Circuit 
in the conclusion that there was no merit 
in this patent when its usefulness was 
d2monstrated by ten years’ use in such 


large numbers and by such profitable | 


business. We must consider that the 
Storrie patent was really an appropria- 
tion of the original design of the Thomp- 
son patent whether it be, as we think 
it was, a patentable improvement thereon 
or the mere equivalent of the casing 
and hanger, 

It is argued that an estoppel works as 
against the Temco Company by the ac- 
tion of one of the Thompson’s and an 
assignor of its patent because in apply- 
ing for the second patent in what turned 
out to be the interference proceeding he 
had said that the radius link device 


| which was applied for related to an im- 


provement “over” the construction dis- 
closed in the original patent granted to 
them. 

If Thompson had said it was an im- 
provement “upon” it would have been 
satisfactory, but the word “over” is sup- 
posed to indicate that he was making 
an application for a different patent. 
This is too fine a turn in language. In 
attempting to distinguish the new in- 
vention which he was seeking to have 
patented he had said that the claims of 


Infringed | 


; note, as bearing ' 
upon the issue whether there was some- 
thing substantial in the elaborated claim | 


justify an allowance | 
the } 


S. 689, 964; Yancey v. Enright, 230 | 
Fed. 641. 647; Reed v. Hughes Toot Com- | 


district | 


the new patent were “obviously different 
| in mechanical construction and func- 
tional results.” 

This is said to stop the plaintiff from 
claiming that the Storrie radius link, 
which won in the interference proceed- 
ing, is only an improvement on the pat- 
ent in suit as the basic patent upon 
which the Storrie patent was an im- 
provement. But it was said in the 
Thompson application for a second pat- 
ent in the Patent Office that the inven- 
tion sought was of the general type dis- 
closed possessing certain advantages not 


patent, and it was_ specifically stated 
| therein that the radius link form was 
an improvement over a construction dis- 


1072791. 


of the contents of the application by 
'\Thompson for his second patent on the 
| quotations in the briefs. This 
| has been so badly prepared and so much 
| has been omitted in the printing that 





| 
' 
| because the record as printed contains 
nothing upon which it can be based. 
Conclusion Requires 

Reversal of Appeals Court 


The district court and the 
Court of Appeals in this case held that 
claim No. 3 of the patent in suit was 
| viod because inoperative and having no 


description upon which it could be prop- | 


erly used as a claim. The claim is as fol- | at U : : 
‘ i probation is to follow the suspension of | 


the imposition or the suspension of the | 
| execution of sentence, without an interval 


lows: 

“In automobile construction, 
coiled springs are used auxiliary to leaf 
springs for absorbing shock to the road 
wheels, the combination of upright 
stanchicns with the axle of the ground 
wheels, said stanchions being attached 
to the outer ends of said axle, leaf 
springs extending above the axle and be- 
tween the stanchions, and supporting 
the chassis frame, the said stanchions 
being adapted to limit the end motion 
of the leaf spring and thereby prevent 


possessed by the construction of the prior | i. 
ae. “at & wad. on ited | Glenn Murray and Frederick A. 


closed in the first Thompson patent, No. | 


We have had to depend for knowledge | 
record | 


we should really reject the argument by | 
the defendants as to estoppel altogether | 


Circuit | Gefendant upon probation.” 


| 








wherein | 


side sways of the chassis frame, hangers | 


for the outer ends of said leaf springs, 
said hangers having a vertical move- 
ment and being guided ticrein by said 


stanchions, and coiled springs interposed | 


between said leaf spring hangers and 
said axle of the ground wheels.” : 

The district court in its opinion said: 

“For want of any statement as 
how the leaf spring and helical spring 
are to be connected to and guided by 
the stanchions, I think Claim 3 is incom- 
plete and viod.” 


Fifth Circuit said of the claim: 
“Appelle [the petitionc.] has fil 
a cross-appeal and insists that the claim 


which the district court disallowed is | 


| valid. That claim is about as vague as 


| the entire record. 
The Circuit Court of Appeals of the | 


| 229. 43 Stat. 936, 938. 
filed | 9, 43 Stat , 


it could be made. As pointed out by the | 


district judge it fails to specify the 


means by which the leaf 


| a patent for a ‘result and not for the 


mechanism producing it’. 


and helical | 
springs can be connected to and guided | 
by the stanchion. To sustain a claim | 
as general as this is would be to allow | 


tions and the drawings, which are both 


clear (Howe Machine Co. v. 


National | 


Needle Co., 134 U. S. 388, 394) its addi- | 


tion to the combination of coiled springs 
interposed ‘ between the leaf spring 
hangers having vertical movement and 


guided by stanchions comprehends the | 


link as shown in the drawings or any 
suitable connection 


| spring and its hanger and casing sur- | 


rounding the coiled spring which is inter- 
posed between the leaf spring and the 
axle and ground wheel. ; 
It does not seem to us that the claim 
| is vague; nor do we find nullifying in- 
| completeness in it. Turrill v. Railroad 
Company, 1 Wall. 491, 510; Rubber 
Company v. Goodyear, 9 Wall, 788, 795; 
| McClain v. Ortmayer, 141 U. 
! 425; Walker on Patents. (5th ed.) § 185. 
| Neither did the Court of Appeals of the 


S. 419, | 


Sixth Circuit nor did the district courts | 


of that Circuit so find. 
Our conclusion requires a reversal of 


peals inciuding its ruling on the cross 


further proceedings in accord with this 
| opinion. Reversed. 
January 3, 1928. 


Patent Suits Filed 


(Notices under sec. 4921, R. S., as amended 
February 18, 1922). 
991847. (See 978745.) 
1052224. (See 1198246.) 
1105230, S. A. Wiltsie, Toaster, filed Dec. 
| 12, 1927, D. C. Ind. (Ft. Wayne), Doe. 58, 
Westinzhouse Electric & Mfg. Co. v. Marion 
Sleetrie Corp. 
wea, - Severus, Electric light fixture, 
filed Oct. 21, 1927, D. C., E. D. N. Y., Doe. 
3268, C. H. Jockmus v. E. Leviton, et al. 
1191306, (See 1198246.) d 
1195687, F. E. Key, Boiler plug, filed Nov. 
17, 1927, D. C., E. D. N. Y., Doc. 3313, Key 
Boiler Equipment Co. v. City of New York. 
1198246, G. A, Lyon, Buffer for motor 
i vehicle, 1266836, Same, Supporting device 
| for automobile buffers, ‘1191306, 1221800, T. 








A. Hoover, Bumper for vehicles, 1397741, 
F. R. Procunier, Same, 1390633, E. A. Mil- 
Bumper bracket, 1052224, G. F. 
Discher, Same, filed Aug. 12, 1927, D. C,, 
E. D. Pa. Doc. 4141, American Chain Co., 
Inc. v. The Eaton Bumper & Spring Service 
Co., et al. 


haupt, 


I 


Index and Digest 


Of Latest Federal Court Decisions 


tures therein mentioned. And then fol- | 


low 12 different claims, most of which 
refer to a radius link pivoted to the sup- 
port between the torsional spring and the 
main or laminated spring of the vehicle. 

The claim made for the invention is 
that the real gist of it is in the arrange- 
ment of the parts, all of which were old, 
vibration and shock 
would be taken up from the axle by the 
torsional spring, and then having been 
divided up into vibrations should be com- 
municated through the torsional spring 
and the absorber to the leaf spring and 
“dampened down.”,as the expression is, 
by its slower action, so as really to take 
up and aborb and make to disappear the 
shocks otherwise directly communicated 


spring. It is argued that, as these were 
all old parts, there was nothing new in 
the patent. We have examined the art 


| with a view to considering that particu- 


lar point. We think that the theory, that 
the Thompson patent had and has its real 
value in the.function of the torsional 
spring directly to take up all the vibra- 
tions froin the road and axle and auickly 
to divide them for the dampening effect of 


| the slow moving leaf spring of the ear, 


was a sound cne. There have been cita- 
tions of early patents showing previous 
attempts of the same kind, but we have 
not been pointed out to one in which 


Supreme Court 
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and 


A 


ing execution of the sentence. 


(Supreme Court of the 
(Volume II), 


the plaintiff because the term “over” 


out by the defendant is too fine a turn 
The Temco Motor Co. v. 
Yearly Index Page 


— ——— 


be found under the heading “Supreme Court” 


in the News Summary on the 


The day call fox the Supreme Court of the United States for January 6 
the Journal for January 5 will be found on Page 10. 
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The Probation Act gives power to grant probation to a convict after his 
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indicates that the plaintiff was making 


application for a different patent; it was the opinion of the tribunal that “an 
improvement upon” would have been satisfactory and the distinction brought 
of language and no estoppel is present.— 
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(Suvreme Court 


the decree of the Circuit Court of Ap- | 


appeal as to claim No. 3 and a remand- | 
ing of the case to the district court for | 


Court Without Power to Grant Probatic 
After Execution of 


Two Cases Decided 


By Supreme Court | 


| or 


Cook Denied Benefit of 
Judicial Leniency. 


THE UNITED STATES OF AMERICA V. GLEN 
Murray. No. 394. FrepericK A. Cook, 
PETITIONER, V. THE UNITED STATES OF 
AMERICA. No. 539. SuPREME CourRT OF 
THE UNITED STATES. 

The Supreme Court in these 

construed the Act of March 4, 


cases 
1925, 


which provides a probation system for | 
United States Courts. The language of | 


the first section important upon the is- 
sue are, “shall have power, after convic- 
tion or after plea of guilty or nolo con- 


tendere, .. .to suspend the imposition or | 


»xecuti s ace the ; : 
execution of sentence and to place | yeparation to the aggrieved 


The court held that “the words mean 
to suspend the imposition of sentence 
or to suspend the execution of sentence, 
and that the placing of defendant upon 


of any part of the execution.” 

The Glen Murray case was before the 
Court on certificate from the 1 
Court of Appeals for the Eighth Circuit. 
The Frederick A. Cook case was 
writ of certiorari to the Circuit Court 
of Appeals for the Fifth Circuit. 
Opinion Delivered 
By Chief Justice 

Mr. Chief Justice Taft delivered the 
opinion of the Court. The full text fo!- 
lows: 

These cases involve the construction 


| of the Act of March 4, 1925, c. 521, 45 


Stat. 1259, which provides a probation 


| system for United States Courts. 
to | 


No. 394 (United States of America v. 
Glen Murray) came here by certificate 


Shock Absorbers 





Circuit | 


| probation, as 


| from the Circuit Court of Appeals for | 


the Eighth Circuit, and we ordered up | 


239 


Section of the 


Judicial Code, Act of February 13, 192%, | 


On October 22, 1926, in the i 
Court of the*United States for the Dis- 
trict of Nebraska, the defendant, Glen 


District | ; 
| probation ; 
| compensation and expenses, make it the 


Murray, pleaded guilty to certain viola- | 


tions of the National Prohibition Act. 
On October 25, 1926, he was sentenced to 
three months’ imprisonment. at the 
Douglas County jail at Omaha. 

On the same day he was delivered by 


On October 26, 
the next day, and during the same term 
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public, as well as the defendant, will 
be subserved thereby, shall have power, 
after conviction or after a plea of guilty 
nolo contendere for any crime or 
offense not punishable by death or life 
imprisonment, to suspend the imposi- 
tion or execution of sentence and to 
place the defendant upon probation for 
such period and upon such terms and 
conditions as they may deem best; or 
the court may impose .a fine and may 
also place the defendant upon proba- 


| tion in the manner aforesaid. The court 


may revoke or modify any condition of 


probation, or may change the period | 


of probation: Provided, That the period 
of probation, together with any exten- 
sion thereof, shall not exczed five years. 

“While on probation the defendant 
may be required to pay in one or sev- 


eral sums a fine imposed at the time ! 


of being placed on probation and may 
also be required to make restitution or 
party or 
parties for actual damages or 
caused by the offense for which con- 
viction was had, and may also be re- 
quired to provide for the support of any 
person or persons for whose support 
he is legally responsible. 

“Sec, 2. That when directed by the 


court, the probation officer shall report | 


to the court, with a statement of the 
conduct of the probationer while on 
probation. The court may thereupon 


aa discharge the probationer from further 
n 


supervision and may terminate the pro- 
ceedings against him, or may extend the 
shall seem advisable. 


“At any time within, the 
the probationer without a warrant, or 
the court may issue a warrant for his 


arrest. Thereupon such probationer 


; shall forthwith be taken before the court. | 
At any time after the probation — | 
or | 


the maximum period 
defendant might originally 
sentenced, the court may 


but within 
which the 
have been 


issue a warrant and cause the defendant | 


to be arrested and brought before the 
court. Thereupon the court may impose 
pny sentence which might originally 
have been imposed.” 

Its subsequent 
for the appointment 
more suitable persons 
officers and 


sections 
of 
to 


one 
serve 


for 


or 
as 


duty of the probation officer to furnish 
to the person released a written state- 
ment of the conditions of probation, to 


keep informed concerning the conduct | 


and condition of each person on proba- 


of court, the district court entered an | 


order placing him on probation, which 
read as follows: 


| turns thereof 


“Ordered and adjudged that said de- | 
fendant, Glen Murray, be placed on pro- | f : 
' the act to take effect immediately. 


bation for the period of two years, un- 
der the personal supervision of Robert 


’ | P, Samardick, who is hereby appointed 
between each leaf | 


and constituted probation officer in this 
case.” 


The United States took the case to | 
the Circuit Court of Appeals by writ of 


evror. The question certified 
Court by that court was as follows: 

Did the United States District Court 
for ‘the District of Nebraska have au- 


to this } 


thority under the Act of March 4, 1925, 


43 Stat. at Large, ec. 521, p. 1259, to make 


during the term at which sentence was | 
imposed the order placing the defendant | 
in error upon probation after he had | 


commenced to serve sentence? 


Probation Was Denied 
To Frederick A. Cook 


of the United States for the Northern 


| District of Texas; he was convicted on 


12 counts charging him with using the | 


United States mails in executing a 


scheme to defraud within Section 215 of | 


the United States Criminal Code, and 
was sentenced by a district judge desig- 


| nated from another district and circuit 


to a totai of 14 years and 9 months and 
to pay a total fine of $12,000. 7 
He was thereafter confined ‘in the 


| county jail of’ Tarrant County, Texas, 


where he remained until after his case 


had been appealed to the Fifth Circuit | 
Court of Appeals, which affirmed the | 
In April, | 


sentence in February, 1925. p 
1925, he was transported to the United 
States penitentiary at Leavenworth, 
Kansas, to serve his sentence, where he 
has been confined ever since. 

In February, 1927, he applied to the 


| regular judge of the district where he 





had been sentenced to enter an order 


placing him on probation for a period | 
of five years in the care of a special | 


probation officer under the Probation 
Act. The application was granted on 
March 17, 1927. 

The warden of the penitentiary: was 
directed to release Cook from custody, 
and one W. Erskine Williams was ap- 
pointed probation officer, to whom Cook 
should report every six months. The 
record contains an elaborate opinion of 
the district judge upholding his. power 


| to make the order. : 
Objecting to the order, the United | 
| States sued out a writ of error to thc | 
District Court from the Circuit Court | 


of Appeals. ,\That court held that the 


| Probation Act did not empower the Dis- | 
| trict Court to grant probation to Cook, | 


that the power conferred in the Act was 
not exercisable in a case which had 


passed beyond the court’s control by the | 
rendition of a final judgment and the ; 
| expiration of the term during which 
19 Fed. | 


such judgment was rendered. 
(2d) 826. 


We brought the case here by a writ | 


of certiorari, October 31, 1927. 


| Single Question ) 
| May Control Case 


The first question which we must con- 


| sider, and which if we decide in favor 


of the Government controls both cases 


| and disposes of them, is whether there 
| is any power in the Federal courts of 


first instance to grant probation under 


| the Probation Act, after the defendant 
| has served any 


sentence, 
1259, c. 


part of his 


The Probation Act, 43 Stat. 


| 621, provides in its first and second sec- 


tions as follows: 


tion, and report it to the court, to aid 


the United States Marshal, in pursuance | the persons on probation and to bring 


| of the sentence, to the jailkeeper, and | 


; ; 5 | commenced serving it. 
Reading the claim with the specifica- ! 


about improvements in their conduct and 


condition; to keep records of his work, | 


eccounts of the moneys collected from 
persons under his supervision, and give 
recsipts therefor and make monthly re- 
and to have the same 
power of arrest as is now exercised by a 
deputy marshal. 


Purpose of Act Explained 
By House Committee 


The report of the Committee on the | 
Judiciary of the House of Representa- | 
tives recommending the bill which be- | 
came the act, (Repert No. 1377, 68th | 
its pur- | 


Congress, 2d Session), stated 
pose and continued: 

“Prior to the so-called Killits case, 
rendered in December, 1916, the district 
courts exercised a form of probation 
either by suspending sentence or by 
placing the defendants under State pro- 
bation officers or voluntecrs. In this 


| case. however (ex-parte United States, 





| 


On November 21, 1923, Frederick .A. | pend sentence. 


Cook was indicted in the District Court | tion by Congréss if the courts were to 





“That the courts of the United States | 


having original jurisdiction of criminal 
actions, except in the District of Co- 
lumbia, when it shall appear to the 
satisfaction of the court that the ends 
of justice and the best interests of the 


242 U. S. 27), the Supreme Court denied 
the right of the district courts to sus- 
In the same opinion the 
court pointed out the necessity for ac- 


exercise probation powers in the future. 
The language of the Court is as follows: 

“So far as the future is con- 
cerned recourse must be had to 
Congress, whose legislative power on the 
subject is, in the very nature of things, 
adequately complete.’ 

“Since this decision was rendered, two 
attempts have been made to enact proba- 
tion ‘legislation: ‘In 1917, a bill was fa- 
vorably reported by the Judiciary Com- 
mittee and passed the House. In 1920 
the Judiciary Committee again favorably 
reported a probation bill to the House, 
but it was never reached for definite 
action. 


“Tf this bill is enacted into law, it will 
bring the policy of the Federal Govern- 


| ment with reference to its treatment of 


those convicted of violations of its crim- 
inal Jaws in harmony with that of the 
States of the Union. At the present 
time every State has a probation law, 
and in all but 12 States the law applies 
both to adult and juvenile offenders.” 

The report contains a memorandum in 
support of the bill, of which the follow- 
ing are passages: 

“Probation is the. method by which 
the court disciplines and gives an oppor- 
tunity to reform to certain offenders 


Do You Use Your 


Washington 


loss | 


probation | 
| period the probation officer may arrest 


provide | 





The fifth section makes | 








} ment, 
| board to be invested with full opportur 
| ity to watch the conduct of penite@tiar 
| convicts during their incarceration’ an 


’ 


Sentence Has Beg 


Jurisdiction Ends 
With Incarcera 


Authority Must Be Ex 
Without Interval After 
pension of Senten 


ty 
’ 
without the hardship, the ex f 


the risk of subjecting them t« 
ment. .. « 


“Tt frequently ‘happens that 
or a similar offense is commit 
hardened repeater who is desc } 
no mercy at the hands of the c: 4 
by a young boy, a first offenc 


‘ has been led into crime by evi 


ciates or bad environment, wh: 
his detention and trial is thoroug 
pentant and capable of becoming” a 
right citizen if extended a helping 
upon his release. .. . 


Parole Laws Found 
Inadequate for Needs 

“The parole laws and pardoning p } 
of the President are not adequat 
meet the need for a probation sys? 
Under the parole law the defendant 1} 


be committed and serve at least 
third of the sentence in full. This a 
means six months’ sentence and al) 


| means the branding of the delinquer 


a convict and taking him away from} 
environment and associates in disgi] 
The result of long experienca with | 
probation system shows that it is ¥ 
easier to reclaim an unhardened ec 
offender without commitment to a pr4 
than after it. The presidential. powe 7 
pardon is subject to the sanie critic” 
and can ‘naturally only be exercisec’ 
special cases.” ; 
By the Act of June 21, 1902, cha 
1140, 32 Stat., 397, section 1, every 4% 
son convicted of an offense against 
United States and confined in the p 
tentiary or jail for a definite term, | 
ing faithfully observed all the rules, 


| comes entitled to a deduction of five « 
ae | for each month of the first year of 
eir 


imprisonment, and for the period # 
tween one year and three, of six : } 
and increasing allowances therefor 
it reaches 10 days for each month 
sentence of 10 years or more. ; 

The Probation Act gives. powc | 
grant probation to a convict afte © 
conviction or after a plea of guilt 
suspending the imposition or suspe 
execution of the sentence. This p 4 
tion is to be after conviction or .»]- 
guilty. The question is—Befors®} 
time must it be granted? ; 

Two answers to this latter. one 
are possible. It must be grantable ei} 
at any time during his whole sente 
or be limited to a time before execut 
of the sentence. If the first answer” 
adopted, it would confer ‘very comp} 
hensive power on the district judges) 
the exercise of what is very like that) 
executive clemency in all cases of cri) 
or misdemeanor. It would cover in mé 
cases the period between the’ impositi’ 
of the sentence and the full execution | 
it. It would cover a period in which r 
only clemency by the President un¢, 
the Constitution might be exercised b 
also the power of parole by a Board | 
Parole abating judicial punishment 
the extent of two-thirds of it as to: 
crimes punishable by imprisorfment f/ 
more than one year. . 

It seems quite unlikely that Congre 
would have deemed it wise or necessa 
thus to make applicable to the sar 


| crimes at the same time three différe 


methods of mitigation. 


Nor can we suppose that Congre | 
would wish to grant such extended pow 
in all but life and capital cases to tl 
district judges and thus subject ea¢h 
the applications of convicts during tl 
entire time until the full ending of@l 
sentences. This would seem unnécessa 
for the hard worked district judges wif 
their crowed dockets. A more reasoi 
able construction is to reconcile the pre 
visions for probation, parole and. execi 
tive clemency making them as little « 
a repetition as we can. i 

Executive cleméney must of cours 
cover every form or relief from punist 

The parole statute provides 


to shcrten it not only by the regula 


; monthly reduction of days but by a large’ 


diminution by parole. 

What was lacking ‘in these provision 
was an amelioration of the sentence b! 
delaying actual execution or providing “# 
suspension so that the stigma might bij 
withheld and an opportunity for reforn, 
and repertence before’ a¢tual imprison’ 
ment should stain the life of the convict 

This amelioration had been larggly 
furnishéd by a power which trial-courts 


[Continued on Page 10; Column 1.) 


es 


Bernas? 


THE UNITED STATES DAILY has a.staff 
of 47 experts ready to dig up for you in the 
Washington Bureaus of the Government in- 
formation on almost any conceivable subject; 
particularly information relating to business, 
production, manufacturing, distribution and 


advancement of trade in general. 
ices are yours for the asking. 


Their serv-:: 


You receive The United States Daily. Do 


Their 
services 
cost you 
nothing 


you realize that you can command the inforr- 
mation-gathering services of its highly ttaityed 
staff through the Inquiry Division? , 


Address your queries to the Inquiry Divi- 
sion of The United States Daily. / 
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i Title 22—F oreign 


AUTHORIZED 


STATEMENTS ONLY ARE PRESENTED HEREIN, 
PUBLISHED WITHOUT COMMENT BY THE UNITED States 


BEING 
DAILY. 





——— —— 


Bills and Resolutions 
Introduced in Congress 


Following is a_ list 


of public bills 


and resolutions introduced in the 


Houses of Congress and classified similarly to the “Code of Laws 


of the United States in force 
of the measure, 


committee to which it 


Title 2—The Congress 
Hi. R. 7202. Mr. Browne, Wis., to 
hibit lobbying; Judiciary. 


Title 3—The President 


H. R. 7373. Mr. Sumners, Tex., 
for the meeting of election of President 
and Vice President, and for the issuance 
and transmission of the certificates of their 
selection and of the result of their deter- 
mination, and for other purposes; Election 
of President, Vice President and Repre- 
sentatives in Congress. 


Title 5—Executive De part- 
ments and Government Offi- 


cers and Employes 

Hi. R. 73868. Mr. Denison, Ill., to authorize 
the payment of compensation to retired 
warrant officers 
by the Panama Canal; 
eign Commerce. 

Hl. R. 7369. Mr. Gibson. Vt., to amend 
“An act for the retirement of employes in 
the classified civil service, and for other 
purposes.” approved May 22, 1920, and 
acts in amendment thereof; Civil Service. 


Tithe 7—Agriculture 

Hf. R, 7217. Mr. Allgood, Ala., prohibit- 
ing persons connected with Government 
departments from making statements per- 
taining to probable future market prices; 
Agriculture. 

H. R. 7215. Mr. McDuffie, Ala., to pro- 
hibit the expression of opinions by certain 
persons or officials connected with the 
Government as to the future market prices 
of cotton, Wheat or other crops; Agricul- 
ture, 

H. R. 7185. Mr. Blanton, Tex., to prevent 
gambling in cotton, wool, mohair or grain 
future delivery of any cotton, wool, mohair 
or grain within the United States, unless 
such seller is actually the 
owner; Agriculture. 


Tithe 8—Aliens and Citizenship 

H. R. 7196. Mr. Wood, Ind., to 
section 4 of an act entitled, “An act to limit 
the immigration of aliens into the United 
States, and for other purposes,” approved 
May 26, 1924; Immigration and Naturaliza- 
tion. 


pro- 


providing 


Interstate and For- 


H. R. 7358. Mr. Bacon, N. Y., to amend 
section 4 of the immigration act of 1924; 


Immigration and Naturalization. 
Title 1O—Army 

H. R. 7363. Mr. Hoffman, N. J., giving 
retired offic credit for active service 
performed retirement; Military Af- 
fairs. 

H.R. 7219. 
section 1, act 
1217); to the 
fairs. 

H. R. 7214. Mr. Keily, Pa., authorizing 
the Secretary of War to dispose of obsolete 
aeronautical equipment to accredited 
schools, colleges and universities; Military 
Affairs. 

H. R. 7195. Mr. Vinson, Ky., 
for the purchase of horses and 
the Military Establishment; Military 
fairs. 


Title 12—Baxrks and Banking 


H. R. 7187. Mr. Brand, Ga., to amend 


‘Ts 


since 


Mr. Furlow, Minn., to amend 
of March 2, 1927 (34 Stat. 
Committee on Military Af- 


to provide 
mules for 
Af- 


the member 


December 6, 


ind enlisted men employed 


; 1926.” 
introducing it, the 
was” referred, are 


The number 
title and 
given. 


Title 28—Judicial Code and 


Judiciary 


H. R. 7211. Mr. Doyle, Ill, to prevent 
open conflict between State and Federal 
officers, and to allay the present unrest of 
labor in every State of the Union, and to 
amend the national prohibition act; Judi- 
Clary. 


Title 31—Money and Finance 


H. R. 7224. Mr. White, Me., to extend 
the time for the refunding of certain 
legacy taxes erroneously collected; Judi- 
ciary. 

H. R, 7194. Mr. Vinson, Ky., to authorize 
the adjustment and settlement of claims 
for damages to and loss of private prop- 
erty; Military Affairs. 

rs im Mr. Leavitt, 
izing the payment of certain 
Roosevelt County, Mont.; Roads. 


Mont., author- 
sums to 


Title 33—Navigation and Navi- 
gable Waters 


H. R, 7374. Mr. Smith, Idaho, granting 
consent to the State of Idaho to construct 
a bridge across the Snake River, near 
Swan Valley, Idaho; Interstate and Foreign 
Commerce 

H. R. 7375. Mr. Allgood, Ala., granting 
consent to the highway department of the 
State of Alabama to construct a bridge 
across Tennessee River near Guntersville 
on the Guntersville-Huntsville road in Mar- 
shall County, Ala.; Interstate and Foreign 
Commerce. : 

H. R. 7338. Mr. 


Bowling, Ala., to extend 


the times for commencing and completing | 


the 
Coosa 


construction 
River 


of a 
near 


bridge across the 
Wetumpka, Elmore 


| County. Ala.; Interstate and Foreign Com- 


legitimate | 


merce, 

H. R. 7218. Mr. Drane, Fla., to legalize 
a bridge across the Hillsborough Bay at 
wenty-second Strect, Tampa, Fla.; Inter- 


; State and Foreign Commerce. 


amend | 
consent of 


H. R. 7198. Mr. Reed, Ark., granting the 
Congress to Henry Thane to 
construct a bridge across the Mississippi 
River; Interstate and Foreign Commerce. 
. R. 7199. Mr. Sinnott, Oreg., granting 
consent of Congress to the Oregon- 
shington Bridge Co. to maintain a 

» already constructed across Columbia 

; Interstate and Foreign Commerce. 

I, R. 7183. Mr. Williams, Mo., granting 


consent to C. J. Abbot to construct a bridge | 


across the Ohio River; Interstate and For- 


| eign Commerce. 


H. R. 7184. Mr. Williams, Mo., granting 
consent to J. L. Rowan to construct a 
bridge across the Ohio River; Interstate 


+ and Foreign Commerce. 


H. R. 7192. Mr. Swick, Pa., to amend 
an act as amended entitled, “An act au- 
thorizing the construction of a bridge 
across the Ohio River between the munici- 
palities of Rochester and Monaca, Beaver 
County, Pa.”; Interstate and Foreign Com- 


+ merce. 


sections 7 and 9 of the Federal reserve act, : 


insuring de- 
the Federal 
Banking and 


as amended, to provide for 
positors in member banks of 
reserve system against loss; 
Currency. 

. ~ 
Title 1S—Commerce and Trade 

H. R. 7208. Mr. Tilson, Conn., to regu- 
late wand control the manufacture, sale and 
use of weights and measures and weighing 
and measuring devices for use or used in 
trade or commerce, and for other purposes; 
Coinage, Weights and Measures. 

- Tithe 16—Conservation 

H. R. 7361. Mr. Hope, Kans., authorizing 
the establishment of a migratory-bird 
refuge in the Cheyenne Bottoms, Barton 
County, Kans.: Agriculture. 


Title 18—Criminal Code 


a 
Criminal Procedure 
H. R. 7200. Mr. Houston, Del., to amend 
section 321 of the Penal Code; Judiciary. 
H. R. 7188. Mr. Denison, Ill., to amend 
chapter 5 of title 16 of the Penal Code of 
the Canal Zone, and for other purposes 
Interstate and Foreign Commerce. 


Title 20—Education 


H. R. 7365. Mr. Huddleston, Ala., to pro- 
vide for public education upon political 
questions and for the dissemination of in- 
tormation upon political issues and mat- 
ters of a political nature of public intere 
Iilection of President, Vice President and 
Representatives in Congress. 


and 


Relations 


and Intercourse 

H. J. Res. 94. Mr. Fish, N. Y., providing 
for the renunciation of war as an instru- 
ment of national policy and as a method 
of settling international disputes with 
France and like-minded nations; Foreign 
Affairs. 

12 ° 
Title 23—Highways 

H. RR. 73851. Mr. Tarver, Ga., to provide 
for the extension of Federal aid in highway 
construction to rural free-delivery routes 
and star mail routes which do not con- 
stitute portions of Federal or State high- 
Way systems designated under existing 
laws to receive Federal aid as primary 
(interstate) or secondary (or intercounty) 
routes, and providing for the expenditure 
of such sums of money as may be appro- 
priated hereunder; Roads. 

H. R. 7348. Mr. Colton, Utah, to amend 
the act entitled “An act to provide that the 

, United States shall aid the States in the 
construction of rural post roads, and for 
other purposes,” approved July 11, 1916, 

amended and supplemented, and for 
other purposes: Roads. 

H. R. 7344. Mr. Dowell, Towa, to author- 
ize the President to detail engineers of the 
Bureau of Public Roads of the Depart- 
ment of Agriculture to assist the govern- 
ments of the Latin-American Republies in 
highway matters; Roads. 

H. R. 7205. Mr. Hudspeth, Tex., author- 
izing and providing for the construction of 

~ %, Military. highway paralleling the Rio 
Grande border of that portion of the 
United States between Texas and Mexico, 
and along the entire border, or certain sec- 
tions thereof, of that portion of the United 
States between Mexico and the States of 
New Mexico, Arizona, and California, and 
appropriating money therefor; Roads. 


Title 24—Hospitals, Asylums 


and Cemeteries 

H. R. 7209. Mr. Butler, Pa., to provide 
for the care and treatment of naval 
patients on the active or retired list. in 
other Government hospitals when naval 
hospital facilities are not available; Naval 
Affairs. 


Title 25—Indians 


H. R. 7345. Mr. Frear, Wis., to repeal 
part of the act entitled “An act making 
appropriations for the Department of the 
Interior for the fiscal year ending June 30,” 
approved January 12, 1927; Indian Affairs. 

H. R. 7346. Mr. Howard, Nebr., confer- 

Si estiiie: Anseheht 04 . 

a, Ting jurisdiction upon the Court of Claims 
#$to hear, examine, adjudicate and enter 
“¢ judgment thereon in claims which the 
4 Winnebago ‘Tribe of Indians may have 
Piaguinst the United States, and for other 
Ypurposes; Indian Affairs. 

¢ UW. R. 7207, Mr. Schneider, Wis., to ap- 
epropriate treaty funds due the Wisconsin 
} Potawatami Indians; Indian Affairs. 

4) Ti. R. 7204. Mr. Howard, Okla., to au- 
¢j thorize the creation of Indian trust estates 
qand for other purposes; Indian Affairs. ; 
arp: ao ° ° ° 

‘ itle 27—Intoxicating Liquors 
, HH. R. 7366. Mr. Wis., to 
Uamena the national prohibition act; Judi- 
grciary, 
' 

Oa. 


Schneider, 


( 
, 
s 


} construct a 





ros 
ioe 


Hi. Mr. Smith, Idaho, granting 
consent to the State of Idaho to construct 
2. bridge across the Snake River, near Hey- 
bum, Idaho; Interstate and Foreign Com- 
merce. 

H. R. 7870. Mr. Smith, Idaho, granting 
consent to the State of Idaho to construct 
nu bridge across the Snake River, near 
Indian Cove Ferry, Idaho; Interstate and 
Foreign Commerce. 

Hf. R. 7340. Mr. Moore, Va., granting 
consent to the Great Falls Bridge Co. to 
‘01 bridge across the Potomac 
tiver; Interstate and Foreign Commerce. 

Hi. R. 7353. Mr. Edwards, Ga., making 
an appropriation of $1,000,000 available for 
the improvement and maintenance of 
Savannah Harbor from the bar to a point 
opposite the creosoting plant; Appropri- 
ations. 

H. R. 7362. Mr. William E. Hull, tl, au- 
ng and directing the Inland Water- 
Corporation to initiate water car- 
upon the Hennepin Canal, Illinois 
and connecting canals with Lake 

Michigan, and for other purposes; Inter- 
state and Foreign Commerce. 


ryve 
Title 34—Navy 

H. R. 7364. Mr. Hoffman, N. J.. giving 
retired officers credit for active service per- 
formed since retirement; Naval Affairs. 

; H. R. 7359. Mr. Butler, Pa., to provide 
for the increase of the Naval Establish- 
nent; Naval Affairs. 

HW. R. 7216. Mr. Updike, Ind., to repeal 
section 1445 of the Revised Statutes of the 
('nited States; Naval Affairs. 

: If. R. 7210. Mr. Darrow, Pa., to remove 
the limitation on retirement of officers in 
ithe Naval Dental Corps; Naval Affairs. 


Title 36—P atriotie Societies 


and Observances 

H. R. 7206. Mr. Rathbone, Il1l., to estab- 
lish a national war memorial museum and 
veterans’ headquarters in the _ building 
known as Ford's Theater; District of Co- 
lumbia. 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 

Wf. R. 7352. Mr. Bulwinkle, N. C., to 
amend subsection B of section 302 of the 
World War adjusted compensation act; 
Ways and Means, 

H. R. 7356. Mr, Vinson, Ga., to amend 
the World War adjusted compensation act 
us amended; Ways and Means. 

Hl. R. 7360. Mr. Connery, Mass., to amend 
the World War adjusted compensation act; 
Ways and Means. 


Title 39—Postal Service 


H. R. Mr. Griest, Pa., to allow the 
Postmaster General to promote mechanics’ 
helpers to the first grade of special me- 
chanics; Post Office and Post Roads. 

Hf. R. 7221. Mr. O'Connell, N. Y., to pro- 
vide study periods for post-office clerks, 
terminal and transfer clerks; Post Office 
and Post Roads. 

H. R, 7212. Mr. Hogg, Ind., to increase 
the salaries of postmasters of the first, sec- 
ond and third class; Post Office and Post 
Roads. 

H. R. 7213. Mr. Kelly, Pa., to grant au- 
thority to the Postmaster General to enter 
into contracts for the transportation of 
mails by air to foreign countries and .in- 
sular possessions of the United States for 
periods of not more than 10 years, and to 
pay for such service from the appropri- 
ation of foreign mails at fixed rates per 
pound or per mile, and for other purposes; 
Post Office and Post Roads. 

Hf. R. 7186. Mr. Brand, Ga., to provide for 
holiday service on rural mail routes; Post 


7oO7 
7aD4, 


; Office and Post Roads. 


Title 40-——Public Buildings, 
Property and Works 


; if. R. 7347. Mr. Palmer, Pa., to provide 
for the purchase of a site 4nd the erection 
of a Federal building at Mahanoy City, 
Pa., and appropriating money therefor; 
Public Buildings and Grounds. 

H. R,. 7348. Mr. Palmer, Pa., to provide 
for the purchase of a site and erection of 
zw Federal building at Sehuylkill Haven, 
Pa.; Public Buildings and Grounds. 

H. R. 73849. Mr. Palmer, Pa., to provide 
for the purchase of a site and erection of a 
Federal building at Shenandoah, Pa.; Pub- 
lic Buildings and Grounds. 

H. R. 7350. Mr. Palmer, Pa., to provide 
for the purchase of a site and erection éf a 
Federal building at Minersville, Pa.; Pub- 
lic Buildings and Grounds. 

H. R. 73389. Mr. Buckbee, IIl., providing 
for the purchase of a’suitable site and the 
erection of a public building at Rockford, 
Ill.; Public Buildings and Grounds. 

CL. R. 7885. Mr. De Rouen, La., to pro- 
vide a site and erect a public building at 
Oakdale, La.; Public Buildings «and 
Grounds, 


H. R. 7336. Mr. De Rouen, 


La., to pro- 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States. 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON. 

President of the United States, 
1913-1921 


M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


President of 


AKING a daily topical survey of 
all the bureaus of the National 


—CALVIN COOLIDGE 
the United States, 
1923— 


——$—$<—$$—$———————— 


Information on Current Business Conditions 


Made Available Monthly by Bureau of Census 


Topic 28—Publications and Records 


Twenty-fifth Article—Survey of Current Business. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Acronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation. The pres- 
ent group deals with Publications and Records. 


By Mortimer B. Lane, 


Editor, Survey of Current Business, Bureau 


of the Census. 


HE “Survey of Current 


The publication was established as the result of 
a general feeling in business quarters that such infor- 
The business depression 
of 1920, with its dislocation of the business fabric, was 
cited as due to a mistaken impression of the probable 
course of business in 1920 and indicative of the need of 
business facts made available quickly. 


mation should be collected. 


The information contained in the “Survey” is col- 
lected from Government departments, including State, 
Federal, and foreign; commercial and trade associa- 
tions, technical periodicals and private organizations. 
It covers various phases of industry and commerce, in- 
cluding textiles, metals, machinery, automobiles, coal, 
paper, lumber, 
foodstuffs, 
transportation, public utilities, wholesale and retail 
life insurance, and banking. 
cover employment, earnings, imports and exports, and 


rubber, leather, 


petroleum, 
brick, chemicals, 


construction, 
trade, 


finance. 
* eZ * 


A LTHOUGH most of the statistics are made avail- 
-~* able by trade associations and Government de- 
partments, the Bureau of the Census attempts to fill 
in the gaps in a available material in each case in con- 
junction with a trade association or other group rep- 
resenting the industry concerned. 
industries have thus been added to those upon which 
current information is available and the number is con- 
stantly expanding, as business men not only realize 
the value of having before them such information for 
the determination of their policies as to sales, pur- 


Business,” monthly 
publication of the Bureau of the Census, De- 
partment of Commerce, was started in 1921 to 
collect in one place all the important facts on 

the business situation available monthly. 


this idea. 


tries have ftett until recently that the compilation of 
such information was prying mto business secrets. 


The gradual sweep of statistical data through all 
the important industries and its resulting usefulness 
to these industries has largely served to do away with 
As the individual reports are held strictly 
confidential and only the combined totals of all reporting 
firms distributed or published, while the investigations 
have been undertaken only at the request of at least a 
majority of the industry and the cooperation has been 
sought by the basis of advantage to the industry rather 
than on any desire of the Government for information, 
these fears have proved 
throughout the country have joined in the demand for 
figures on their particular industry if not already rep- 
resented in some compilation. 


groundless and most firms 


* % * 


N addition to knowing the trend of one’s individual 
industry, the executive needs to have a picture of 
business in general, 
affected by conditions of general prosperity. 


for many industries are greatly 
Many in- 


dex numbers have been prepared to show the composite 


each industry on a 
according to their 


condition of all industries by putting the figures for 


relative basis and weighing them 
importance. The Department of 


Commerce, through the Bureau of the Census, has com- 
piled and published such indexes for production of both 


manufactured goods and raw material, for commodity 


The relationship 


to business men in 
business. 


Bureau 


building , ae 
animal origin, 


tobacco, 


General items 


edible gelatin, 
stocks, wheat and wheat-flour stocks, wool stocks, ship- 
ments of mining and industrial locomotives and new 
orders of electrical manufacturers. 


stocks and for unfilled orders. 


of these three indexes, as shown 


by curves on a graphic chart published in the “Survey 
of Current Business,” has proved of considerable use 


ascertaining the present state of 


The Bureau of Foreign and Dometie Com- 
merce issues indexes on foreign trade, the Federal Re- 
serve Board on preduction and wholesale and retail 
trade, the Department of Labor on employment and 
wholesale and retail prices, and the Department of 
Agriculture on farm prices and agricultural exports. 


. statistics are compiled by the Census 
covering the following items: 


Glues of 


fats and oils, tobacco 


* * * 


Monthly statistics compiled by the Bureau of the 


spindles, 


Each year many 


ness leather, 


chases, production and prices, but also the insistent 


demand that such information be furnished as a guide 
to the whole conduct of their business. ; 


As a result, through the Bureau ‘of the Census alone, 
there are now collected monthly and quarterly data 
covering 52 different subjects, while in the “Survey of 
Current Business” over 1,500 items are presented each 
month for study by business executives. 
collected by the Bureau of the Census usually cover 
monthly periods, but in a few cases quarterly figures 
have been deemed sufficient for the purpose. 
reports are received from about 48,000 individual firms, 
the number reporting on one subject varying from 4 to 
5,000, while 18,000 cotton ginners report semimonthly 


at the ginning periods. 


In the current statistical reports there 
much need of absolute completeness as in the case of 
the biennial census of manufactures. 
cases the current reports do not cover the entire indus- 
try, but figures secured from 70 to 80 per cent of the 
production show the trend of the industry and it is 
this trend that is most important to the average execu- 
In many cases, however, the reports do cover 
the entire industry, especially in industries where the 
number of manufacturers is quite small. 


tive. 


* * * 


7 7HILE some industries have for many years realized 
the importance of statistical compilations show- 
ing the trend of business in their particular line and 
have compiled statistics relating thereto, other indus- 


Copyright, 


De Ridder, La.; Public Buildings and 


Grounds. 

Hi. R. 7337. Mr. De Rouen, La., to pro- 
vide a site and erect a public building at 
Eunice, La.: Public Buildings and Grounds. 

H. R. 7197. Mr. Zihlman, Md., to permit 
meeting of societies, benevolent, educa- 
tional, ete., organized under the laws of 
the District of Columbia, to be held out- 
side of said District; District of Columbia. 

H. R. 7193. Mr. Swick, Pa., for the pur- 
chase of a site and the erection of a public 
building at Ambridge, Beaver County, Pa.; 
Public Buildings and Grounds. 

H. R. 7357. Mr. Evans, Calif., for the 
erection of a public building at the city of 
Glendale, State of California, and appro- 
priating money therefor; Public Buildings 
and Grounds. 

H. R. 7021. Mr. Taylor, Colo., to provide 
2 summer residence for the President of 
the United States; Public Buildings and 
Grounds. 

H. R. 7189. Mr. Green, Fla., for the pur- 
chase of a site and the erection of a public 
building at MacClenny, Fla.; Public Build- 
ings and Grounds. 

H. R. 7190. Mr. Green, Fla., for the pur- 
chase of a site and erection of a public 
building at Lake Butler, Fla.; Public 
Buildings and Grounds, 


Title 42—The Public Health 


H. R. 7005. Mr. Bankhead, Ala., to pro- 
vide that the United States shall cooperate 
with the States in promoting the health of 
the rural population of the United States, 
and for other purposes; Interstate and 
Foreign Commerce. 


Title 43—Public, Lands 


H. R. 7222. Mr. Taylor, Colo., to add 
certain public lands of the Leadville Na- 
tional Forest, Colo.; Public Lands. 

H. R. 7228. Mr. Taylor, Colo., to add cer- 
tain lands to the Gunnison National For- 
est, Colo.; Public Lands. 

H. R. 7220. Mr. Gasque, S. C., to pro- 
vide for the acquisition of certain land in 
the District of Columbia and the estab- 
lishment and operation of a municipal air- 
port thereon; District of Columbia. 

H. R. 7203. Mr. Hill, Wash., to authorize 


vide a site and erect a public building at j the Secretary of the Interior to transfer 


| 
| 
| 
| 


| 


1928, 


Census comprise the following items in the textile field: 
Consumption and stocks of cotton, activity of cotton 
cottonseed, cottonseed 
sumption, activity of wool machinery, men’s and boys’ 
clothing, work clothing, hosiery, knit underwear and 
pyroxylin-coated textiles. 

In the leather field monthly statistics are presented 
for total hides, skins and leather, sole, belting and har- 
upper 
strap and upholstery leather, glove leather, leather 
gloves and mittens, and boots and shoes. 


products, wool con- 


leather, sheepskins, bags, case, 


* * * 


MONG the metal products monthly statistics are 


“+ furnished by the Bureau of the Census on the fol- 


steel castings, steel 


ae sanitary ware. 
The statistics 


water softeners. 
These 


Among the clay 


lowing iron and steel products: 


Malleable castings, 
barrels, steel furniture, fabricated 


structural steel, fabricated steel plate, and enameled 
Machinery is represented by mechani- 
cal stokers, railroad locomotives, automobiles, electric 
trucks and tractors, pumps and water systems, and 
Miscellaneous metal products com- 
prised in the monthly statistics include Babbitt metal, 
galvanized and sheet metal ware, plumbing fixtures and 
fire-extinguishing equipment. 


products, statistics are presented 


monthly on architectural terra cotta, floor and wall tile, 


is not so 


In fact, in most the Census include 


acetate of lime and 


unfilled orders. 


In the next 


by The United States Daily Publishing 


the Okanogan project, in the State of 
Washington, to the Okanogan irrigation 
district upon payment of charges stated; 
Irrigation and Reclamation. 

HW. R. 7191. Mr. Madden, IIl., to authorize 
the Secretary of Commerce to convey cer- 
tain lands in Cook County, Ill, to the Chi- 
cago & Western Indiana Railroad Co.; In- 
terstate and Foreign Commerce. 

H. R. 6993. Mr. Quin, Miss., authorizing 
the Secretary of the Interior to sell and 
patent certain lands in Louisiana and Mis- 
sissippi; Public Lands. 

H. R. 7004. Mr. Bankhead, Ala., to encour- 
age the development of the agricultural re- 
sources of the United States and the estab- 
lishment of rural homes through Federal 
and State cooperation; Irrigation and Recla- 
mation. 

H. R. 6979. Mr. Edwards, Ga., providing 
for drainage of low and swamp lands and 
for surveys and reports, and authorizing 
the appropriation of $1,000,000 for this 
purpose; Irrigation and Reclamation. 

H. R. 7029. Mr. Summers, Wash., for the 
adoption of the Columbia Basin reclama- 
tion project, and for other purposes; Irri- 
gation and Reclamation. 


Title 46—Shipping 


H. R. 6982. Mr. Edwards, Ga., for the 
development of the fishery resources of the 
South Atlantic States; Merchant Marine and 
Fisheries. 

H. R. 6980. Mr. Edwards, Ga., to establish 
a fish-cultural station in the first congres- 
sional district of Georgia for the propaga- 
tion and hatching of shad, marine, fresh- 
water, and other species of food fish; Mer- 
chant Marine and Fisheries, 


Navy Orders | 


Announced January 5. 

Lieut. Comdr. Eric’F. Zembe, det. U. S. 
Shipping Bd., Wash., D. C.; to duty with 
Bd. Insptn. & Survey, Naval Operations. 

Lieut. (j. g.) Arthur —. Wood, det. U. S 
S. Hopkins; to VU. S. S. Brooks. | 

Lieut. John L. Farmer (M, C.), det. Nav. | 





issue of January 7, Thomas E. 
Commissioner of Patents, Department of Com- 
merce, will tell of the publication of the Offi- 
cial Gazette of the Patent Office. 


and vitreous china plumbing fixtures. 
Other monthly figures collected by the Bureau of 


wheat-flour production, boxboard, 
methanol, both crude and refined, 


and the composite indexes of production, stocks and 


During the ginning season there are issued semi- 
monthly figures on the ginning of cotton and a press 
summary of business statistics is issued every week. 


article, to be published in the 
Robertson, 


Corporation, 


Army Orders 
First 
Placed 
Kans. 

Capt. Joseph Yuditsky, Cavalry, retire- 
ment from active service announced. 

Capt. Charles Cramer, 5th Cavalry, re- 
lieved from assignment to that regiment, 
Fort Clark, Tex., to duty in connection 
with recruiting, headquarters Ninth Corps 
Atea, Presidio of San Francisco, Colif. 

Capt. Hans C. Minuth, 18th Cavalry, re- 
lieved from assignment to that regiment, 
Fort Riley, Kans., to duty in connection 
with recruiting, Portland, Me. 

Maj. Jacob Frank, Quartermaster Corps, 
Boston, Mass., to report for observation 
and treatment at Walter Reed General 
Hospital, Washington, D. C. 

Following-named Infantry officers 
signed to organization and station 

ed: 

First Lieut. Edwin M. Burnett, to 10th 
Infantry, Fort Thomas, Ky. 

First Lieut. Elbert Kelly, 
fantry, Fort Howard, Md. 

First Lieut. Raymond E. 
Infantry, Fort Adams, R. I. 

Mrst Lieut. Thomas W. Roane, Infantry, 
assigned to 5th Tank Company, Fort Ben- 
jamin Harrison, Ind. 

Capt. Richard P. Smith, Medical 
relieved from assignment at Fort 
Mich., to duty at Fort Sheridan, Il. 


Guss 
retired 


Sst. 
upon 


Smith, 
list at 


9th Cavalry, 
Fort Riley, 


as- 


indi- 


to 12th In- 


Shun, to 13th 


Corps, 
Brady, 


Ss. S. 


Trng. Sta., San Diego, Calif.; to VU. 
Argonne. 

Lieut. Arthur W. Babcock (S. C.), au- 
thorized report U. S. S, Saratoga at New- 
port, R. I., for passage. 

Gun. James B. Ayres, 
San Francisco; to Nav. Air 
Fla. 

Ch. Mach. Arthur H. Hawley, det. U. S. S 
Ragel; to U. S. S, Mississippi. 

* Ch. Mach, Francis G. Randall, det. U. S. 
S. Mississippi; to Navy Yard, Mare Island, 
Calif. 


Rec. Ship, 
Pensacola, 


det. 
Sta., 


| Jensen, Carl Arthur. The New 


| Lile, Willi 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. 


Fiction books in for- 


eign languages, official documents and children’s books are excluded. 


Library of Congress card 


Aikens, Charlotte Albina, 1868. Primary 
studies for nurses; a text-book for first 
year pupil nurses, containing courses of 
studies in anatomy, physiology, chem- 
istry, hygiene, bacteriology, therapeutics 
and materia medica, dietetics, and invalid 
cookery, 6th ed., thoroughly rev. 572 p., 
illus. Phil, Saunders, 1927. 2 

Ashby, Forrest Bee. The economic 
ot blue sky laws. (Thesis (Ph. D.J— 
University of Pennsylvania, 1926.) 59 p. 
Phil., 1926. 27-24769 

Barnes, Harry Elmer. The 
penology in Pensylvania; a 
American. social history. 414 p. 
dianapolis, Bob vs-Merrill, 1927. 


effect 


evolution of 


In- 


27-24760 


Tilden. The geography of 
Francis Basin. (Missouri. Uni- 

The University of Missouri 
a quarterly of research... Vv. 
p., illus. Columbia, The 
Missouri, 1926. 27-24771 
Brendan. The of 
fishermen, by... illus- 
O'Connor. 301 p., illus. 
1927. 7-24749 


Bratton, Samuel 
the St. 
versity. 
studies 
1, no. 38.) 4 
University of 

Connolly, James 
the Gloucester 
trated by Henry 
N. Y., The John Day co., 


book 


| Cram, William Everett. Time and change. 


Boston, Marshall Jones co., 1927. 
7-24750 

Denison, Robert Fuller. A manual the 
issuing and sale of Ohio bonds and other 
public securities, with forms of proced- 
ure. 3d ed. 204 p. Cincinnati, W. H. 
Anderson co., 1927. 27-24765 


93 p. 


jor 


| Feldman, Herman. Prohibition; its economic 
| 
27-24758 | 


and industrial aspects. 415 p. N. ¥ 
Appleton, 1927. 

Frederick, John Hutchinson. Federal regula 
tion of railway securities under the 
Transportation act of 1920 (Thesis 
(Ph. D.)—University of Pennsylvania, 
1927. 120 p. Phil., 1927. 

Gratz, Levi Otto. Wire stem of 
(Thesis (Ph. D.)—Cornell university, 
1923. “Reprinted from Memoir 85—Cor- 
nell university Agricultural experiment 
station, January, 1925.") 60 p. Ithaec 
N. Y., 1926. 27 

Grout, Edward Harold. Burglary risks 
relation to society, law and insurance. 
311 p., illus. N. Y., Pitman & sons, 1927. 


27-24767 | 


| Heppe, Emil Otto. Romantic America, pic- 


turesque United 
rarum.) 304 pl. 
Westermann ¢o., 


States. (Orbis ter- 

on. 162 LN. Yi Be 
1927. 2 4784 
York law of 
, Clark Boardman co., 
27-24764 

Kober, George Martin. The history and 
development of the housing movement 

in the city of Washington, D. C., by... 

1927. 3d ed. 111 p., illus. Wash- 
ington, The Washington sanitary hous- 

ing companies, 1927. 1T-24768 

Kocourek, Albert. Jural relations, by ... 
with an introduction by John H. Wig- 

more.. 4$2 p. Indianapolis, Bobbs- 

Merrill, 1927. 27-24765 

m Minor. Study of cases, head- 
supplementary to Wambaugh’s 
Study of cases. Some practical hints for 
the beginner in the making of a brief, 
prepared for the use of the students of 
the Law school of the University of Vir- 


632 p. N. ¥ 


sales 


1927. 


1897- 


noting; 


Daily Decisions 
of ihe 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many imstances. 
The latest decisions with respect to 
expenditures made by the Conip- 
troller General follow: ee 
A-20788. Allotment appropriations— 

Advertisement—Acceptance of bid—Treas- 
ury Department. Where funds apportioned 
under section 3679, Revised Statutes, as 
amended by the act of February 27, 1906, 
84 Stat. 49, for a given period, are insuffi- 


of 


cient for making repairs to publie buildings, | 


all bids submitted during such period of in- 
sufficiency should be rejected and the work 
readvertised, or there should be a reappor- 
tionment of the appropriation. 

A-20830. Accounting—St. Elizabeths Hos- 
pital. Individual moneys of discharged 


| patients which cannot be returned to the 


former patients should be deposited in the 
Treasury to the credit of the special fund 


| designated as “Unclaimed Moneys of Dis- 


charged Patients, St. Elizabeths Hospital 
(Special Fund)” to be held in trust for the 
individual patients and to be available for 
payment of any claim which may be here- 
after submitted and established by them. 
A-20508, November 28, 1927, 7 Comp. Gen. 
355. A-13682, June 2, 1926, modified. 
A-20823. (S) Printing and binding—Post 
Office Department. 


study in | 


number is 


| National 








Pamphlets, containing | 


instructions, illustrations and price list of | 


parts of cancelling machines, necessary in 


connection with the proper care and use of | 


such machines in the Postal Service 


may | 


be printed for the Post Office Department | 


at the Government.Printing Office and the 
cost thereof paid from the appropriation of 
the Post Office Department for printing 
and binding. 

A-20728. Checks—Corporation payee— 
Customs Service. A check issued by a dis- 
bursing officer of the Customs Service to a 
corporation, which has since céased doing 
business, as a refund of duties on lumber 
imported in its name, may not be paid to 
another person or firm claiming the pro- 
eeceds thereof as the real party in interest 
but who failed to establish by competent 
evidence that they 
tire amount of the check or that they have 
in any way succeeded to the business 
assets of the payee corporation. 5 
Gen, 480. 

A-20734. Purehase- 
of from General Supply Schedule— 
Railroad. 

The purchase 
ticles of a different 
the same class listed on the 
schedule without a showing that a public 
exigency existed at the time of purchase 
that could not be met by purchase from 
scheduled contractors, or that the particu- 
lar grade of articles desired for a particu- 
lar purpose was not intended to be elimi- 
nated from the schedule, or that the needs 
of the particular department were not 
taken into consideration when the regular 
contract was awarded, is in contravention 
of the act of June 17, 1910, 36 Stat. 531. 
Payments therefor in exce of the con- 
tract price of the scheduled articles are 
not authorized. 

A-20904. Transportation 
menta—War Department. 

Guns and impedimenta moved in Massa- 
chusetts August, 1926, in connection With 
troops. Char for the transportation of 
impedimenta is based on carload or less 
than carload rates in accordance with 
agreement with Quartermaster General. 

A-20917. Transportation—Supplies from 
Washington, D. C., to Wagner, S..D.—In- 
terior Department. No through rate be- 
ing »uthorized, the through charge being 
based on combination of separately deter- 
mined charges to and from Dubuque, 

A-20603. (S). ° Claims—Stale—Commuta- 
tion of quarters, heat and light—Depend- 
ent mother of Army officer. 

Where the validity and justice of a stale 
claim can not be determined from the offi- 
cial records but ean only be established by 
affidavits and evidence now submitted by 
the claimant, and by reason of the claim- 
ant’s long delay in submitting his claim 
the Government is deprived of an oppor- 
tunity to determine by an investigation the 
truth of the statements mude in support 
of the claim, such claim will be disallowed. 
5 Comp. Dec. 281, id. 725, 6 id. 801, 


Comp. 


Open Market, instead 
Alaska 


in the open market of ar- 
quality from those of 


Military impedi- 


are entitled to the en- | 


or | 


general supply | 





at end of last line. 


ginia, 53 p. 3d ed., 1927. University, Vay 
Virginia law review association, 1927. 
27-2475 
Manson-Bahr, Philip Henry, 1881. The life 
and work of Sir Patrick Manson, by... 
and A, Alcock... With 12 half-tone 
plates. 273 jp. London, Cassell, 1927. 
27-24774 
Moxcey, Mary Eliza. ,,. Finding my place; 
« girl's outlook on life and vocation, 
(The Abingdon religious education texts; 
D. G. Downey, general editor. Week-day, 
school series; G. H. Betts, editor.) 373 p, 
N. Y., Abingdon press, 1927, 27-24764 
Muller, Richard Theedore. American green- 
house construction; heating and equip- 
ment. 143 p., illus. N, Y., A, T. De La 
Mare co., 1927. 27-24748 
Muzzey, David Saville. The American ad- 
venture. 2 v. N,. Y., Harper, 1927. 
27-24780 
industrial conference board. In- 
dustrial progress and regulatory legisla« 
tion in New York state. 148 p. N. Yu 
National industrial conference board, 
1927. 27-2476 
Newcombe, Luxmoore. ... The future of 
the Central library for students. 23 p. 
London, Pub. for the Library association 
and printed by Simson & co., 1927. 
27-24773 
Sanderson, C. C. 


with an introduction by Frederick Hob- 
day... One hundred and forty-three 
illustrations. 362 p. London, Laurie, 
1927. 27-24751 

Scruggs, Ray, comp. Traffic laws, city and 
state; also valuable road information ... 
172 p., illus. Houston, Tex., Minor print- 
ing company, 1927. 27-24763 

Seligman, Edwin Robert Anderson. The 
economics of instalment selling; a study 
in consumers’ credit, with special ref< 
erence to the automobile. 2 v. Y. ¥ 
Harper, 1927. 

Shoemaker, Floyd Calvin. A history of Mis- 
souri and Missourians. 386 p., illus. Co- 
lumbia, Mo., Lucas brothers, 1927. 

27-24781 

Siegfried, Thorwald. The answer to “Prof- 
its;” a discussion of certain factors in 
the pure science of what is commonly 
called the money question. 37 p. Los 
Angeles, Wigwam press, 1926. 27-24809 

Sjodahl, Janne Mattson. An introduction to 
the study of the Book of Mormon. 555 
p., illus. Salt Lake City, Utah, Deseret 
news press, 1927. 27-24791 

Slater, David Ansell. Towards at text of 
the Metamorphosis of Ovid 294 p. Ox- 
ford, The Clarendon press, 1927. 27-24846 

Stautzenberger, William Henry. Lite line 
shorthand in twelve lessons, by William 
Henry Stautzenberger. 88 p. Toledo, O., 
The W. H. Stautzenberger publishing co., 
1927. 27-2477 

Stein, Gertrude. The making of Americans; 
being a history of a family’s progress. 
925 p. N. Y., Boni, 1926. 27-24842 

Steveni, William Barnes. Unknown Sweden, 
by ... With a frontispiece and 46 other 
illustrations. 2d ed. 327 p. London, 
Uurst & Blackett, 1927. 27-24785 

Stevenson, Burton Egbert, comp. The home 
book of modern verse, an extension of 
The home book of verse; being a selec- 
tion from American and English poetry 
of the twentieth century. 1st ed., rev. 
1121 p. N. Y., Holt, 1926. 27-24843 

Stevenson, Burton Egbert, comp. The home 
book of verse, American and English, 
1580-1920; with an appendix containing 
a few well-known poems in other lan- 
.guages. 6th ed. (Extended in The home 
book of modern verse.) 4009 p. N, Y., 
Holt, 1926. 27-24844 

Taussig, Frank William. Principles of 
economics. 3d ed., rev. 2 v. N. Y., Mac- 
millan, 1927. 27-24808 

Wolfe, Joseph M. ... Album of Odd fellows 
homes, edited by (Twelfth revised 
de luxe edjtion.) 128 p.,illus. Minneap- 
olis, Minn., Joseph M. Wolfe co., 1927. 

27-24766 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Cotton Production and Distribution, Sea- 
son of 1926-27. Bulletin 162, Bureau of 
the Census. Price, 10 cents. . [25-26263] 

Internal Revenue News, Vol. 1, No. 7. Pub- 
lished by the Buréau of Internal Reve- 
nue. Subscription price, 50 cents a year, 

[27-26746] 

Public Health Reports. Issued weekly by 
the United States Public Health Service. 
Vol. 42, No. 51. Price, 5 cents. [6-25167] 

Manual of First Order Traverse. By Casper 
M. Durgin, Hydrographic and Geodetic 
Engineer, and Walter D. Sutcliffe, Asso- 

+ ciate Mathematician. Special Publication 
No. 137, United States Coast and Geodetic 
Survey. Price, 30 cents. 27-27853 

Redescription of Types of American Mus- 
coid Flies in the Collection of the Vienna 
Natural History Museum with Incidental 
Notes. By J. M. Aldrich, Associate Cura- 
tor, Division of Insects, United States 
National Museum. Free. 

Light List, Lower Mississippi, Fifteenth 
District, 1927. Corrected to November 
15. Issued by the Lighthouse Service, 
Department of Commerce. Price, 20 
cents. [10-34309] 

American Documented Seagoing Merchant 
Vessels of 500 Gross Tons and Over, De- 
cember 1, 1927. Issued by the Bureau of 
Navigation, Department of Commerce. 
Price, 10 cents. (19-26597]} 

Specification for Pilot Ladder. Compiled and 
Promulgated by the American Marine 
Standards Committee. Issued by the De- 
partment of Commerce. Price, 5 cents, 
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Pedigree dogs as recog-|} 
nised by the Kennel club; édited by . . « 
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The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


each volume. This cumulates the 52 


which is consecutive from March 4 of each year. 
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Right to Parole 


Convict Lapses 


At Prison Door 


Judicial Authority to Free | 


Glenn Murray and Fred- 
erick A. Cook Denied by; 
Supreme Court. 


[Continued from Page 8.] 
many of them, had exercised to suspend 
sentences. 
try it had been practiced for three-quar- 
ters of a century. 
parte United States, 242 U. S. 
remedy was denied. 
ever, this court suggested legislation to 
permit probation. For eight years there- 
after Congress was petitioned to enact 
it, and finally the Probation. Act was 
passed. : 

The great desideratum was the giv- 
ing to young and new violators of law 
a chance to reform and to escape the 
contaminating influence of 
with hardened or veteran criminals in 

7 + . 7° sy + Wa 
the beginning of the imprisonment. £x- 
perience had shown that there was a 
real locus poenetentiae between the con- 
viction and certainty’ of punishment, on 
the one hand, and the actual imprison- 
ment and public disgrace of incarcera- 
tion and evil association, on the other. 


97 
“l, 


that 


Authority Ends at Prison Door. 

If the case was a proper one, great 
good could be done in stopping punish- 
ment by putting the new criminal on 
probation. The avoidance of imprison- 
ment at time of sentence was therefore 
the period to Which the advocates of a 
Probation Act always directed their ur- 
gency. Probation was not sought to 
shorten the term. 

Probation is the attempted saving of 
a man who has taken one wrong step 
and whom the judge thinks to be a brand 
who can be plucked from the burning 
at the time of the imposition of the 
sentence. The beginning of the service 
of the sentence in a criminal case ends 
the power of the court even in the same 
term to change it. Ex parte Lange, 18 
Wall. 163. Such a limit for probation 
is a natural one to achieve its end. 

The words of the first section im- 
portant upon this issue are “shail have 
power, after conviction or after a plea 
of guilty or nolo contendere, ... to sus- 
pend the imposition or execution of 
sentence and to place the defendant upon 
probation.” The words mean to suspend 
the imposition of sentence or to suspend 
the execution of sentence, and that the 
placing of defendant upon probation is 
to follow the suspension of the imposi- 
tion or the suspension of the execution 
of sentence, without an interval of any 
part of the execution. 

That is a reasonable construction and 
serves the well understood purpose of 
the statute. The suspension of execu- 
tion was the point in time to which the 
provision for probation was directed. 
We do not say that the language is not 
broad enough to permit a possibly wider 
construction, but we think it not in ac- 
cord with the intention of Congress. 


No Power to Grant Probation. 


This Act has been before courts of 
first instance and Circuit Courts of Ap- 
peal a number of times, but we have 
found only one reported case, in addition 
to the decisions by the district courts in 
the instant cases, in which it has been 
held that probation may be granted after 
the service of the entrance has begun, 
That case is United States v. Chafina, 
14 Fed. (2d) 622, a district court case. 

The other cases brought to our atten- 
tion are not consistent with our ruling. 
Nix v. James, District Judge, 7 Fed. (2d) 
590; Kriebel v. United States, 10 Fed. 
(2d) 762; Evans v. District Judge for 
the Western District of Tennessee, 12 
Fed. (2d) 64; Ackerson v. United States, 
15 Fed. (2d) 268; Davis v. United States, 
15 Fed. (2d) 697; United States v. 
Young, 17 Fed. (2d) 129; United States 
v. Davis, 19 Fed. (2d) 536. 

With this interpretation of the statute 
it must be decided that the district court 
neither in the Glen Murray case nor in 
the Cook case had power to grant pro- 
bation. It is true that there was 
one day of execution of the sentence in 
the Murray case, but the power passed 
immediately after imprisonment began 
and there had been one day of it served. 
The cause is remanded to the district 
court with instructions to reverse the 
order placing Murray upon probation 
and for further proceedings. In the Cook 
case the action of the Circuit Court of 
Appeals reversing the order of the dis- 


trict court of the United States for the | 


Northern District of Texas granting to 
Cook probation is affirmed. 
January 3, 1927. 


List of Postmasters 
Submitted to Senate 


Presidential Nominations Cover 
Vacancies in Many States. 
Nommations for postmasters have 
just been submitted to the Senate by the 
President. The list covers appointments 
to vacancies in Michigan. Minnesota, Ne- 


braska, Nevada, New Hampshire, New | 
Jersey, New York, North Dakota, Ohio, : 


Oklahoma, Pennsylvania, Rhode Island, 


Texas, Vermont, Virginia, West Virginia | 
| Creek, Elva J. 
The complete list of nominations to | 


and Wisconsin. 


postmasterships in these States follows: 
Michigan.—Ada,. Frankie Harris; Al- 
bion Erva J. Mallory; Allezan, Volney 
W. Ferris; Ann Arbor, Ambrose C. Pack: 
Barryton, Arthur G. Creevy; 
Creek, John C. Davis; Bay City, Homer 
E. Buck; Big Rapids, Aaron W. Miles; 
Ceresco, Jesse A. Hurd; Chesaning, 
Charles F. Goetzen; Clio, Milford W. 
Covert; Croswell, Jean M. Jackson; 
Dowagiac, John Fenine; Essexville, Ad- 
rian J. Van Wert; Fowlerville, Clar- 
ence J. Fuller; Frankenmuth, Walter 
J. Kern; Frankfort, Mary E. Chad- 
v.ick; Grand Haven, George L. 
sen; Grand Rapjgs, Robert G. 
Grant, Henry C. Hemmingsen; Grosse Ile, 
Arthur A. Graves; Howell, William H. 


Cansfield; Hudson, Ernest C. Baldwin; | 


INDEX 


In some sections of the coun- | 
By the decision in Ex | 


In that case how- | 


association 


but | 


Battle | 


3150) 


ed 


Aeronautics 


visit Haiti. . 
Page 2, Col. 5 
Department of War authorizes use of 


part of Wright Field, Dayton, Ohio, for | 


landing field for air mail service. 
Pee 10, Col. 6 
Air mail service between 
and Dallas to be placed on night sched- 
ule beginning February 1. 
Page 1, Col. 5 
. 
Agriculture 
Department of Agriculture reports 
that cold weather stimulated demand 
for feedstuffs for week ended January 
5 and that prices were slightly higher. 
Page 5, Col. 5 


Senator Capper introduces bill pro- | 


viding for investigation by I. C. C. to 


determine desirability of reducing rates | 


on grain to enable farmers to meet 


Canadian competition. 


Page 1, Col. 6 | 


A ppro priations 


House continues consideration of ap- 


propriations bill for Departments of 
State, Justice, Commerce and Labor. 
Page 2, Col. 4 


Automotive Indusiry 


Supreme Court holds patent cover- 
ing shock absorbers for automobiles is 
valid and infringed. (The Temca Elec- 
tric Motor Co. v. Apco Manufacturing 
Co.) 

Page 8, Coi. 1 


. te 
Bankin¢g-Finance 
< 
Board of Tax 
amount paid into State depositors’ 
guarantee fund is deductible in cal- 
culating income of bank (First State 
Bank of Brackeitville). 
Page 4, Col. 1 
Daily statement of the Treasury of 
the United States. 


Appeals rules that 


Page 7 
Foreign exchange rates. 
Page 7 
Foreign fiotations in American mar- 
ket in 1927 totalling $1,575,000,000 es- 
tablished new high record. 
Page 1, Col. 1 
Secretary of the Treasury Mellon an- 
nounces thot regular quarterly offerings 
of securities will probably be made ex- 
changeable in the plan under considera- 
tion for retirement of Third Liberty 
Loan at maturity, September 15. 
Page 1, Col. 5 
Agent General for Reperations Pay- 
ments explains operations of expert 
committee in transfer of reparation 
payments to avoid unsettlement of eco- 
nomic balance by destroying stability 
of currencies. 
Page 7, Col. 4 
Weekly consolidated statement of 
condition of Federal Reserve banks 
shows decline in bill and security hold- 
ings. 


See Railroads. 


Books-Publications 


New books received at the Library 
of Congress. 
Page 9, Col. 6 
Publications issued by the Govern- 
ment. 
Page 9, Col. 7 
gw 
Commerce-Trade 


Poland continues prohibition on im- 
port of wheat and wheat flour. 
Page 1, Col. 3 
Denmarfk restricts retail profits on 
medicinal preparations to 80 per cent, 
Department of Commerce is advised. 
Page 1, Col. 4 
Benzol exports to Germany trebled 
during year. 


Page 5, Col. 2 | 


Omnibus service on Canary Islands 
uses American-made tires. 


; Page 5, Col. 8 
Senator Capper introduces bill pro- 
viding for investigation by I. C. C. to 


Imlay City, Earl E. Secor; L’Anse, Ger- 
ald McKindles; Lawton, Frederick R. 
Gibson; Lenox, Frank J. Gehringer; Lex- } 
ington, Inez O. Peasley; Lincoln, Nettie 
B. Goheen; Lowell, Norman E. Borger- 
son. 

McBain, Mary Boyd; Manton, Sadie | 
Wheeler; Marion, Archie Lowry; Mass, 
Oscar Wertanen; Monroe, Mark L. Os- | 


| good; Mulliken, Aaron R. Merritt; Mus- 


kegon, Lincoln Rodgers; North Branch, | 
Wililam A. Keeler; Northville, Frank S. 
Neal; Orchard Lake, Dee J. Wilson; Peck, 


Maud Miller; Pinckney, William C. Mil- 
| ler; Richmond, Charles H. Heath; 


Rock 
Edward W. Huff. 


Romulus, Fred H. Buckberry; Rose | 


| City, Gordon R. Whitney; Saginaw West 


Side, Ernest E. Vibert; Saint Clair, Han- 
nibal A. Hopkins; Saint Johns, Walter G. 
Wykoff; Sandusky, Gertrude Moffatt; 
Sebewaing, Herman G. 
Sheridan, Edwin D. Greenhoe; Spring- 
port, Nora Covert; Swartz Creek, Belle 
Quick; Tecumseh, Henry W. McClure; 
West Branch, Alexander M. Mackay; 
Williamsburg, Floyd P. Fox; Wyandotte, 
Arthur E. Baisley. 

Minnesota: Long Lake, John J. Ruff. 

Nebraska: Albion, William S. Bur- 
rows; Chester, Clarence G. Struble; Cur- 
tis, Erma G. Stoll; Decatur, Charles 
Rogers; Dodge, Otto A. Steinkrau 
Fitzgerald; Fairfield, | 
George A. Folwer; Grand Island, August | 


J. Baumann; Linwood, Fred F. Thomas; | 


Lodgepole, Samuel H. Wolfe; 
Claude B. Grace; Niobrara, 
Hunt; St. Paul, Leon M. 
Utica, Ray W. Jones. 
Nevada: Beatty, Belle Roberson. 
New Hampshire: Berlin, 
Chapman; Claremont, Harry L. D. 
Severance; Goffstown, May F. Sumner; 
Haverhill, Maruice H. Randall;  Hills- 


Mascot, 
Fred L. 
Suchanek; | 


boro, Jesse C. Parker; Jackson, Harriet | 


O. Harriman; Marlboro, Charles 
Bemis; New London, Arthur J, 
Newmarket, Harold B. Pinkham; North | 
Rochester, Stella E. Coburn; Peterboro, | 
Harry F. Smith; Rochester, George P. 
Furbush; Somersworth, Charles E. Winn;'! 
Troy, Harvey E. Gates. : 

New Jersey.—Delair, Frank J. Aller; 


L. 


Col. Lindbergh accepts invitation to 


Chicago | 


Muellerweiss; } 


Adin R. | 


Gould; | 


Che Anited States Daily 
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Summary of All News Contained in Today’s Issu 


Indexed by Groups and Classifications 


; determine desirability of reducing rates | 
|} on grain to enable farmers to mect ;} 


Canadian competition. 


Exports of benzol to Germany treb- 
led in year by increasing use with gaso- 
line in automobiles. 

Page 5, Col. 2 

White lead 
tional trade agreement, trade commis- 
| sioner at London reports. 


+ ee 
| Congress 


Biils and 
Congress. 


resolutions introduced in 


gress. 

: Page 3 

Committee 
Senate. 

Page 3, Col. 4 

Extracts proceedings 


from. the 


ings elsewhere in this summary. 
Court Decisions 


See Special Index and Law Digest 
on Page 8. 


Customs 


Customs Court at New 
classification for duty of bound samples 
of linen, cotton matting and solid rub- 
ber inner tubes for automobile tires. 

Page 5, Col. 4 


Education 


Public school teachers of 


tion system. 
Page 2, Col. 4. 
Increased emphasis placed on _ indi- 
vidual gn higher education. 
Page 3, Col. 7 


Electrical Industry 


° 
Second session of Federal Trade 
Commission’s report on electric power 

industry nears completion. 
Page 2, Col. 1 


Foreign Affairs 


Full text of New Mexican oil law as 
received by Department of State. 
. Page 1, Col. 7 
Copy of Mexican Oil Law, recently 
passed, is received by the Department 
of State. 


Assistant Secretary of State testi- 
fies before Committee on Appropria- 
tions that disorders in China increased 
expenses 
offices but that American business has 
held on despite such conditions. 


Agent General for Reparations Pay- 


ments explains operations of expert 
committee in transfer of 


of currencies. 


Page 7, Col. 4 | 


Senator Wheeler proposes inquiry by 


Senate on concessions in Nicaragua and ; 


| Lumber 


reason for sending Marines to protect 
American property there. > 


Page 1, Col. 5 


Department of State announces that 
any inquiries France may wish to 
make regarding 
treaty can be easily answered. 

Page 3, Col. 3 
Forestry 
~ 


Senate Committee on Agriculture and 


Forestry votes to report favorably the | 


MeNary-Woodruff _ bill 
purchase of lands for 
purposes. 


providing for 
reforestation 

a Page 1, Col. 3 

Gov't Personnel 


Daily engagements of the President 
of the United States. 


Page 3 


‘ fice, 


Page 9, Col. 6 | 


Assistant Secretary of State testi- 


Clayton, John B. Buzby; Williamstown, 


| Harry H. Hilyard. 


New York.—Croton on Hudson, John 
J. Finnerty; Medina, Alonzo L. Waters. 
North Dakota.—Forman, Ole B. John- 


| son. 


Ohio.—Columbus, Fred H. Tibbetts. 
Oklahoma.—Fairview, John W. Bishop. 
Pennsylvania.—Avis, Annabelle Bus- 


ler; Fullerton, Charles O. Wescoe; York | 


Springs, Howard M. Gardner. 


Rose. 

_Texas.—La Feria, Harman. Straub; 
Lipan, William B. Byrd; Lorenzc, Maude 
W. Hoople; Memphis, William M. Owens. 

Vermont.—Barre, Frank L. Robinson; 
Bellows Falls, Joshua H. Blakley; Bur- 
lington, Stanley E. Brownell; East Ar- 


Dora W. Brown; North Troy, Walter W. 
Wright; Poultney, Charles W. Hum- 
phrey; Rochester, Ernest W. Chase; West 


Rutland, Earle H. Bishop; Williamstown, | 


3elle H. Covell. 
Virginia.—Wilder, Paul B. Jenks. 


Cox. 
Wisconsin.—Cambridge, Eva Jensen. 


JOURNAL 


of the 


Supreme Court 
of the 


United States 


January 5, 1928. 


The Supreme Court of the United 
States heard arguments in eight cases 
on January 5. Five attorneys were ad- 
mitted to practice before the bar of the 
court. 

The full text of the Journal for the 
day and the Day Call for January 6 
follows: 

Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. 


thode Island.—Block Island, S. Martin | 


Page 5, Col. 4 | 


meetings of House and | 


of | 
Congress are listed under related head- | 


York fixes | 


of diplomatic and consular | 


reparation | 
payments to avoid unsettlement of eco- | 
nomic balance by destroying stability | 


proposed arbitration | 


Daily decisions of the Accounting Of- | 





West Virginia.—Morgantown, Hugh W. | 








| control 
‘ Nash- | 
ville, Tenn., are not required to con- | 
tribute to pensions fund due to taxa- | 


| validity 


Sik che Judiciary 


fies before Committee on Appropria- 
tions that disorders in China increased 


| expenses. of diplomatic and consular | 
Page 1, Col. 6 | 


offices but that American business has 
held on despite such conditions. 
Page 1, Col. 2 


Gov't Topical Survey 


producers sign interna- | Editor of Survey of Current Business, | 


the | 


Bureau of the Census, discusses t 
method of gathering and publishing in- 
formation on current business condi- 


tions made available monthly by Bu- 


reau of the Census. 
Page 9, Col. 3 


| oO 4 , 
Page 9, Col. 1 | Highway s 
Daily hour-by-hour report of Con- | Bureau of Public Roads reports con- | 


struction of 2,800 miles of Federal aid | 


highways in five-month ended 


November 30. 


period 


Page 5, Col. 3 | 


Immigration 


Deportation of undesirable aliens said | 
| 


to be impeded by lack of funds. 
Page 1, Col. 4 
Commissioner General of Immigra- 


tion Harry E. Hull declares that all na- | 
tions must be placed on a quota basis | 
to reduce number of immigrants enter- | 
ing the United States and urges closer | 
inspection of entering alicns to safe- | 


guard America’s civilization. 
Page 1, Col. 2 


Inland Waterways 


Reasons for limited activity in flood 
work on part of Mississippi 
River Commission are explained to 
House Committee on Flood Control by 
president of Commission. 

Page 1, Col. 2 


Insular Possessions 


Bill introduced in Senate for changes 


| in Government of Philippines. 


Page 10, Col. 5 
Insurance . 


Supreme Court hears arguments on 
of service of process under 
New Jersey motor vehicle law. (Wuch- 
ter v. Pizzutti$) 
Page 1, Col. 1 
Postoffice Department lists  post- 
masters with bonds renewable during 
January. 


“ 
Supreme Court rules that authority 
of court to grant probation under law 
expires with incarceration of convicted 

person to serve sentence. 
Page 8, Col. 5 


Senate sub-committee begins hear- 


Page 1, Col. 21 ings on nomination of J. J. Hayes to be 


Federal Judge. 


Labor 


Brotherhood of Locomotive En- 
gineers continue hearing before Board 
of Arbitration on demand for increase 
in wages. 


Page 3, Col. 3 


Page 6, Col. 1 | 


National Committee on Wood Utiliza- 
tion to sponsor exhibit of good practice 
in wood construction at convention of 


| Associated General Contractors. | 
Page 1, Col. 4 


| Manufacturers 


Bids invited for supplying automo- | 


bile license plates for Porto Rico in 
1928-29. 
Page 7, Col. 1 


Nationai Defense 


Orders issued to the personnel of the 
Army. 

Page 9 

Orders issued to the personnel of the 
Navy. 

Page 9 

Rear Admiral Magruder recommends 


building of merchant ships adapted to | 


mount guns in hearing before House 
Committe on Naval Affairs. 
Page 2, Col. 5 


Justice McReynolds, Mr, Justice Bran- 
deis, Mr. Justice Sutherland, Mr. Justice 
Butler, Mr. Justice Sanford, and Mr. Jus- 
tice Stone. 

Tom W. Holman, of Olympia, Wash.; 


Kenneth M. Fiske, of Chicago, Ill.; Louis 


B. Davidson, of New York City; John 
H. Jackson, of Pittsburgh, Pa.; and 
Smith B. Atwood, of Jefferson, City, Mo., 
were admitted to practice. 

No. 148. Miller & Lux, Inc., plaintiff 
in error, v. Railroad Commission of the 
State of California et al. Continued per 
stipulation of counsel. 


No. 299. Arnold J. Hellmich, Collector, 
| ete., petitioner, v. Isadore N. Hellman, | 
lington, Douglas C. Montgomery; Essex | 
Junction, Lyman H. Leach; Lunenburg, | 


and 


Page 10, Col. 7 


Signal log of S-4, kept during period 
of communication with trapped men 
and ships attempting rescue, is made 
| public by Secretary Wilbur. 


| 
| 


Page 3, Col. 2 | 


| Nominations 
Senate Committee on _ Interstate 
Commerce defers consideration of nom- 
ination of John J. Esch to be member 
l Or 2. G.-G. 
| Page 6, Col. 7 
Seven are reappointed to Federal 
| Board of Tea Experts. 
Page 5, Col. 7 
| Oil 
Full text of New Mexican oil law as 
received by Department of State. 
Page 1, Col. 7 
Bureau of Internal Revenue rules 
that election of taxpayer to charge 
off items as expenses does not preclude 
him from claiming depletion in 
velopment of oil land. 
| Page 4, Col. 7 
| Copy of Mexican Oil Law, recently 


of State. 
Page 1, Col. 7 
Benzol exports to Germany trebled 
during year. 





Exports of benzol to Germany treb- 
| led in year by increasing use with gaso- 


| line in automobiles. 


Patents 


Patents suits filed. 


Page 5, Col. 2 


Page 8, Col. 4 | 


See Special Index and Law Digest 
| on Page 8. 


| Postal Service 


!  Postoffice Department lists 
| masters with bonds renewable during 
| January. 

Page 10, Col. 9 


Postmaster General to negotiate for 


establishment of two-day air mail serv- | 


ice between New York City and Mex- 
ico City. 

Page 2, Col. 7 

Air mail service between 

and Dallas to be placed on night sched- 

ule beginning February 1. 


President submits 


Prohibition 


Supreme Court hears reargument 
in case arising undér padlock provi- 
sions of Naticnal Prohibition 

| (Grosfield and Caplis v. U. S.) 


| Public Lands 


| Right of State to take lands for pub- 


lic use argued before Supreme Court. | 
| Page 3, Col. 3 | 


| Public Utilities 


| install trackless 
| street car route. 


‘Radio 


trolleys on former 


Page 6, Col. 7. | 


New radio station at Milan given 


| broadeasting concession for whole of | 


Italy. 


Federal Radio Commission schedules 
two hearings on request for increase in 
power, and charge that Station WJPW 

| moved operations without authority, 
| respectively. 
Page 3, Col. 1 


Railroads 


Freight tariffs proposed by the rail- 
roads increasing the rates on import 
and coastwise sugar in carloads from 

’ Texas and Louisiana ports to Oklahoma 


C. C. and ordered cancelled. 
Page 6, Col. 2 
of 


i Brotherhood Locomotive En- 


de- | 


passed, is received by the Department | 


Page 5, Col. 2 | 


post- | 


Chicago | 


Page 1, Col. 5 | 
nominations for | 
postmasterships in 17 States to Senate. | 

Page 10, Col. 1 | 


Act. | 
Page 4, Col. 6 | 


City of Prague, Czechoslovakia, to | 


Page 2, Col. 5 |. 


are found to be unjustified by the I. 


PRICE 5 CENTS 


e | 


gineers continue hearing before Board 
of Arbitration on demand for increase 
in wages. 

\ Page 6, Col. 1 

Senate Committee on _ Interstate 

Commerce defers consideration of nom- 

ination of John J. Esch to be member 
of I. C. C. . 

Page 6, Col. 7 

American Railway Express Company 

reports earnings for October and ten 


months of 1927. 
Page 7, Col. 7 
Summary of rate complaints filed 
with the I. C. C. 
Page 6 
Summary of decisions on rates by 
the I. C. C. 
Page 6 
Summary of rate complaints filed 
with the I. C, C. 
Page 6 
Senator Capper introduces bill pro- 
viding for investigation by I. C. C. to 
determine desirability of reducing rates 
on grain to enable farmers to meet 
Canadian competition. 
Page 1, Col. 6 
Examiner for I. C. C. recommends 
grant of authority to Mound City & 
castern Railway to build line from 
"Mound City to Leola, S. D. e 
Page 5, Col. 6 


| Rubber 


Omnibus service on Canary Islands 
| uses American-made tires. 
Page 5, Col. 3 
e . 
| Shipping 
. © . . . 
American merchant marine situation 


is discussed in Senate. 
i Page 1, Col. 6 


Sugar 


Freight tariffs proposed by the rail- 
roads increasing the rates on import 
| and coastwise sugar in carloads from 
Texas and Louisiana ports to Oklahoma 
are found to be unjustified by the I. 
C. C. and ordered cancelled. 
Page 6, Col. 2 
Mexico levies tax on sugar, using 
proceeds to stimulate market. 
Page 5, 


Supreme Court 


Col. 3 


Journal of the Supreme Court 
United States. 


of the 


Page 10, Col. 3 

Rulings and decisions of the Supreme 

| Court are listed under related hearings 
elsewhere in this summary, 


Taxation 


Supreme Court hears arguments on 
| date when interest should begin in 
computing interest on refunded, taxes. 
(U. S. v. Magnolia Petroleum Co. et 
| al. 

: Page 4. Col, 6. 
General Counsel, Bureau of Internal 
Revenue, rules no gain or loss is to be 
recognized in transfer of assets of 
| companies in reorganization. 
Page 4, Col. 4 
Tax-free covenant in Deed of Trust 
must be construed literally, Board of 
| Tax Appeals rules in general memo- 
randum. 

Page 4, Col. 3 
in the office of the 
of Internal Revenue. 

Page 4, Col. 7 
: No decisions handed down by Board 
| of Tax Appeals on January 5. 
Sce Special Index and Digest of Tax 
Decisions and Rulings on Page 4. 


Trade Practices 
of Federal Trade 


Transactions 
Commissioner 


| 

| Second session 
Commission’s report on electric power 
industry nears completion. 

| Page 2, Col. 1 

Federal Trade Commission to resume 

inquiry, January 24, in matter of Scott 

| & Borne, involving trade practices of 

| firm in manufacture and sale of medi- 

| eines. 

| Page 5, Col. 1 

| Denmark restricts retail profits on 

| medicinal preparations. 

Page 1, Col. 4 








| Southmere, 
! Island, Ward, Whitehouse. 


| Oliver, 


| nap, 


| Mid, 





| Chelmsford, South Royalston, 
| Pond. 


| Wing, 





Change in Governing | Bids for Sale of Gasoline 


Philippines Proposed 


Higher Salaries and More As- | 


sistants to Officers Asked. 
8584— 

Changes in the Philippine Govern- 
ment Act are proposed in a bill intro- 
duced in the Senate on January 5 by 
Senator Willis (Rep.), of Ohio, chair- 
man of the Senate Committee on Terri- 
tories and Insular Possessions. 


The Senator explained the purposes of | 
his bill in a statement which follows in | 


full text: 
The principal changes relate, first, to 


No. 300. Arnold J. Hellmich, Collector, | increases in salary, including the salary 


etc., petitioner, v. Milton C. Hellman. 


for the respondents. 


No. 592. James C. Colgate, appellant, ; ¢ ‘ 
? Sa Re va ‘ . o aid the 
v. Philadelphia Electric Power Co., et al. | 
Argument commenced by E. J. Dimmock | 


for the appellant. The 
to hear further argumeMt. 
No. 141. Delaware, Lackawanna & 


Court declined 


| Western R. R. Co., petitioner, v. John 


Rellstab, Judge, ete., et al. Argued by 
M. M. Stallman for the petitioner, and 
by Harry Kalisch for the respondent. 
No. 142. James W. Wuchter, plaintiff 
in error, v. Michael Pizzutti. Argued by 
James D. Carpenter, jr., for the plain- 
tiff in error, and by Jacob R. Mantell for 


| the defendant in error. 


| 
| 
| 


| 


No. 143. Emma Sango, plaintiff in 
error, v. William Willig. Argued by 
William Neff for the plaintiff in error, 
and by G. A. Horner for the defendant 
in error. 

No. 144. Eleanor Saltonstall and 
Lawrence Brooks, plaintiffs in error, v. 
Leverett Saltonstell et al., trustee, etc. 
Argument commenced by Thomas Hunt 
for the plaintiffs in error. 


Adjournment until January 6, at 12 | 


o’clock when the Day Call will be Nos. 
144, 146 (and 173), 147, 150, 151, 153, 
155, 158, 159, and 160, 





of judges; second, making provision for | 
Argument concluded by Henry H. Purth | special assistants, thus 


avoiding the 
necessity for detail of military officers 
Governor General. 

. The proposed salary increases 


are 


slight and believed to be justified be- | 
; cause of the changed conditions which 


have affected the purchasing power of 
salaries everywhere. The salaries of 


judges are increased $2,000 each. There 


are increases also for the auditors and 
for the Governor and Vice-Governor. 

It is further provided in an additional 
section that all taxes levied, collected, 
and paid, in accordance with law upon 
articles, goods, or wares, brought into 
the United States from the Philippine 
Islands, shall as heretofore accrue in- 
tact to the general Government of the 
Philippine Islands and the amount so ac- 
cruing, the Governor General may, with 
the prior approval of the Secretary of 
War, expend not to exceed $125,000 per 
annum without the necessity of further 
appropriation for salary, travel, and 
other expenses of civilian assistants and 
technical advisers not exceeding seven in 
number. 


It is understood that the provisions of ; 


this bill are generally acceptable, not 
only to the War Department, but to the 
people of the Philippines as well. 








Readvertised for by Navy 


Bids for the purchase of royalty cas- 
inghead gasoline produced from Reserve 
No. 1, Elk Hills, Calif., have been re- 
advertised for by the Department of the 


Navy on a yearly basis, instead of on | 


the six months’ basis for which bids 
were invited in December, the Depart- 
ment of the Navy has just announced. 
The full text of the statement follows: 

The Navy has readvertised for bids 
on the purchase of royalty casinghead 
gasoline produced from Reserve No. 1, 
Elk Hills oil field, Kern County, Calif., 
leased to the Pan American Petroleum 
Company. TheiNavy desires to make a 
contract for the sale of gasoline re- 
ceived during the period February 1, 
1928, to January 31, 1929. 

In December bids were 


months’ period ending June 30, 1928, 
but the Navy later decided to ask for 
bids for a 12-month period. 

The bids will be opened at 10 a. m., 
January 15, in the office of the In- 
spector of Naval Petroleum Reserves in 
California, Grant Building, Los Angeles, 
Calif. 


Air Mail to Be Landed 
At Wright Field, Dayton 


A part of Wright Field at Dayton, 
Ohio, will be used as a landing field for 
a stop on the air mail route between 
Cleveland, Ohio, and Louisville, Ky., ac- 
cording to an announcement January 5 
by the Department of War, which fol- 
lows in full text: 

The Assistant Secretary of War, Col- 
onel Hanford MacNider, has approved 
the application of the City Manager of 
the City of Dayton, Ohio, to use a part 
of Wright Field, Ohio, as a landing field 
for a stop on the air mail route between 
Cleveland, Ohio, and Louisville, Ky. 

The city desires the use, of this field 
as a temporary measure, pending the 
acquisition of a municipal landing field, 
which will require about three years, 


b invited for | 
the royalty gasoline received for a six | 
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Post Office Lists 
Bonds Renewable 


During January , 


Four-Year Sureties of Post- 
masters in Many States 
Must Be Extended, De- 


partment Announces. 
8383 
The Postoffice Department ‘has just 
made public a list of postoffices where 
four-year bonds of postmast:rs are to be 
renewed during the month of January. 
The full text of the Department’s an- 


| nouncement follows: 


Alabama: Chesson, Coal Bluff, Cooper, 
Evansboro, Fremont, Gregville, Gulf- 
crest, Hytop, Loachapoka, Mount Will- 
ing, Rockey, Shreve, Sprague, Valher- 
moso Springs, West Butler, Wilmer. 

Arizona: Joseph City, Solomensville, 

Arkansas: Joseph City, Solomensville, 
ville, Diantha, Dry Forx, Franklin, Ret- 
ta, Roland, Schaal, Scottsville. 

California: Bautista, Bridgeville, 
Brooks, Encanto, French Glush, Gloryet- 
ta, Inyokern, Lovers Leap, Monolith, 
Mount Signal, North San Jaun, Slough- 
house, Sultana, Threerivers, Waddington, 


| Westley. 


Colorado: Almoni, McGregor. 
List Renewable in Florida. 
Florida.—Fort George, Kendall, Ken- 
wood, Mount Pleasant, Pinelevel, Raleigh, 
Suwanee Valley, Useppa 
Ep- 


Georgia.—Amboy, Amsterdam, 


| worth, June, Lewner, Machen. 


Idaho.—Agatha, Island Park, Myrtle, 


| Norwood. 


Illinois—Berdan, Blairsville. Deer 


| Plain, Exeter, Hazel Dell, Hudgens, Lane, 


Meadows, Muncie. 
Indiana.—Bennington, Cypress, Doo- 
little Milsllls, Economy, Greensboro, 
Osceola, Pleasantville, Praire 
Creek, Tangier, Willow B-anch. 
Kansas.—Aulne, Loring, Opolis, Reece, 


| Studley. 


Kentucky.—Airdale, Avawam, Belk- 
Christine, Deane, Donerail, Do- 
wagic; Drip Rock, Edgar, Estep, Flor- 


| yess, Fox, Foxtown, Gamaliel, Grigsby, 


Hebbardsville, Hiilside, Holliday, Holly- 
bush, Kettlle Island, Lombard, Mason, 
Middefork, Montpelier, Mountain 
Ash, Mount Sharon, Olney, Otas, Para- 


| dise, Pauline, Shoaol, Slick Rock, Sloans 


Valley, Stump, Tallega, Tella, Tram, 
Warbranch, Willaluce, Yancey, Zoe. 
Six Offices in Louisiana. 


Louisiana.—Arcola, Comite, Cross- 


| keys, Hope Villa, Jesuit Bend, Torbert, 


Toro. 
Maine.—Mariner, 
Small Point, South 


North Penobscot, 
Andover, South 


| Thomaston, West Outlet. 


Maryland.—Bowens, Britton, Cave- 
town, Cedar Hill, Colora, Du _ Bois, 
Gaither, Golts, Guard, Hermanville, 
Paris, Point Lookout, Rockawalking, 
Shelltown, South River, Whaleysville. 

Massachusetts.—Charlton City, South 
Straits 
Ham- 


Michigan.—Bonifas, Brassar, 


mond, Rushton, Saint Jacques, Strongs. 


Minnesota.—Brevik, Celina, Crow 
Esplee, Ilag, Mack, Maplebay, 
Meriden, Okabena, Oslund, _ Rollag, 
Wales. 

Mississippi. — Beaumont, Bolatusha, 
Bothwell, Caledonia, Ecru, Eden, Edin- 
burg, Esiabutchie, Flautt, Glen, Hervey, 
Leesdale, Longwood, Mizpah, Paris, Pop- 
lar Creek, Ras, Taylor, Trebloc. 


Missouri.—Edgar Springs, Hamden, 


| Henson, Norton, Overton, Pancy, Rover, 


Tolona, Trail. 


Montana.—Abe, Beehive, Bustced, 


| Evaro, Barnet, Graham, Grayling, Han- 
| over, Tarkio. 


Nebraska.—Almeria, Balfe, Charles- 


| ton, Elk City, Elsmere, Elyria, Enders- 
| lake, Goehner, Graf, Hiawatha, Malvern, 


South 
Cande- 


Pauline, Prairie Home, 
Bend, Walnut. 
Nevada.—Aurum, 


Rohrs, 


Beowawe, 


laria, Hornsilver, Tuscarora. 


New Jersey.—Beach Haven Crest, 
Hancocks Bridge, Hope, Jenkins, Mar- 
mora, Ringwood Manor. 

New Mexico.—Afton, Carthage, Con- 


' treres, Crystal, Hachita, Jemez Springs, 
Jordan, Mount Dora. 


New York.—Belvidere, Curry, Debruce, 
Idlewild, Lincoln, Watts Flats. 

North Carolina.—Belcross, Cheoah, 
Pates, Saulston. 

North Dakota.—Brisbane, Buford, Elk- 
wood, Westfield. 

Ohio. — Alfred, Beaverpond, Benton 
Ridge, Harriettsville, Justus, New 
Hampshire, Oceola,~Old Fort, Poast 
Town, Reeds Mills, Scipio Siding, West- 
boro. 

Oklahoma.—Arpelar. Barber, Echota, 
Forney, Hulen, New Home, Tullahassee, 
Walls. 

Oregon. — Elkton, Evans, Hamlet, 
Phoenix, Springbrook, West Woodburn, 
Winant. 

Pennsylvania.—Akeley, Alford, Bakers 
Summit, Bart, Blooming Grove, Bunola, 
Emigsville, Fogelsville, Frazer, Grady- 
ville, Huntington Mills, Kimberton, 
Lanesboro, Lima, Moon Run, Oakville, 
Rauchtown, Saylorsburg, Talmage, Van. 

Rhode Island.—Potters Hill. 

South Carolina—New Zion, 
Tiezah, Wallaceville. 

South Dakota.—Stoneville, Wecota. 

Tennessee.—Boma, Cuba Landing, 
Edenwold, Raines, Woolridge. 

Texas.—Aberdeen, Atlas, Bayside, 
Dalworth Park, Derby, Ebony, Fannett, 
Floyd, Flynn, Freestone, Friendswood, 
Hargill, Hicksbaugh, Lake Dallas, Loop, 
cenit. scene. Okra, Olivia, Santa 

ena, Splendora, Sterrett, Stiles, V. 
Vou bh wr wee 

tah.—Lofgren, New Harmony - 
ette, Wanship. % i 

Vermont.—Berkshire, East 
Londonderry, Moses Line. 

Virginia.—Black Ridge, Browntown, 
Ceres, Davis Wharf, Deal, Ellard, For- 
shee, Hornsbyville, Mohemenco, Newe- 
bern, Ocran, Stearnes, 

Washington.—Alpine, Cliffdell, Forest, 
Grotto, Lewis, Mayfield, Nine Mile Falls, 
Possession, Prevost, Smyrna, Wawawai 

West. Virginia.—Anthony, Apgah; 
Bass, Coldwater, Hooks Mills, Kellys« 
ville, Lobelia, Medley, Morris, ‘Nebo, 
Oceana, Peasant Dale, Persinger, Red 
Star, Rexrode, Streeter, Toney Fork, 
Vadis, Vanderlip, Wildcat. 

Wisconsin.—Leopolis, Padus, 
Wagner. 

Wyoming.--Alpine Baggs, Bictvails, 
Border, Elk Basin, Hampshire, L»:cerne, 


Orum, 


Richford, 


Tioga, 


d) 


¢ 





